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Explanatory note

On November 1, 2018, the Credit Suisse Financial Report 3Q18 was published. A copy of the Financial Report is attached as an exhibit
to this report on Form 6-K. This report on Form 6-K (including the exhibits hereto) is hereby (i) incorporated by reference into the Reg-
istration Statement on Form F-3 (file no. 333-218604) and the Registration Statements on Form S-8 (file nos. 333-1012569, 333-
2081562 and 333-217856), and (i) shall be deemed to be “filed” for purposes of the Securities Exchange Act of 1934, as amended,
except, in the case of both () and (i), (a) the sections of the attached Financial Report entitled “Investor information” and “Financial
calendar and contacts” shall not be incorporated by reference into, or be deemed “filed”, with respect to any such Registration State-
ments, (b) the information under “Differences between Group and Bank” and “Selected financial data — Bank” shall not be incorporated
by reference into, or be deemed “filed”, with respect to the Registration Statements on Form S-8 (file nos. 333-101259, 333-208152
and 333-217856) and (c) the section of the attached Financial Report entitled “Il — Treasury, risk, balance sheet and off-balance sheet
— Capital management — Bank regulatory disclosures” shall not be incorporated by reference into, or be deemed “filed”, with respect to
the Registration Statements on Form S-8 (file nos. 333-101259, 333-2081562 and 333-217856).

Credit Suisse Group AG and Credit Suisse AG file an annual report on Form 20-F and file quarterly reports, including unaudited
interim financial information, and furnish or file other reports on Form 6-K with the US Securities and Exchange Commission (SEC) pur-
suant to the requirements of the Securities Exchange Act of 1934, as amended. The SEC reports of Credit Suisse Group AG and Credit
Suisse AG are available to the public over the internet at the SEC’s website at www.sec.gov and from the SEC’s Public Reference Room
at 100 F Street, N.E., Washington, D.C. 20549 (telephone 1-800-SEC-0330). The SEC reports of Credit Suisse Group AG and Credit
Suisse AG are also available under “Investor Relations” on Credit Suisse Group AG's website at www.credit-suisse.com and at the offices
of the New York Stock Exchange, 20 Broad Street, New York, NY 10005.

Unless the context otherwise requires, references herein to “Credit Suisse Group,” “Credit Suisse,” “the Group,” “we,
mean Credit Suisse Group AG and its consolidated subsidiaries and the term “the Bank” means Credit Suisse AG, the direct bank sub-
sidiary of the Group, and its consolidated subsidiaries.

SEC regulations require certain information to be included in registration statements relating to securities offerings. Such additional
information for the Group and the Bank is included in this report on Form 6-K, which should be read together with the Group’s and the
Bank'’s annual report on Form 20-F for the year ended December 31, 2017 (Credit Suisse 2017 20-F) filed with the SEC on March 23,
2018, the Group's financial report for the first quarter of 2018 (Credit Suisse Financial Report 1Q18), filed with the SEC on Form 6-K
on May 3, 2018, the Group's financial report for the second quarter of 2018 (Credit Suisse Financial Report 2Q18), filed with the SEC
on Form 6-K on July 31, 2018, and the Group's financial report for the third quarter of 2018 (Credit Suisse Financial Report 3Q18), filed
with the SEC as Exhibit 99.1 hereto.

This report filed on Form 6-K also contains certain information about Credit Suisse AG (Bank) relating to its results as of and for the
three and nine months ended September 30, 2018. The Bank, a Swiss bank and joint stock corporation established under Swiss law,
is a wholly-owned subsidiary of the Group. The Bank'’s registered head office is in Zurich, and it has additional executive offices and
principal branches in London, New York, Hong Kong, Singapore and Tokyo.

References herein to “CHF" are to Swiss francs.

" ou

us” and “our”

Forward-looking statements

This Form 6-K and the information incorporated by reference in this Form 6-K include statements that constitute forward-looking state-
ments. In addition, in the future the Group, the Bank and others on their behalf may make statements that constitute forward-looking
statements.

When evaluating forward-looking statements, you should carefully consider the cautionary statement regarding forward-looking
information, the risk factors and other information set forth in the Credit Suisse 2017 20-F, and subsequent annual reports on Form
20-F filed by the Group and the Bank with the SEC and the Group’s and the Bank’s reports on Form 6-K furnished to or filed with the
SEC, and other uncertainties and events.



Differences between Group and Bank

Except where noted, the business of the Bank is substantially the same as the business of the Group, and substantially all of the Bank’s
operations are conducted through the Swiss Universal Bank, International Wealth Management, Asia Pacific, Global Markets, Invest-
ment Banking & Capital Markets and the Strategic Resolution Unit segments. These segment results are included in Core Results,
except for the Strategic Resolution Unit, which is part of the Credit Suisse results. Core Results also includes certain Corporate Cen-
ter activities of the Group that are not applicable to the Bank. Certain other assets, liabilities and results of operations are managed
as part of the activities of the six segments. However, since they are legally owned by the Group, they are not included in the Bank’s
consolidated financial statements. These relate principally to (i) financing vehicles of the Group, which include special purpose vehicles
for various funding activities of the Group, including for the purpose of raising capital; and (i) hedging activities relating to share-based
compensation awards.

These operations and activities vary from period to period and give rise to differences between the Bank’s consolidated assets,
liabilities, revenues and expenses, including pensions and taxes, and those of the Group.

For further information on the differences between the Group and the Bank, refer to “Note 33 — Subsidiary guarantee information”
in Il — Condensed consolidated financial statements — unaudited in the Credit Suisse Financial Report 3Q18.

Comparison of consolidated statements of operations

Bank Group Bank Group
in 3Q18 3Q17 3Q18 3Q17 9M18 oOM17 9M18 OM17
Statements of operations (CHF million)

Net revenues 4,881 4,974 4,888 4,972 16,077 15,714 16,119 15,711
Total operating expenses 4,263 4,694 4,152 4,540 13,451 14,147 13,156 13,892
Income before taxes 553 248 671 400 2,440 1,400 2,777 1,652
Net income 293 116 410 247 1,651 882 1,756 1,145
Net income attributable to shareholders 305 111 424 244 1,654 879 1,765 1,143
Comparison of consolidated balance sheets

Bank Group
end of 3Q18 4Q17 3Q18 4Q17

Balance sheet statistics (CHF million)
Total assets 770,931 798,372 768,544 796,289
Total liabilities 726,554 754,822 725,610 754,100




Capitalization and indebtedness

Bank Group
end of 3Q18 4Q17 3Q18 4Q17
Capitalization and indebtedness (CHF million)

Due to banks 16,725 15,411 16,725 15,413
Customer deposits 351,138 362,303 349,818 361,162
Central bank funds purchased, securities sold under

repurchase agreements and securities lending transactions 18,442 26,496 18,442 26,496
Long-term debt 163,269 172,042 164,087 173,032
Other liabilities 176,980 178,570 176,538 177,997
Total liabilities 726,654 754,822 725,610 754,100
Total equity 44,377 43,550 42,934 42,189
Total capitalization and indebtedness 770,931 798,372 768,544 796,289
BIS capital metrics

Bank Group
end of 3Q18 4Q17 3Q18 4Q17
Capital and risk-weighted assets (CHF million)

CET1 capital 38,458 38,433 35,5657 36,711
Tier 1 capital 49,441 52,378 47,420 51,482
Total eligible capital 53,683 57,5692 51,663 56,696
Risk-weighted assets 279,164 272,720 276,607 272,815
Capital ratios (%)

CET1 ratio 13.8 141 12.9 13.56
Tier 1 ratio 17.7 19.2 171 18.9
Total capital ratio 19.2 21.1 18.7 20.8




Selected financial data — Bank

Condensed consolidated statements of operations

in 3Q18 3Q17 % change 9M18 oM17 % change
Condensed consolidated statements of operations (CHF million)

Interest and dividend income 4,561 4,275 7 14,107 12,920 9
Interest expense . @no @619 19 413 (7824 20
Net interest income 1,451 1,666 12) 4,694 5,096 8)
Commissions and fees 2,784 2,723 2 8,910 8,597 4
Trading revenues 363 318 14 1,411 1,092 29
Other revenues 283 277 2 1,062 929 14
Net revenues 4,881 4,974 9 16,077 15,714 2
Provision for credit losses 65 32 103 186 167 "
Compensation and benefits 2,204 2,266 3) 6,905 7,554 9)
General and administrative expenses 1,613 1,984 (19) 5,171 5,276 ©
Commisaor 'e'x'ple.nls.els‘ ........................................................... e ar (18) ........ o 1065 ,,,,,,,, (10)
Rectr uctunng expenses .......................................................... o o R PR R o
Total other operating expenses 2,059 2,428 (15) 6,546 6,593 [©)
Total operating expenses 4,263 4,694 9) 13,451 14,147 )
Income before taxes 553 248 123 2,440 1,400 74
Income tax expense 260 132 97 889 518 72
Net income 293 116 163 1,551 882 76
Net income/(loss) attributable to noncontrolling interests 12 5 - 3) 3 -
Net income attributable to shareholders 305 111 175 1,554 879 77




Selected financial data — Bank (continued)

Condensed consolidated balance sheets

end of 3Q18 4Q17 % change

Assets (CHF million)

Cash and due from banks 94,333 109,510 (14)
Interest-beanng depos|ts e 1167 ........ oy s
Central bank funds sold, securities purchased under
resale agreements and securities borrowing transactions 117,010 115,346 1
Securmesrecewedascollateral47010 ..... 38074 ......... 5
Tradmg AR E RN 127500 o 156774 ........ (19)
ot o 2835 ...... 2189 ......... S
O 4944 ...... 5893 ........ (16)
ot leare 289710 . 283237 .......... 5
Bromicoe andequnpment ................................................................................... 4523 ...... 4445 .......... 5
Bt 4080 ...... 4036 .......... 5
Other|ntang|bleassets ...................................................................................... ST s (4)
Brokerage SRR RN 48289 ..... 46968 .......... 5
Ol aaate 29873 ..... 30956 ......... (5)
Total assets 770,931 798,372 3)

Liabilities and equity (CHF million)

Due to banks 16,725 15,411 9
Customer 'd'e'p'o's,'it's .................................................................................... 351,138 . 369,303 ......... (3)
Central bank funds purchased, securities sold under
repurchase agreements and securities lending transactions 18,442 26,496 (30)
Obligation to return securifies received as collateral 47010 38074 23
Tradmg iiébi'li'ti'e's ....................................................................................... 4&327 ..... 39132 ......... "
Short—termborrowmgs17,977 ..... 26,3'78 ........ (SQ)
Long—term debt ...................................................................................... 163,269 L 172042 ......... (5)
Brokerage péyzQBI'e‘s .................................................................................... 89,904 ..... 431303 ......... (8)
Other I|ab|l|t|es ........................................................................................ 28,762 ..... 81 ,683 ......... (9)
Total liabilities 726,554 754,822 4)
Total shareholder’s equity 43,582 42,670 2
Noncontrolling interests 795 880 (10)
Total equity 44,377 43,550 2
Total liabilities and equity 770,931 798,372 3)

BIS statistics (Basel IlI)

end of 3018 4Q17 % change

Eligible capital (CHF million)

Common equity tier 1 (CET1) capital 38,458 38,433 -
Tier 1 capital 49,441 52,378 6)
Total eligible capital 53,683 57,5692 (7)
Capital ratios (%)

CET1 ratio 13.8 14.1 -
Tier 1 ratio 17.7 19.2 -

Total capital ratio 19.2 21.1 -




Exhibits

No.  Description

23.1  Letter regarding unaudited financial information from the Independent Registered Public Accounting Firm (Credit Suisse Group AG)

99.1  Credit Suisse Financial Report 3Q18



Signatures

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrants have duly caused this report to be signed on its
behalf by the undersigned, thereunto duly authorized.

CREDIT SUISSE GROUP AG and CREDIT SUISSE AG
(Registrants)
Date: November 1, 2018

By:

/s/ Tidjane Thiam /s/ David R. Mathers
Tidjane Thiam David R. Mathers
Chief Executive Officer Chief Financial Officer



Exhibit 23.1

KPMG

Credit Suisse Group AG, Zurich

Re: Registration Statement No. 333-218604, 333-101259, 333-217856 and 333-208152

With respect to the subject registration statements, we acknowledge our awareness of the incorporation by
reference therein of our report dated November 1, 2018 related to our review of interim financial information
of Credit Suisse Group AG as of September 30, 2018 and for the three and nine-month periods ended
September 30, 2018 and 2017.

Pursuant to Rule 436 under the Securities Act of 1933 (the Act), such report is not considered part of a
registration statement prepared or certified by an independent registered public accounting firm, or a report
prepared or certified by an independent registered public accounting firm within the meaning of Sections 7
and 11 of the Act.

KPMG AG
-
DA CA_—7
Nicholas Edmonds Anthony Anzevino
Licensed Audit Expert Global Lead Partner

Zurich, Switzerland
November 1, 2018

KPMG AG, Badenerstrasse 172, PO Box, CH-8036 Zurich

KPMG AG is a subsidiary of KPMG Holding AG, which is a member of the KPMG network of independent firms affiliated with KPMG International Cooperative
(“KPMG International”), a Swiss legal entity. All rights reserved.
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Key metrics

in / end of % change in/endof % change
3Q18 2Q18 3Q17 QoQ YoY 9M18 oM17 YoY
Credit Suisse (CHF million, except where indicated)
Net income attributable to shareholders 4924 647 244 (34) 74 1,765 1,143 54
Basic earnings per share (CHF) 0.17 0.25 0.10 (32 70 0.68 0.48 42
Diluted earnings per share (CHF) 0.16 0.25 0.09 (36) 78 0.67 0.47 43
Return on equity attributable to shareholders (%) 4.0 6.1 2.2 - - 5.6 3.6 -
Effective tax rate (%) 38.9 37.8 38.3 - - 36.8 30.7 -
Core Results (CHF million, except where indicated)
Net revenues 5,042 5,771 5,227 (13) (@) 16,652 16,446 1
Provision for credit losses 62 74 40 (16) 55 184 138 33
Total operating expenses 4002 49277 4209 © 6 12607 12976 @®)
Income before taxes 978 1,420 978 (31) 0 3,861 3,332 16
Cost/income ratio (%) 79.4 741 80.5 - - 75.7 78.9 -
Assets under management and net new assets (CHF billion)
Assets under management 1,405.3 1,398.4 1,344.8 0.5 4.5 1,405.3 1,344.8 4.5
Net new assets 16.6 15.4 1.8) 7.8 - 57.1 34.7 64.6
Balance sheet statistics (CHF million)
Total assets 768,544 798,168 788,690 (4) ®3 768,544 788,690 ©)]
Net loans 284,511 287,660 275,853 (1) 3 284511 275,853 3
Total shareholders’ equity 42,734 43,470 43,858 2 ®3 42,734 43,858 ©)]
Tangible shareholders’ equity 37,784 38,461 38,924 @ ®3 37,784 38,924 ©)]
Basel lll regulatory capital and leverage statistics
CET1 ratio (%) 12.9 12.8 14.0 - - 12.9 14.0 -
Look-through CET1 ratio (%) 12.9 12.8 13.2 - - 12.9 13.2 -
Look-through CET1 leverage ratio (%) 4.0 3.9 3.8 - - 4.0 3.8 -
Look-through tier 1 leverage ratio (%) 5.1 5.2 5.2 - - 5.1 5.2 -
Share information
Shares outstanding (million) 2,662.4 2,650.0 2,5655.1 0 0 2,652.4 2,655.1 0
of which common shares issued 2,5656.0 2,5656.0 2,556.0 0 0 2,556.0 2,5656.0 0
" of which treasury shares @6 ©0) 09 @) 30 G6) 09 300
Book value per share (CHF) 16.74 17.05 17.17 ()] 3) 16.74 17.17 3)
Tangible book value per share (CHF) 14.80 15.08 15.23 ()] 3) 14.80 15.23 3)
Market capitalization (CHF million) 37,701 38,212 39,184 (1) 4 37,701 39,184 4)
Number of employees (full-time equivalents)
Number of employees 45,560 45,430 46,720 0 () 45,560 46,720 )]

See relevant tables for additional information on these metrics.
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For purposes of this report, unless the context otherwise requires, the terms “Credit Suisse,” “the Group,” “we," “us” and “our” mean Credit Suisse Group AG and its consolidated subsidiar-
ies. The business of Credit Suisse AG, the direct bank subsidiary of the Group, is substantially similar to the Group, and we use these terms to refer to both when the subject is the same or
substantially similar. We use the term “the Bank” when we are only referring to Credit Suisse AG and its consolidated subsidiaries.

Abbreviations are explained in the List of abbreviations in the back of this report.
Publications referenced in this report, whether via website links or otherwise, are not incorporated into this report.

In various tables, use of “~" indicates not meaningful or not applicable.



Credit Suisse at a glance

Credit Suisse

Our strategy builds on Credit Suisse’s core strengths: its position as a leading global wealth manager, its specialist investment banking
capabilities and its strong presence in our home market of Switzerland. We seek to follow a balanced approach to wealth management,
aiming to capitalize on both the large pool of wealth within mature markets as well as the significant growth in wealth in Asia Pacific and
other emerging markets. Founded in 1856, we today have a global reach with operations in about 50 countries and 45,560 employees from
over 150 different nations. Our broad footprint helps us to generate a geographically balanced stream of revenues and net new assets and
allows us to capture growth opportunities around the world. We serve our clients through three regionally focused divisions: Swiss Universal
Bank, International Wealth Management and Asia Pacific. These regional businesses are supported by two other divisions specializing in
investment banking capabilities: Global Markets and Investment Banking & Capital Markets. The Strategic Resolution Unit consolidates the
remaining portfolios from the former non-strategic units plus additional businesses and positions that do not fit with our strategic direction.
Our business divisions cooperate closely to provide holistic financial solutions, including innovative products and specially tailored advice.

Swiss Universal Bank

The Swiss Universal Bank division offers comprehensive advice
and a wide range of financial solutions to private, corporate and
institutional clients primarily domiciled in our home market Switzer-
land, which offers attractive growth opportunities and where we can
build on a strong market position across our key businesses. Our
Private Clients business has a leading franchise in our Swiss home
market and serves ultra-high-net-worth individual, high-net-worth
individual, affluent and retail clients. Our Corporate & Institutional
Clients business serves large corporate clients, small and medium-
sized enterprises, institutional clients, external asset managers and
financial institutions.

Asia Pacific

In the Asia Pacific division, our wealth management, financing and
underwriting and advisory teams work closely together to deliver
integrated advisory services and solutions to our target ultra-high-
net-worth, entrepreneur and corporate clients. Our Wealth Man-
agement & Connected business combines our activities in wealth
management with our financing, underwriting and advisory activi-
ties. Our Markets business represents our equities and fixed income
trading business in Asia Pacific, which supports our wealth manage-
ment activities, but also deals extensively with a broader range of
institutional clients.

Investment Banking & Capital Markets

The Investment Banking & Capital Markets division offers a broad
range of investment banking services to corporations, financial
institutions, financial sponsors and ultra-high-net-worth individuals
and sovereign clients. Our range of products and services includes
advisory services related to mergers and acquisitions, divestitures,
takeover defense mandates, business restructurings and spin-offs.
The division also engages in debt and equity underwriting of public
securities offerings and private placements.

International Wealth Management

The International Wealth Management division through its Private
Banking business offers comprehensive advisory services and
tailored investment and financing solutions to wealthy private clients
and external asset managers in Europe, the Middle East, Africa
and Latin America, utilizing comprehensive access to the broad
spectrum of Credit Suisse’s global resources and capabilities as
well as a wide range of proprietary and third-party products and
services. Our Asset Management business offers investment
solutions and services globally to a broad range of clients, including
pension funds, governments, foundations and endowments, corpo-
rations and individuals.

Global Markets

The Global Markets division offers a broad range of financial products
and services to client-driven businesses and also supports Credit
Suisse’s global wealth management businesses and their clients.
Our suite of products and services includes global securities sales,
trading and execution, prime brokerage and comprehensive invest-
ment research. Our clients include financial institutions, corporations,
governments, institutional investors, such as pension funds and
hedge funds, and private individuals around the world.

Strategic Resolution Unit

The Strategic Resolution Unit was created to facilitate the immediate
right-sizing of our business divisions from a capital perspective and
includes remaining portfolios from former non-strategic units plus
transfers of additional exposures from the business divisions. The
unit’s primary focus is on facilitating the rapid wind-down of capital
usage and costs to reduce the negative impact on the Group's per-
formance. Repositioned as a separate division, this provides clearer
accountability, governance and reporting.
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Operating environment

Operating environment

Global economic growth was broadly stable in 3Q18. Global equity markets ended the quarter higher, with European
bank stocks underperforming, and volatility was lower compared to the previous quarter. Major government bond yields
were generally higher, and the US dollar had a mixed performance against major currencies. Commodities ended the

quarter slightly higher.

ECONOMIC ENVIRONMENT

Global economic growth was broadly stable in 3Q18, and remained
at a healthy level, and US growth continued to outperform the
rest of the world. Activity slowed in China, compelling the authori-
ties to launch further policy stimulus actions. In Europe, business
surveys indicated growth has stabilized. Tighter financial condi-
tions, weaker currencies and local difficulties weighed on growth
in a number of emerging economies. The US and China meaning-
fully increased the value of bilateral trade products that would face
tariffs. Inflationary pressures in developed markets continued to
increase gradually.

The US Federal Reserve (Fed) raised interest rates 25 basis
points at its September meeting. The European Central Bank
(ECB) maintained its forward guidance to end asset purchases
in December and leave policy rates unchanged at least through
the summer of 2019. The Swiss National Bank (SNB) kept policy
rates unchanged, while expressing concern about further Swiss
franc appreciation. The Bank of England (BoE) raised interest
rates by 25 basis points in August. Central banks in a growing
number of emerging economies raised rates as currency weak-
ness put upward pressure on inflation.

Global equity prices increased in 3Q18 and ended more than
5% higher compared to 2Q18. Performance was strongly divergent

Yield curves

among regions, with US stocks leading, supported by strong earn-
ings reporting, while Europe and emerging markets lagged (refer
to the charts under “Equity markets”). Healthcare and information
technology were the strongest sectors despite the recent trade
tariff escalation and sell-off in emerging market information tech-
nology shares. In contrast, materials, energy and utilities stocks
underperformed. The Chicago Board Options Exchange Market
Volatility Index (VIX) was lower compared to 2Q18 levels (refer to
the charts under “Equity markets”). The Credit Suisse Hedge Fund
Index was stable in 3Q18.

In fixed income, prices were impacted by the market reassess-
ing political uncertainties in Europe and trade tariff escalations
between the USA and China. In US dollar rates, the US Treasury
yield curve increased but remained flat. In euro rates, the yield
curve also increased across all maturities. Developed markets cor-
porate bond total returns were positive, with spreads continuing
to tighten over the quarter. Global developed markets high yield
bonds also continued to be resilient. Both emerging market hard-
currency and local-currency sovereign bond spreads also began
to recover after a correction in August. Refer to the charts under
“Yield curves” and “Credit spreads” for further information.

Major government bond yields increased slightly in 3Q18.
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Equity markets
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Global equity markets ended higher in 3Q18, mainly driven by US stocks. European bank stocks underperformed global equities further. Volatility

traded lower.

Performance by region
Index (June 30, 2018 = 100)
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Performance world banks
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Source: Datastream, MSCI Barra, Credit Suisse

The US dollar demonstrated a mixed performance in 3Q18 after
gaining against all major currencies in the previous quarter. The
euro weakened slightly against the US dollar as the recovering
economic momentum was offset by political uncertainty. The
Swiss franc benefited from political uncertainty in the Eurozone
and also from global trade tensions. The British pound weakened
somewhat against the US dollar, and the interest rate increase
from the BoE was not enough to counter the uncertainties regard-
ing the expected withdrawal of the UK from the European Union.
Most emerging market currencies weakened against the US dol-
lar in 3Q18, with the Argentine peso and Turkish lira depreciating
markedly, while the Mexican peso gained against the US dollar.

Following a good performance in the first two quarters of the
year, the Credit Suisse Commodities Benchmark rose more than
1% in 3Q18. Energy markets continued to outperform amid tight-
ening physical oil markets and expected Iran sanctions. Industrial
metals were the weakest segment as trade disputes and slowing
Chinese activity weighed on prices. Precious metals were also
lower, while ample stocks and prospects for good autumn harvests
pushed agriculture prices down.
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Source: Datastream, MSCI Barra, Credit Suisse
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Credit spreads

Credit spreads decreased slightly compared to the beginning of 3Q18.
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Market volumes (growth in %)

Global Europe
end of 3Q18 QoQ YoY QoQ YoY
Equity trading volume ! (19) 3 (25) 1
Anounced mergers and acquistions” @) @ 6)
Completed mergers and acquisitions 2 31 (23) 31 ®)
Equity underwriting 2 (23) (10) (40) @1
Debt underwriting 2 (13) (23) (20) 6
Syndicated lending — investment grade 2 (45) 303 - -

' London Stock Exchange, Borsa ltaliana, Deutsche Bérse and BME. Global also includes ICE and NASDAQ

2 Dealogic.
3 9M18 vs OM17.

SECTOR ENVIRONMENT

Global bank stocks underperformed global stocks by 3.4% in
3Q18. Following a weak performance in the first half of 2018,
European bank stocks declined further and ended 3Q18 2.7%
lower compared to 2Q18. As of the end of 3Q18, world bank
stocks declined 3.8% and European bank stocks declined 11.4%
year to date.

In private banking, the industry has experienced a long-term
fundamental growth trend fueled by economic growth and a gener-
ally supportive investment environment, including rising equity mar-
kets. Against these supportive market trends, challenges were pre-
sented through political instability, worry over the threat from greater
protectionism among the largest trade partners and the uncertainty
over the impact from central banks’ withdrawal from a policy of
quantitative easing. In addition, the private banking sector continued
to face pressure as it adapts to structural and regulatory changes
while pursuing new opportunities and efficiencies arising from digital
technology.

In investment banking, equity trading volumes decreased globally
and in Europe compared to 2018 but increased compared to 3Q17.
Announced mergers and acquisitions (M&A) and completed M&A
decreased globally and in Europe compared to 2Q18 and 3Q17.
Global and European equity underwriting volumes were also lower
compared to 2Q18 and 3Q17. Global debt underwriting volumes
were lower compared to 2Q18 and 3Q17. European debt under-
writing was lower compared to 2Q18. Compared to 3Q17, Euro-
pean debt underwriting increased. Compared to 2Q18, investment
grade syndicated lending decreased. Compared to the first nine
months of 2017, investment grade syndicated lending increased.
Compared to 2Q18, total US fixed income trading volumes were
lower, mainly driven by a decrease in treasury volumes and lower
mortgage-backed volumes. Compared to 3Q17, US fixed income
trading volumes were stable.
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In 3Q18, we recorded net income attributable to shareholders of CHF 424 million. Diluted earnings per share were
CHF 0.16 and return on equity and return on tangible equity attributable to shareholders were 4.0% and 4.5%, respec-
tively. As of the end of 3Q18, our BIS CET1 ratio was 12.9% on a look-through basis.

Results
in / end of % change in/endof % change

3Q18 2018 3Q17 QoQ YoY 9IM18 om17 YoY
Statements of operations (CHF million)
Net interest income 1,419 1,503 1,622 (11 (13) 4,597 4,992 ®)
Commissions and fees 2821 3159 0762 an 2o 9026 8713 4
.'I'.rédi'n'g el s s a0 (97 .) ““““““ o 1,489 ...... 11131 ......... 32
Ofher rovome s a5 s (.1 é) ““““““ (‘1 ‘) ...... 1 1007 ........ g5 I
Net revenues 4,888 5,595 4,972 (13) ) 16,119 15,711 3
Provision for credit losses 65 73 32 an 103 186 167 11
Compensation and benefits 2,394 2,647 2,499 ®) 4 7,479 7,799 4)
General and administrative expenses 1,301 1,420 1,682 ®) (18) 4,229 4,710 (10)
Commission expenses 286 38 347 i3 as 98 10656 (10)
.I‘\"és.t.rL'Jc't'u'ri'n'g expenses ........................................ R e e (.Q.) ““““““ g a0 Gig 54
Total other operating expenses 1,758 1,923 2,041 ©) (14) 5,677 6,093 )
Total operating expenses 4,152 4,470 4,540 ) 9 13,156 13,892 )
Income before taxes 671 1,052 400 (36) 68 2,777 1,652 68
Income tax expense 261 398 1563 (34) 71 1,021 507 101
Net income 410 654 247 37) 66 1,756 1,145 53
Net income/(loss) attributable to noncontrolling interests (14) 7 3 - - [©)] 2 -
Net income attributable to shareholders 424 647 244 (34) 74 1,765 1,143 b4
Statement of operations metrics (%)
Return on regulatory capital 6.0 9.1 3.5 - B 8.1 4.8 B
Cost/income ratio 84.9 79.9 91.3 - - 81.6 88.4 -
Effective tax rate 38.9 37.8 38.3 - - 36.8 30.7 -
Earnings per share (CHF)
Basic earnings/(loss) per share 0.17 0.25 0.10 32) 70 0.68 0.48 49
Diluted earnings/(loss) per share 0.16 0.25 0.09 (36) 78 0.67 0.47 43
Return on equity (%, annualized)
Return on equity attributable to shareholders 4.0 6.1 2.2 - - 5.6 3.6 -
Return on tangible equity attributable to shareholders ' 4.5 6.9 2.5 - - 6.3 4.1 -
Balance sheet statistics (CHF million)
Total assets 768,544 798,168 788,690 (4) ©) 768,544 788,690 ©)
Risk-weighted assets 2 276,607 277,125 265,012 0 4 276,607 265,012 4
Leverage exposure 2 884,952 920,002 908,967 (@] 3) 884,952 908,967 3)
Number of employees (full-time equivalents)
Number of employees 45,560 45,430 46,720 0 () 45,560 46,720 )

Based on tangible shareholders’ equity, a non-GAAP financial measure, which is calculated by deducting goodwill and other intangible assets from total shareholders’ equity as presented in

our balance sheet. Management believes that the return on tangible equity attributable to shareholders is meaningful as it allows consistent measurement of the performance of businesses

without regard to whether the businesses were acquired.
Disclosed on a look-through basis.

»
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Credit Suisse reporting structure

Credit Suisse includes the results of our six reporting segments, including the Strategic Resolution Unit, and the Corporate Center. Core Results do

not include revenues and expenses from our Strategic Resolution Unit.

Credit Suisse

Core Results

Asia Global

Pacific

International
Wealth
Management

Private
Banking

Swiss
Universal
Bank

Private
Clients

Wealth Management &
Connected

Asset
Management

Corporate & Markets

Institutional Clients

RESULTS SUMMARY

In 3Q18, Credit Suisse reported net income attributable to share-
holders of CHF 424 million compared to CHF 647 million in 2Q18
and CHF 244 million in 3Q17.

Net revenues of CHF 4,888 million decreased 13% com-
pared to 2Q18, primarily reflecting lower net revenues in Global
Markets, Investment Banking & Capital Markets and Asia Pacific.
The decrease in Global Markets reflected less favorable operating
conditions and a seasonal decline in client activity. The decrease
in Investment Banking & Capital Markets was driven by lower net
revenues reflecting a seasonal slowdown and lower client activity.
The decrease in Asia Pacific was primarily driven by lower rev-
enues in its Markets business, mainly reflecting lower fixed income
sales and trading revenues.

Net revenues decreased 2% compared to 3Q17, primarily
reflecting lower net revenues in Global Markets and Asia Pacific,
partially offset by lower negative net revenues in the Strategic
Resolution Unit and higher revenues in Investment Banking &
Capital Markets. The decrease in Global Markets reflected lower
client activity across most fixed income and equity products and
the impact of rationalizing its macro and emerging markets busi-
nesses, partially offset by continued momentum in its equity deriv-
atives business. The decrease in Asia Pacific was primarily driven
by lower revenues in its Markets business across all revenue cat-
egories. The improvement in the Strategic Resolution Unit was
primarily driven by lower exit costs and lower overall funding costs.
The increase in Investment Banking & Capital Markets was driven
by higher revenues from advisory and other fees and equity under-
writing, partially offset by lower revenues from debt underwriting.

Markets

Investment
Banking &
Capital
Markets

Strategic
Resolution
Unit

Provision for credit losses in 3Q18 was CHF 65 million,
primarily related to net provisions of CHF 31 million in Swiss Uni-
versal Bank, CHF 15 million in International Wealth Management
and CHF 10 million in Asia Pacific.

Total operating expenses of CHF 4,152 million decreased
7% compared to 2Q18, primarily reflecting a 6% decrease in com-
pensation and benefits, mainly relating to lower salaries and vari-
able compensation expenses and lower social security expenses,
and an 8% decrease in general and administrative expenses,
mainly relating to lower non-income taxes and lower professional
services fees.

Total operating expenses decreased 9% compared to 3Q17,
primarily reflecting an 18% decrease in general and administrative
expenses, mainly relating to lower professional services fees, and
a 4% decrease in compensation and benefits, mainly relating to
lower salaries and variable compensation expenses, partially offset
by a 53% increase in restructuring expenses mainly in Global Mar-
kets, Swiss Universal Bank and International Wealth Management.

In 3Q18, we incurred CHF 171 million of restructuring
expenses in connection with the implementation of our strategy,
of which CHF 59 million were compensation and benefits-related
expenses.

Income tax expense of CHF 261 million recorded in 3Q18
mainly reflected the impact of the ongoing re-assessment of the
estimated annual effective tax rate. Overall, net deferred tax assets
decreased CHF 77 million to CHF 4,547 million during 3Q18,
mainly driven by a foreign exchange impact. Deferred tax assets on
net operating losses increased CHF 11 million to CHF 1,809 mil-
lion during 3Q118. The Credit Suisse effective tax rate was 38.9% in
3Q18 compared to 37.8% in 2Q18.
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Credit Suisse
Overview of Results
Investment
Swiss  International Banking & Strategic

Universal Wealth Global Capital Corporate Core  Resolution Credit
in / end of Bank Management Asia Pacific Markets Markets enter Results Unit Suisse

3Q118 (CHF million, except where indicated)
Net revenues 1,341 1,265 811 1,043 530 52 5,042 (154) 4,888
Provision for credit losses 31 15 10 3 3 0 62 3 65
Compensation and benefits 463 544 372 566 325 63 2,333 61 2,394
Total other operating expenses 336 328 2563 570 132 50 1,669 89 1,758
of which general and administrative expenses 258 249 188 397 12 46 1,243 58 1,301
b restructunngexpenses ...................... o o o AR e o s sy P
Total operating expenses 799 872 625 1,136 457 113 4,002 150 4,152
Income/(loss) before taxes 511 378 176 (96) 70 (61) 978 (307) 671
Return on regulatory capital (%) 16.2 27.1 125 (3.0) 8.9 - 9.0 - 6.0
Cost/income ratio (%) 59.6 68.9 771 108.9 86.2 - 79.4 - 84.9
Total assets 220,263 90,426 100,056 215,246 16,116 103,379 745,486 23,068 768,544
Goodwill 609 1,540 1,495 459 633 0 4,736 0 4,736
Risk-weighted assets ! 74,422 39,389 34,001 57,338 22,448 29,712 257,310 19,297 276,607
Leverage exposure ' 252,395 97,262 107,513 249,240 41,089 104,593 852,092 32,860 884,952

2Q.18 (CHF million, except where indicated)
Net revenues 1,419 1,344 914 1,426 644 24 5,771 (176) 5,595
Provision for credit losses 35 5 7 12 15 0 74 1) 73
Compensation and benefits 485 565 390 595 367 74 2,476 71 2,547
Total other operating expenses 346 341 300 671 162 © 1,801 122 1,923
of which general and administrative expenses 259 253 297 484 120 (30) 1,313 107 1,420
b restructunngexpenses ...................... oy s oo g G o o P P
Total operating expenses 831 906 690 1,266 519 65 4,277 193 4,470
Income/(loss) before taxes 553 433 217 148 110 41) 1,420 (368) 1,052
Return on regulatory capital (%) 17.7 31.8 14.8 4.2 13.9 - 12.8 - 9.1
Cost/income ratio (%) 58.6 67.4 75.5 88.8 80.6 - 741 - 79.9
Total assets 220,030 92,622 109,336 228,941 18,5646 101,244 770,719 27,439 798,168
Goodwill 615 1,663 1,613 465 641 0 4,797 0 4,797
Risk-weighted assets ! 72,700 38,791 33,677 58,918 22,520 30,171 256,677 20,448 277,125
Leverage exposure ' 252,173 99,109 117,721 266,020 43,441 102,846 881,310 38,692 920,002

3Q17 (CHF million, except where indicated)
Net revenues 1,319 1,262 890 1,262 457 37 5,227 (255) 4,972
Provision for credit losses 14 3 5 6 12 0 40 3 32
Compensation and benefits 493 559 397 568 293 104 2,414 85 2,499
Total other operating expenses 386 345 270 617 17 60 1,795 246 2,041
of which general and administrative expenses 309 269 195 451 99 43 1,366 216 1,582
b restructunngexpenses ...................... o I o b e g o o o
Total operating expenses 879 904 667 1,185 410 164 4,209 331 4,540
Income/(loss) before taxes 426 355 218 71 35 (127) 978 (578) 400
Return on regulatory capital (%) 13.2 26.9 16.8 2.0 5.2 - 9.3 - 3.5
Cost/income ratio (%) 66.6 71.6 74.9 93.9 89.7 - 80.5 - 91.3
Total assets 228,647 88,692 95,919 239,910 20,477 65,636 739,281 49,409 788,690
Goodwill 606 1,640 1,485 456 628 0 4,715 0 4,715
Risk-weighted assets ! 64,519 37,217 31,237 55,993 19,486 20,718 229,170 35,842 265,012
Leverage exposure ' 256,207 93,4565 106,128 281,631 42,794 63,467 843,682 65,385 908,967

' Disclosed on a look-through basis.
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Overview of Results (continued)

Investment
Swiss  International Banking & Strategic
Universal Wealth Global Capital Corporate Core  Resolution Credit
in / end of Bank Management Asia Pacific Markets Markets enter Results Unit Suisse
9M18 (CHF million, except where indicated)
Net revenues 4,191 4,012 2,716 4,015 1,702 16 16,652 (533) 16,119
Provision for credit losses 100 19 27 19 19 0 184 2 186
Compensation and benefits 1,435 1,696 1,173 1,778 1,008 192 7,282 197 7,479
Total other operating expenses 1,029 1,002 889 1,871 436 98 5,325 3562 5,677
of which general and administrative expenses 775 749 674 1,334 3563 53 3,938 291 4,229
*of which restructuring expenses 80 8 » 162 78 T 438 52 490
Total operating expenses 2,464 2,698 2,062 3,649 1,444 290 12,607 549 13,156
Income/(loss) before taxes 1,627 1,295 627 347 239 (274) 3,861 (1,084) 2,777
Return on regulatory capital (%) 17.2 31.4 16.0 35 10.4 - 11.8 - 8.1
Cost/income ratio (%) 58.8 67.2 75.9 90.9 84.8 - 75.7 - 81.6
9M17 (CHF million, except where indicated)
Net revenues 4,078 3,747 2,619 4,388 1,574 40 16,446 (735) 15,711
Provision for credit losses 60 13 8 23 31 3 138 29 167
Compensation and benefits 1,473 1,703 1,208 1,887 944 317 7,632 267 7,799
Total other operating expenses 1,213 1,020 850 1,833 337 191 5,444 649 6,093
of which general and administrative expenses 930 784 614 1,349 304 142 4,123 587 4,710
of which restructuring expenses 61 59 w0 79 8 1 o9 39 318
Total operating expenses 2,686 2,723 2,058 3,720 1,281 508 12,976 916 13,892
Income/(loss) before taxes 1,332 1,011 553 645 262 471) 3,332 (1,680) 1,652
Return on regulatory capital (%) 13.8 26.1 13.9 6.1 13.2 - 10.5 - 4.8
Cost/income ratio (%) 65.9 72.7 78.6 84.8 81.4 - 78.9 - 88.4

REGULATORY CAPITAL

As of the end of 3Q18, our Bank for International Settlements
(BIS) common equity tier 1 (CET1) ratio was 12.9% and our risk-
weighted assets were CHF 276.6 billion, both on a look-through
basis.

As previously disclosed, the Swiss Financial Market Supervi-
sory Authority FINMA (FINMA) imposed regulatory changes, pri-
marily in respect of credit multipliers and banking book securitiza-
tions, which resulted in additional risk-weighted assets relating to
credit risk of CHF 1.8 billion in 3Q18.

> Refer to “Capital management” in Il — Treasury, risk, balance sheet and off-
balance sheet for further information.

CORE RESULTS

In 3Q18, Core Results net revenues of CHF 5,042 million
decreased 13% compared to 2Q18, primarily reflecting lower net
revenues in Global Markets, Investment Banking & Capital Mar-
kets and Asia Pacific. Provision for credit losses was CHF 62
million, primarily related to Swiss Universal Bank, International
Wealth Management and Asia Pacific. Total operating expenses
of CHF 4,002 million decreased 6% compared to 2Q18, mainly

reflecting a 6% decrease in compensation and benefits and a 5%
decrease in general and administrative expenses. The decrease in
compensation and benefits was realized across all divisions. The
decrease in general and administrative expenses was primarily
related to Global Markets and Asia Pacific, partially offset by an
increase in the Corporate Center.

Core Results net revenues decreased 4% compared to 3Q17,
primarily reflecting decreased net revenues in Global Markets and
Asia Pacific, partially offset by higher net revenues in Investment
Banking & Capital Markets. Total operating expenses decreased
5% compared to 3Q17, primarily reflecting a 9% decrease in gen-
eral and administrative expenses and a 3% decrease in compen-
sation and benefits, partially offset by a significant increase in
restructuring expenses. The decrease in general and administra-
tive expenses was primarily related to Global Markets, Swiss Uni-
versal Bank and International Wealth Management. The decrease
in compensation and benefits was primarily related to the Corpo-
rate Center, Swiss Universal Bank and Asia Pacific. The increase
in restructuring expenses was primarily related to Global Markets,
Swiss Universal Bank and International Wealth Management.
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Reconciliation of adjusted results

Adjusted results referred to in this document are non-GAAP financial measures that exclude goodwill impairment and certain other
revenues and expenses included in our reported results. Management believes that adjusted results provide a useful presentation of
our operating results for purposes of assessing our Group and divisional performance consistently over time, on a basis that excludes
items that management does not consider representative of our underlying performance. Provided below is a reconciliation of our adjusted
results to the most directly comparable US GAAP measures.

Investment
Swiss  International Banking & Strategic
Universal Wealth Asia Global Capital Corporate Core  Resolution Credit
in Bank Management Pacific Markets Markets enter Results Unit Suisse
3Q18 (CHF million, except where indicated)
Net revenues 1,341 1,265 811 1,043 530 52 5,042 (154) 4,888
Real estate gains (15) 0 0 0 0 0 (15) 0 (15)
. (Gams)/losseson e s o g o o o o g o 5
Net revenues adjusted 1,326 1,270 811 1,043 530 52 5,032 (154) 4,878
Provision for credit losses 31 15 10 3 3 0 62 3 65
Total operating expenses 799 872 625 1,136 457 113 4,002 150 4,152
Restructuring expenses (25) (28) [©)] ©64) a7 0 (143) (28) ar1)
. MaJor I|t|gat|onprOV|S|ons .......................... (2) ........ o (.1.) ........ (.1.0,) ,,,,,,,,,, o o (.1.3.) ......... (§) ........ (QQ)
. Expensesrelated o busirees s o o o o o o SRR (é) ......... (Q)
Total operating expenses adjusted 772 844 615 1,062 440 113 3,846 111 3,957
Income/(loss) before taxes 511 378 176 (96) 70 (61) 978 (307) 671
Total adjustments 12 33 10 74 17 0 146 39 185
Adjusted income/(loss) before taxes 523 411 186 (22) 87 (61) 1,124 (268) 856
Adjusted return on regulatory capital (%) 16.6 29.4 13.2 0.7) 11.0 - 10.4 - 7.6
2Q.18 (CHF million, except where indicated)
Net revenues 1,419 1,344 914 1,426 644 24 5,771 (176) 5,595
Provision for credit losses 35 5 7 12 15 0 74 1) 73
Total operating expenses 831 906 690 1,266 519 65 4,277 193 4,470
Restructuring expenses @7) (28) (20) (56) (31) 0 (162) (13) (175)
. MaJor I|t|gat|onpr0w5|ons ........................... o o (QQ) .......... o o o (QQ) ........ (Qé) ........ (55)
. Expensesrelated b s o o o o o o SRR (,1,) ......... (‘1‘).
Total operating expenses adjusted 804 878 641 1,210 488 65 4,086 153 4,239
Income/(loss) before taxes 553 433 217 148 110 41) 1,420 (368) 1,052
Total adjustments 27 28 49 56 31 0 191 40 231
Adjusted income/(loss) before taxes 580 461 266 204 141 41) 1,611 (328) 1,283
Adjusted return on regulatory capital (%) 18.6 33.9 18.3 5.8 17.8 - 14.6 - 1.1
3Q17 (CHF million, except where indicated)
Net revenues 1,319 1,262 890 1,262 457 37 5,227 (255) 4,972
Provision for credit losses 14 3 5 6 12 0 40 8) 32
Total operating expenses 879 904 667 1,185 410 164 4,209 331 4,540
Restructuring expenses 13) 16) (10) @) (16) 9) ©1) @1) (112)
. MaJor I|t|gat|onpr0w5|ons .......................... (9) ....... (‘1 ‘1‘) ........ o o o o (.Q.O.) ........ (Sé) ....... (108)
Total operating expenses adjusted 857 877 657 1,158 394 155 4,098 222 4,320
Income/(loss) before taxes 426 355 218 71 35 (127) 978 (578) 400
Total adjustments 22 27 10 27 16 9 AR 109 220
Adjusted income/(loss) before taxes 448 382 228 98 51 (118) 1,089 (469) 620

Adjusted return on regulatory capital (%) 13.9 28.9 17.6 2.8 7.6 - 10.4 - 5.5

"
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Reconciliation of adjusted results (continued)

Investment
Swiss  International Banking & Strategic
Universal Wealth Asia Global Capital Corporate Core  Resolution Credit
in Bank Management Pacific Markets Markets enter Results Unit Suisse
9M18 (CHF million, except where indicated)
Net revenues 4,191 4,012 2,716 4,015 1,702 16 16,652 (533) 16,119
Real estate gains (15) 0 0 0 0 0 (15) (@) (16)
. (Gams)/losseson e e (37) ........ (‘3‘1‘) ......... o o o o (58) .......... SR (68)
Net revenues adjusted 4,139 3,981 2,716 4,015 1,702 16 16,569 (534) 16,035
Provision for credit losses 100 19 27 19 19 0 184 2 186
Total operating expenses 2,464 2,698 2,062 3,649 1,444 290 12,607 549 13,156
Restructuring expenses (80) (82) (3b) (162) (78) M (438) (52) (490)
. MaJOI' ||t|gat|onpr0w5|ons ............................ (2) ......... o (78) ........ (.1.0,) ,,,,,,,,,, o o (.9.0.) ........ (;7,2,) ....... (.1 62)
. Expensesrelated e s o o o o o o S (,3,) ......... (3)
Total operating expenses adjusted 2,382 2,616 1,949 3,477 1,366 289 12,079 422 12,501
Income/(loss) before taxes 1,627 1,295 627 347 239 (274) 3,861 (1,084) 2,777
Total adjustments 30 51 113 172 78 1 445 126 571
Adjusted income/(loss) before taxes 1,657 1,346 740 519 317 (273) 4,306 (958) 3,348
Adjusted return on regulatory capital (%) 17.5 32.6 17.7 5.2 13.8 - 13.2 - 9.8
9M17 (CHF million, except where indicated)
Net revenues 4,078 3,747 2,619 4,388 1,574 40 16,446 (735) 15,711
(Gains)/losses on business sales 0 0 0 0 0 23 23 (38) (15)
Net revenues adjusted 4,078 3,747 2,619 4,388 1,574 63 16,469 (773) 15,696
Provision for credit losses 60 13 8 23 31 3 138 29 167
Total operating expenses 2,686 2,723 2,058 3,720 1,281 508 12,976 916 13,892
Restructuring expenses ®1) (59) (40) (79) (28) 12) (279) (39 (318)
. Major ||t|gat|onprOV|5|ons .......................... (42) ........ (‘1 ‘7‘) ......... o SRR o SR (.5.9) ....... (179) ....... (238)
Total operating expenses adjusted 2,583 2,647 2,018 3,641 1,253 496 12,638 698 13,336
Income/(loss) before taxes 1,332 1,011 553 645 262 471) 3,332 (1,680) 1,652
Total adjustments 103 76 40 79 28 35 361 180 541
Adjusted income/(loss) before taxes 1,435 1,087 593 724 290 (436) 3,693 (1,500) 2,193
Adjusted return on regulatory capital (%) 14.9 28.0 16.0 6.9 14.6 - 1.7 - 6.3

Adjusted return on regulatory capital is calculated using adjusted results, applying the same methodology used to calculate return on regulatory capital.
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Credit Suisse
Core Results by business activity
in 3018 2Q18 3Q17
Investment
Swiss International Banking &
Universal Wealth Global Capital Corporate Core Core Core
Bank Management Asia Pacific Markets Markets Center Results Results Results
Related to private banking (CHF million)
Net revenues 730 913 387 - - - 2,030 2,161 1,997
i e e g FETSEERREES o s [REREEEE [EEEEEE IR o oo 930
G recurnng ............................... so a0 oa IR IR R o5 e 600
R eh g 900 s [REREEEEEE [EEREEEE IR aan ey i63
Provision for credit losses 13 15 ®3) - - - 25 22 "
Total operating expenses 468 611 257 - - - 1,336 1,376 1,388
Income before taxes 249 287 133 - - - 669 763 598
Related to corporate & institutional banking
Net revenues 611 - - - - - 611 662 592
I e o7 [RRREEEEEEE [RRREEEEE [REREEEEE [REREEEE IR g7 00 303
e recurrlng ............................... o [RRREEEEEE [RRREEEEE [REREEEEEE (R IR R e 5
N b e e [RRREEEEE [RRREEEEE [REREEEEE [EEEEEE IR e o .
Provision for credit losses 18 - - - - - 18 24 5
Total operating expenses 331 - - - - - 331 363 367
Income before taxes 262 - - - - - 262 285 220
Related to investment banking
Net revenues - - 424 1,043 530 - 1,997 2,672 2,209
" of which fixed income sales and trading - - 37 513 - - 550 93 778
b equlty ol and tradlng ....................... [EEREEEE [REEEEEEE gin Ga [REEEEE IR g dig 6as
" of which underwriting and advisory - - 170t %8 551 - 989 1043 866
Provision for credit losses - - 13 3 3 - 19 28 24
Total operating expenses - - 368 1,136 457 - 1,961 2,217 2,001
Income/(loss) before taxes - - 43 (96) 70 - 17 327 184
Related to asset management
Net revenues - 3562 - - - - 3562 352 392
Total operating expenses - 261 - - - - 261 266 289
Income before taxes - 91 - - - - 91 86 103
Related to corporate center
Net revenues - - - - - 52 52 24 37
Total operating expenses - - - - - 113 113 65 164
Income/(loss) before taxes - - - - - (61) (61) 41) (127)
Total
Net revenues 1,341 1,265 811 1,043 530 52 5,042 5,771 5,227
Provision for credit losses 31 15 10 3 3 0 62 74 40
Total operating expenses 799 872 625 1,136 457 113 4,002 4,977 4,209
Income/(loss) before taxes 511 378 176 (96) 70 (61) 978 1,420 978

Certain transaction-based revenues in Swiss Universal Bank and certain fixed income and equity sales and trading revenues in Asia Pacific and Global Markets relate to the Group’s global
advisory and underwriting business. Refer to “Global advisory and underwriting revenues” in Investment Banking & Capital Markets for further information.
1 Reflects certain financing revenues in Asia Pacific that are not included in the Group's global advisory and underwriting revenues.
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Core Results by business activity (continued)

in 9M18 oM17
Investment
Swiss  International Banking &

Universal Weallth Global Capital Corporate Core Core

Bank Management Asia Pacific Markets Markets Center Results Results

Related to private banking (CHF million)

Net revenues 2,249 2,948 1,254 - -

i e e 11277 ..... 1,164 ........ po [EEREEE S
b recumng ........................................... eos g0 Gor [EEEEEE IR

e e G0 gon s IR S
Provision for credit losses 34 19 7 - -

Total operating expenses 1,433 1,894 796 - -

Income before taxes 782 1,035 451 - -

Related to corporate & institutional banking

Net revenues 1,942 - - - - - 1,942 1,907
e e et e oo IR IR IREEEEEEE IR I oo 695
i recurrmg ........................................... go [RREEEEEE IR (R [RRREREEE IR goo e
N b b g [RRREEEEE [REREEEEE [EEREEE [RRREEREE IR e Gag
Provision for credit losses 66 - - - - - 66 28
Total operating expenses 1,031 - - - - - 1,031 1,136
Income before taxes 845 - - - - - 845 743
Related to investment banking

Net revenues - - 1,462 4,015 1,702 - 7,179 7,365
" of which fixed income sales and trading - - 240 2176 - - 2418 2614
b eqwty ol and tradmg ................................. [RRREEEEEE IR co 1 1353 ....... [RRREEEEE IR 2043 ...... 2,056
" of which 'q,{dérwr}{iaé and éd&iéb}y """"""""""""""""" o . 53017 805 1704 o 3069 2,899
Provision for credit losses - - 20 19 19 - 58 65
Total operating expenses - - 1,266 3,649 1,444 - 6,359 6,268
Income before taxes - - 176 347 239 - 762 1,032
Related to asset management

Net revenues - 1,064 - - - - 1,064 1,067
Total operating expenses - 804 - - - - 804 844
Income before taxes - 260 - - - - 260 223
Related to corporate center

Net revenues - - - - - 16 16 40
Provision for credit losses - - - - - 0 0 3
Total operating expenses - - - - - 290 290 508
Loss before taxes - - - - - (274) (274) 471)
Total

Net revenues 4,191 4,012 2,716 4,015 1,702 16 16,6562 16,446
Provision for credit losses 100 19 27 19 19 0 184 138
Total operating expenses 2,464 2,698 2,062 3,649 1,444 290 12,607 12,976
Income/(loss) before taxes 1,627 1,295 627 347 239 (274) 3,861 3,332

Certain transaction-based revenues in Swiss Universal Bank and certain fixed income and equity sales and trading revenues in Asia Pacific and Global Markets relate to the Group’s global
advisory and underwriting business. Refer to “Global advisory and underwriting revenues” in Investment Banking & Capital Markets for further information.
' Reflects certain financing revenues in Asia Pacific that are not included in the Group's global advisory and underwriting revenues.



EMPLOYEES AND OTHER HEADCOUNT

There were 45,560 Group employees as of the end of 3018, a net
increase of 130 compared to 2Q18, reflecting increases across
several divisions primarily due to seasonal graduate hiring as well
as targeted headcount reductions. The number of outsourced

roles, contractors and consultants decreased by 440 compared
to 2Q118.

Employees and other headcount

end of 3Q18 2018 3Q17
Employees (full-time equivalents)

Swiss Universal Bank 12,030 12,180 12,600
International Wealth Management 10,190 10070 10,110
Asia Pacific 7800 7,70 7,60
Global Markets 11250 11270 11,760
Investment Banking & Capital Markets 3140 3040 3260
Strategic Resolution Unit 1,30 130 1,640
Corporate Center 30 sio 300
Total employees 45,560 45,430 46,720

Other headcount

19,240
64,800 65,110 68,730

Outsourced roles, contractors and consultants

Total employees and other headcount

INFORMATION AND DEVELOPMENTS
Format of presentation
In managing our business, revenues are evaluated in the aggre-
gate, including an assessment of trading gains and losses and the
related interest income and expense from financing and hedging
positions. For this reason, specific individual revenue categories in
isolation may not be indicative of performance.

Certain reclassifications have been made to prior periods to
conform to the current presentation.

Credit Suisse results
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Return on regulatory capital

Credit Suisse measures firm-wide returns against total sharehold-
ers’ equity and tangible shareholders’ equity. In addition, it also
measures the efficiency of the firm and its divisions with regard
to the usage of capital as determined by the minimum require-
ments set by regulators. This regulatory capital is calculated as
the worst of 10% of risk-weighted assets and 3.5% of leverage
exposure. Return on regulatory capital is calculated using income/
(loss) after tax and assumes a tax rate of 30% and capital allo-
cated based on the worst of 10% of average risk-weighted assets
and 3.5% of average leverage exposure. These percentages are
used in the calculation in order to reflect the 2019 fully phased in
Swiss regulatory minimum requirements for Basel Il CET1 capital
and leverage ratio. For Global Markets and Investment Banking &
Capital Markets, return on regulatory capital is based on US dol-
lar denominated numbers. Adjusted return on regulatory capital is
calculated using adjusted results, applying the same methodology
used to calculate return on regulatory capital.

End of / in 3Q18 (CHF billion, except where indicated)

Tangible shareholders’ equity 37.8 oo 4.9
Return on tangible shareholders’ equity 4.5% :

Regulatory capital 31.0 oo 63.8
Return on regulatory capital 6.0%
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Fair valuations

Fair value can be a relevant measurement for financial instruments
when it aligns the accounting for these instruments with how we
manage our business. The levels of the fair value hierarchy as
defined by the relevant accounting guidance are not a measure-
ment of economic risk, but rather an indication of the observability
of prices or valuation inputs.

As of the end of 3Q18, 37% and 26% of our total assets and
total liabilities, respectively, were measured at fair value.

The majority of our level 3 assets are recorded in our invest-
ment banking businesses. As of the end of 3Q18, total assets
at fair value recorded as level 3 increased CHF 0.3 billion to
CHF 15.3 billion compared to the end of 2018, primarily reflect-
ing net purchases, mainly in trading assets, partially offset by net
settlements, mainly in loans held-for-sale, and a negative foreign
exchange impact.

As of the end of 3Q18, our level 3 assets comprised 2% of total
assets and 5% of total assets measured at fair value, unchanged from
2Q18.

We believe that the range of any valuation uncertainty, in the
aggregate, would not be material to our financial condition; however,
it may be material to our operating results for any particular period,
depending, in part, upon the operating results for such period.

» Refer to “Fair valuations” in Il —Operating and financial review — Credit Suisse
and “Note 1 — Summary of significant accounting policies” and “Note 34 — Finan-
cial instruments” in VI — Consolidated financial statements — Credit Suisse Group
in the Credit Suisse Annual Report 2017 for further information on fair valuations,
fair value hierarchies and models.

REGULATORY DEVELOPMENTS AND PROPOSALS
Government leaders and regulators continued to focus on reform of
the financial services industry, including capital, leverage and liquidity
requirements, changes in compensation practices and systemic risk.

On July 31, 2018, the International Swaps and Derivatives Asso-
ciation, Inc. (ISDA) published an ISDA 2018 US Resolution Stay
Protocol (the ISDA US Protocol) to facilitate compliance with the
final rules (the QFC Stay Rules) promulgated by the US banking
regulators in 2017 requiring, among other things, the US operations
of non-US global systemically important banks (G-SIBs) to include
provisions in qualified financial contracts that limit the ability of coun-
terparties to exercise “default rights” arising in the context of a resolu-
tion of the G-SIB and ensure that actions taken under US resolution
regimes are enforceable on a cross-border basis. Credit Suisse’s US
operations are subject to the QFC Stay Rules and are in the process
of having all of their covered entities adhere to the ISDA US Protocol
to amend their qualified financial contracts with adhering counterpar-
ties to comply with the QFC Stay Rules.

On September 28, 2018, the Tax Proposal 17 or the Federal
Act on Tax Reform and AHV Financing (TRAF) was adopted by the
Swiss Parliament. The TRAF replaces the Corporate Tax Reform
Act Il (CTR 1I), which was rejected in a public vote on February 12,
2017. Like the CTR Ill, the TRAF provides for an abolishment of
the cantonal tax privileges for holding companies, mixed companies,
and domicile companies. The TRAF includes, among other mea-
sures, a patent box that is mandatory for all cantons but narrower
than the one contained in CTR Ill, an optional surplus research and
development allowance of 50%, a notional interest deduction and a
step-up in basis. Subject to certain exemptions, the TRAF introduces
a b0:50% distribution rule according to which withholding tax-free
(and for Swiss resident private individuals, income tax-free) distribu-
tions out of capital contribution reserves made by companies listed
in Switzerland shall only benefit from the tax-free treatment if and to
the extent the company distributes a taxable dividend in the same
amount (provided that the company has distributable profits and
retained earnings). The TRAF is subject to an optional referendum. If
such referendum were called, the popular vote is scheduled to be on
May 19, 2019. Unless the TRAF were to be rejected in such a refer-
endum, its provisions will enter into force at the beginning of 2020.
In connection with the tax reform, several cantons had announced to
cut their statutory corporate income tax rates to approximately 12%,
subject to, and simultaneously with, the effectiveness of the reform.

In September 2018, FINMA announced the conclusion of two
enforcement procedures against Credit Suisse AG. The first pro-
cedure related to past interactions with the Fédération Internatio-
nale de Football Association (FIFA), the Brazilian oil corporation
Petréleo Brasileiro S.A. (Petrobras) and the Venezuelan oil corpora-
tion Petréleos de Venezuela, S.A. (PDVSA). The second procedure
related to a significant business relationship with a politically exposed
person. FINMA identified deficiencies in anti-money laundering pro-
cesses for both of these procedures as well as shortcomings in
Credit Suisse AG’s control mechanisms and risk management for the
second procedure. The Bank has cooperated with FINMA through-
out this process and FINMA acknowledged the numerous proactive
measures it has adopted since the end of 2015 to strengthen its
compliance procedures in general as well as specific efforts to com-
bat money laundering. FINMA recommended additional measures to
complement these actions and to accelerate the implementation of
the steps already initiated by the Bank and will commission an inde-
pendent third party to review the implementation and effectiveness
of these measures.

» Refer to “Regulation and supervision” in | — Information on the company in the
Credit Suisse Annual Report 2017 for further information and “Regulatory frame-
work” and “Regulatory developments and proposals” in Il — Treasury, risk, balance
sheet and off-balance sheet — Liquidity and funding management and Capital
management, respectively, for further information.
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Swiss Universal Bank

In 3Q18, we reported income before taxes of CHF 511 million and net revenues of CHF 1,341 million. Income before
taxes was 8% lower compared to 2Q18 and 20% higher compared to 3Q17. Adjusted income before taxes decreased
10% compared to 2Q18 and increased 17% compared to 3Q17.

RESULTS SUMMARY

3Q18 results

In 3Q18, we reported income before taxes of CHF 511 million and
net revenues of CHF 1,341 million. Compared to 2Q18, net rev-
enues were 5% lower, primarily driven by lower transaction-based
revenues and slightly lower net interest income. Provision for credit
losses was CHF 31 million compared to CHF 35 million in 2Q18.
Total operating expenses were 4% lower compared to 2Q18, pri-
marily reflecting lower compensation and benefits and lower com-
mission expenses.

Compared to 3Q17, net revenues increased slightly, mainly
driven by higher recurring commissions and fees and a gain on the
sale of real estate of CHF 15 million reflected in other revenues,
partially offset by lower transaction-based revenues. Provision for

Divisional results

credit losses was CHF 31 million compared to CHF 14 million in
3Q17. Total operating expenses were 9% lower compared to 3Q17,
primarily reflecting lower general and administrative expenses and
lower compensation and benefits.

Adjusted income before taxes of CHF 523 million was 10%
lower compared to 2Q18 and 17% higher compared to 3Q17.

Capital and leverage metrics

As of the end of 3Q18, we reported risk-weighted assets of
CHF 74.4 billion, an increase of CHF 1.7 billion compared to the
end of 2Q18, mainly driven by business growth and methodology
changes, mainly reflecting the phase-in of the Swiss mortgage
multipliers. Leverage exposure of CHF 252.4 billion was stable
compared to the end of 2Q18.

in / end of % change in/endof % change

3Q18 2Q18 3Q17 QoQ YoY 9M18 oM17 YoY
Statements of operations (CHF million)
Net revenues 1,341 1,419 1,319 ®) 2 4,191 4,078 3
Provision for credit losses 31 35 14 an 121 100 60 67
Compensation and benefits 463 485 493 ®) ®) 1,435 1,473 3
General and administrative expenses 258 259 309 0 17) 775 930 17)
Commission expenses 58 60 64 12 an 174 220 ©2)
'R.és't'rL'Jc't'u'ri'n'gj ékpenséé .................................. o gy o ROt g e o 5
Total other operating expenses 336 346 386 3) (13) 1,029 1,213 (15)
Total operating expenses 799 831 879 (@] 9) 2,464 2,686 ®)
Income before taxes 511 553 426 @®) 20 1,627 1,332 29
Statement of operations metrics (%)
Return on regulatory capital 16.2 17.7 13.2 - - 17.2 13.8 -
Cost/income ratio 59.6 568.6 66.6 - - 58.8 65.9 -
Number of employees and relationship managers
Number of employees (full-time equivalents) 12,030 12,180 12,600 (@) ) 12,030 12,600 ®)
Number of relationship managers 1,790 1,820 1,850 ©) 3) 1,790 1,850 3)
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Divisional results (continued)

in / end of % change in/endof % change

3Q18 2018 3Q17 QoQ YoY 9M18 oM17 YoY
Net revenue detail (CHF million)
Private Clients 730 757 727 (@) 0 2,249 2,171 4
Corporate & Institutional Clients 611 662 592 ® 3 1942 1907 2
Net revenues 1,341 1,419 1,319 ®) 2 4,191 4,078 3
Net revenue detail (CHF million)
Net interest income 716 739 724 3) ©) 2,186 2,167 1
Recurring commissions and fees 80 s 34 @ 7 1146 1079 6
Transaction-based revenves 244 305 %2 @) (R gas g2 @®)
Ofher rovomus C (.1 .1.) ........ (.2.1.) ,,,,,,,,,, o IR o (,4,0,) .......... B
Net revenues 1,341 1,419 1,319 ®) 2 4,191 4,078 3
Provision for credit losses (CHF million)
New provisions 42 48 36 (13) 17 137 126 9
Releases of provisions an as @ 15 60 @n ©) (44)
Provision for credit losses 31 35 14 an 121 100 60 67
Balance sheet statistics (CHF million)
Total assets 220,263 220,030 228,647 0 4) 220,263 228,647 4)
Net loans 167,696 167,342 165,221 0 1 167,696 165,221 1
© of which Private Clients 113576 112567 110729 T 3 113576 110729 3
Risk-weighted assets 74,422 72,700 64,519 2 15 74,422 64,519 15
Leverage exposure 252,395 252,173 256,207 0 1) 252,395 256,207 (@)

Net interest income includes a term spread credit on stable deposit funding and a term spread charge on loans. Recurring commissions and fees includes investment product management,
discretionary mandate and other asset management-related fees, fees for general banking products and services and revenues from wealth structuring solutions. Transaction-based revenues
arise primarily from brokerage and product issuing fees, fees from foreign exchange client transactions, trading and sales income, equity participations income and other transaction-based
income. Other revenues include fair value gains/(losses) on synthetic securitized loan portfolios and other gains and losses.

Reconciliation of adjusted results

Private Clients Corporate & Institutional Clients Swiss Universal Bank
in 3Q18 2Q18 3Q17 3Q18 2Q18 3Q17 3Q18 2Q18 3Q17
Adjusted results (CHF million, except where indicated)

Net revenues 730 757 727 611 662 592 1,341 1,419 1,319

Real estate gains (15) 0 0 0 0 0 (15) 0 0
Adjusted net revenues 715 757 727 611 662 592 1,326 1,419 1,319
Provision for credit losses 13 1 9 18 24 5 31 35 14
Total operating expenses 468 478 512 331 353 367 799 831 879

Restructuring expenses a7 a7 9) ®) (10) 4 (25) 27) (13)
. MaJor I|t|gat|onpr0w3|ons ............................. o o (ﬁ) ......... (ﬁ) ,,,,,,,,,, 0 (‘7.) ......... (é) .......... o (9)
Adjusted total operating expenses 451 461 501 321 343 356 772 804 857
Income before taxes 249 268 206 262 285 220 511 553 426

Total adjustments 2 17 11 10 10 11 12 27 22
Adjusted income before taxes 251 285 217 272 295 231 523 580 448
Adjusted return on regulatory capital (%) - - - - - - 16.6 18.6 13.9

Adjusted results are non-GAAP financial measures. Refer to “Reconciliation of adjusted results” in Credit Suisse for further information.



Reconciliation of adjusted results (continued)
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Corporate & Swiss
Private Clients Institutional Clients Universal Bank
in 9IM18 oM17 IM18 oM17 IM18 om17
Adjusted results (CHF million, except where indicated)
Net revenues 2,249 2,171 1,942 1,907 4,191 4,078
Real estate gains (15) 0 0 0 (15) 0
e o biness el (.1 9) ,,,,,,,,,, o (‘1‘8‘) .......... o (,3,7,) ,,,,,,,, 5
Adjusted net revenues 2,215 2,171 1,924 1,907 4,139 4,078
Provision for credit losses 34 32 66 28 100 60
Total operating expenses 1,433 1,550 1,031 1,136 2,464 2,686
Restructuring expenses (56) (54) (24) 7 (80) ®1)
. MaJor I|t|gat|onpr0w3|ons ........................................................ o (,4) “““““ (Qj ........ (38) ......... (ﬁ) ,,,,,,, (42)
Adjusted total operating expenses 1,377 1,492 1,005 1,091 2,382 2,583
Income before taxes 782 589 845 743 1,627 1,332
Total adjustments 22 58 8 45 30 103
Adjusted income before taxes 804 647 853 788 1,657 1,435
Adjusted return on regulatory capital (%) - - - - 17.5 14.9

Adjusted results are non-GAAP financial measures. Refer to “Reconciliation of adjusted results” in Credit Suisse for further information.

PRIVATE CLIENTS

RESULTS

In 3Q18, income before taxes of CHF 249 million was 7% lower
compared to 2Q18, primarily driven by lower net revenues, par-
tially offset by slightly lower total operating expenses. Compared
to 3Q17, income before taxes increased 21%, primarily due to
lower total operating expenses. Adjusted income before taxes of
CHF 251 million decreased 12% compared to 2Q18 and increased
16% compared to 3Q17.

Net revenues
Compared to 2Q18, net revenues of CHF 730 million decreased
4%, driven by lower transaction-based revenues and slightly lower
net interest income, partially offset by the gain on the sale of real
estate of CHF 15 million reflected in other revenues. Transac-
tion-based revenues of CHF 87 million were 25% lower, mainly
due to lower client activity, lower revenues from International Trad-
ing Solutions (ITS) and lower equity participations income, which
included a regular dividend from our ownership interest in SIX
Group AG in 2018. Net interest income of CHF 419 million was
slightly lower with decreased deposit margins and stable loan mar-
gins on stable average deposit and loan volumes. Recurring com-
missions and fees of CHF 209 million were stable. Adjusted net
revenues of CHF 715 million were 6% lower compared to 2Q18.
Compared to 3Q17, net revenues were stable with higher other
revenues reflecting the gain on the sale of real estate offset by
lower transaction-based revenues. Transaction-based revenues
were 14% lower, mainly driven by lower client activity. Recurring

commissions and fees were slightly higher driven by higher wealth
structuring solution fees. Net interest income was stable with
stable loan margins and slightly lower deposit margins on slightly
higher average loan and deposit volumes. Adjusted net revenues
were slightly lower compared to 3Q17.

Provision for credit losses

The Private Clients loan portfolio is substantially comprised of resi-
dential mortgages in Switzerland and loans collateralized by securi-
ties and, to a lesser extent, consumer finance loans.

In 3Q18, Private Clients recorded provision for credit losses of
CHF 13 million compared to CHF 11 million in 2Q18 and CHF 9
million in 3Q17. The provisions were primarily related to our con-
sumer finance business.

Total operating expenses

Compared to 2Q118, total operating expenses of CHF 468 million
decreased slightly, mainly due to lower compensation and ben-
efits. Compensation and benefits of CHF 263 million decreased
4%, mainly reflecting lower allocated corporate function costs,
lower discretionary compensation expenses, slightly lower salary
expenses and decreased pension expenses. General and adminis-
trative expenses of CHF 162 million were slightly higher, primarily
due to higher advertising and marketing expenses and increased
professional services fees, partially offset by lower occupancy
expenses.
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Results - Private Clients

in / end of % change in/endof % change

3Q18 2018 3Q17 QoQ YoY 9M18 oM17 YoY
Statements of operations (CHF million)
Net revenues 730 757 727 (@) 0 2,249 2,171 4
Provision for credit losses 13 1 9 18 44 34 32 6
Compensation and benefits 263 275 274 (@] (4) 815 813 0
General and administrative expenses 162 159 200 2 (19) 483 572 (16)
Commission expenses ..................................... o o o (4.) “““““ (‘1 Oj ......... B Gy (Qg)
'Rés't'rﬁc't'u'ri'n'g expenses .................................... N B o SR g e R .
Total other operating expenses 205 203 238 1 (14) 618 737 16)
Total operating expenses 468 478 512 ()] 9) 1,433 1,550 ®)
Income before taxes 249 268 206 7) 21 782 589 33
Statement of operations metrics (%)
Cost/income ratio 64.1 63.1 70.4 - - 63.7 71.4 -
Net revenue detail (CHF million)
Net interest income 419 430 421 3) 0 1,277 1,242 3
Recurring commissions and fees 209 211 205 a o 626 604 4
Transaction-based reverves 87 e 1 @) a8 3t 34 @)
Ofher rovomon R o o T S s o B
Net revenues 730 757 727 (@) 0 2,249 2,171 4
Margins on assets under management (annualized) (bp)
Gross margin ! 139 145 142 - - 144 145 -
Net margin 2 48 51 40 - - 50 39 -
Number of relationship managers
Number of relationship managers 1,270 1,290 1,300 ()] () 1,270 1,300 9

1 Net revenues divided by average assets under management.
2 Income before taxes divided by average assets under management.

Compared to 3Q17, total operating expenses decreased 9%,
primarily reflecting lower general and administrative expenses and
lower compensation and benefits, partially offset by higher restruc-
turing expenses. General and administrative expenses were 19%
lower, primarily due to lower professional and contractor services
fees, lower allocated corporate function costs, decreased adver-
tising and marketing expenses and lower occupancy expenses.
Compensation and benefits were 4% lower, mainly due to lower
salary expenses. Adjusted total operating expenses of CHF 451
million decreased 10% compared to 3Q17.

MARGINS

Gross margin

Our gross margin was 139 basis points in 3Q18, a decrease of six
basis points compared to 2Q18, primarily due to lower transaction-
based revenues and slightly lower net interest income, partially off-
set by the gain on the sale of real estate on stable average assets

under management. Compared to 3Q17, our gross margin was
three basis points lower, mainly driven by a 2.6% increase in aver-
age assets under management. On the basis of adjusted net rev-
enues, our gross margin was 137 basis points in 3018, eight and
five basis points lower compared to 2Q18 and 3Q17, respectively.
» Refer to “Assets under management” for further information.

Net margin

Our net margin was 48 basis points in 3Q18, a decrease of three
basis points compared to 2Q18, primarily reflecting lower net rev-
enues on stable average assets under management. Compared to
3Q17, our net margin was eight basis points higher, primarily due to
lower total operating expenses, partially offset by the 2.6% higher
average assets under management. On the basis of adjusted
income before taxes, our net margin was seven basis points lower
compared to 2Q18 and five basis points higher compared to 3Q17.



ASSETS UNDER MANAGEMENT
As of the end of 3Q18, assets under management of CHF 209.3
billion were CHF 1.4 billion higher compared to the end of 2Q18,
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assets of CHF 0.9 billion, partially offset by unfavorable foreign
exchange-related movements. Net new assets primarily reflected
inflows from our ultra-high-net-worth individuals (UHNWI).

mainly driven by favorable market movements and net new

Assets under management - Private Clients

in / end of % change in/endof % change

3Q18 2018 3Q17 QoQ YoY 9IM18 om17 YoY
Assets under management (CHF billion)
Assets under management 209.3 207.9 206.1 0.7 1.6 209.3 206.1 1.6
Average assets under management 209.5 208.4 204.2 0.5 2.6 208.6 200.2 4.2
Assets under management by currency (CHF billion)
usb 30.3 30.1 30.1 0.7 0.7 30.3 30.1 0.7
CUR oy oy org (23 .) ““““ (Q ‘7‘) ....... org oo (Q 7)
CHE e e T S A oe e ST 55
Other 5o oo oo (29) ““““ oo 5o 5o 00
Assets under management 209.3 207.9 206.1 0.7 1.6 209.3 206.1 1.6
Growth in assets under management (CHF billion)
Net new assets 0.9 0.5 1.0 - - 4.1 4.7 -
Ofher effote o5 o7 s [EEREEEE IR (31) ........ oo -
bW T o og oy (R IR (09) ........ 5o -
b fore|gnexchange .................................. (1‘ ‘Q‘) ...... os o (R IR (1 .O.) ........ 0o -
W e (OQ) ..... (O .7.) ....... (03) ,,,,,,,,,, [EEEEEE IR (12) ....... (O ,7,) ,,,,,,,,, -
Growth in assets under management 1.4 1.2 4.6 - - 1.0 13.9 -
Growth in assets under management (annualized) (%)
Net new assets 1.7 1.0 2.0 - - 2.6 3.3 -
Ofher effocie o R IR IR (QO) ........ 6y -
Growth in assets under management (annualized) 2.7 2.3 9.1 - - 0.6 9.6 -
Growth in assets under management (rolling four-quarter average) (%)
Net new assets 2.0 2.1 1.5 - - - - -
Ofher effocts (04 ‘) ....... L se [EEREEEE [RRREEREE [RERREREEE (R B
Growth in assets under management (rolling
four-quarter average) 1.6 3.2 7.0 - - - - -

CORPORATE & INSTITUTIONAL CLIENTS

RESULTS

In 3Q18, income before taxes of CHF 262 million was 8% lower
compared to 2Q18, primarily reflecting lower net revenues, par-
tially offset by lower total operating expenses. Compared to 3Q17,
income before taxes increased 19%, primarily due to lower total
operating expenses and slightly higher net revenues, partially off-
set by higher provision for credit losses.

Net revenues
Compared to 2Q18, net revenues of CHF 611 million were 8%
lower, mainly driven by decreased transaction-based revenues

and lower net interest income. Transaction-based revenues of
CHF 157 million were 17% lower mainly due to lower revenues
from ITS, lower fees from foreign exchange client business and
decreased equity participations income, which included a regu-
lar dividend from SIX Group in 2Q18. Net interest income of
CHF 297 million was 4% lower, with lower deposit margins and
stable loan margins on stable average deposit and loan volumes.
Recurring commissions and fees of CHF 171 million were slightly
lower, reflecting decreased investment product management fees
and lower fees from lending activities, partially offset by higher dis-
cretionary mandate management fees.
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Results - Corporate & Institutional Clients

in / end of % change in/endof % change

3Q18 2Q18 3Q17 QoQ YoY 9M18 oM17 YoY
Statements of operations (CHF million)
Net revenues 611 662 592 ®) 3 1,942 1,907 2
Provision for credit losses 18 24 5 (25) 260 66 28 136
Compensation and benefits 200 210 219 ®) (©)] 620 660 ®)
General and administrative expenses 96 100 109 (@) 12) 292 358 18)
Commission expenses ...................................... b g o (,1 8) ““““ (Qé) ......... o Gy (‘1 4)
'R'és't'rﬁc't'u'ri'n'g expenses ...................................... g o PRI (QO) ““““ oo SRR S 905
Total other operating expenses 131 143 148 ®) 1) 411 476 (14)
Total operating expenses 331 353 367 ®) (10) 1,031 1,136 9)
Income before taxes 262 285 220 ®) 19 845 743 14
Statement of operations metrics (%)
Cost/income ratio 54.2 563.3 62.0 - - 53.1 59.6 -
Net revenue detail (CHF million)
Net interest income 297 309 303 (@] () 909 925 )]
Recurring commissions and fees 7 75 149 @ 5 520 415 9
Transaction-based revenves 57 189 61 an @ 536 548 @
Other revenues as an @y o7 @ @ @y (44)
Net revenues 611 662 592 ®) 3 1,942 1,907 2
Number of relationship managers
Number of relationship managers 520 530 550 ()] ) 520 550 )

Compared to 3Q17, net revenues were slightly higher, mainly
driven by higher recurring commissions and fees. Recurring com-
missions and fees increased 15%, primarily reflecting increased
wealth structuring solution fees, higher fees from lending activities
and higher discretionary mandate management fees. Net interest
income was slightly lower, with higher deposit margins on lower
average deposit volumes and stable loan margins on stable aver-
age loan volumes. Transaction-based revenues decreased slightly,
mainly due to lower client activity, partially offset by higher rev-
enues from ITS.

Provision for credit losses
The Corporate & Institutional Clients loan portfolio has relatively
low concentrations and is mainly secured by real estate, securities
and other financial collateral.

In 3018, Corporate & Institutional Clients recorded provision
for credit losses of CHF 18 million compared to CHF 24 million in
2Q18 and CHF 5 million in 3Q17. 3Q17 reflected higher releases
of provision for credit losses. The increase compared to 3Q17 also
reflected slightly higher new provisions related to several individual
cases.

Total operating expenses
Compared to 2Q18, total operating expenses of CHF 331 million
decreased 6%, mainly reflecting lower compensation and benefits,

lower commission expenses and decreased general and admin-
istrative expenses. Compensation and benefits of CHF 200 mil-
lion were 5% lower, mainly driven by lower deferred compensation
expenses from prior-year awards, lower discretionary compensa-
tion expenses, decreased social security expenses and slightly
lower salary expenses. General and administrative expenses of
CHF 96 million decreased 4%, mainly reflecting lower allocated
corporate function costs.

Compared to 3Q17, total operating expenses decreased 10%,
mainly due to lower compensation and benefits, lower general and
administrative expenses and decreased commission expenses.
Compensation and benefits decreased 9% primarily driven by
lower allocated corporate function costs, lower deferred compen-
sation expenses from prior-year awards and slightly lower salary
expenses. General and administrative expenses decreased 12%,
mainly due to lower litigation provisions.

ASSETS UNDER MANAGEMENT

As of the end of 3Q18, assets under management of CHF 360.2
billion were CHF 4.4 billion higher compared to the end of 2Q18,
mainly driven by favorable market movements and net new assets
of CHF 1.8 billion, partially offset by unfavorable foreign exchange-
related movements. Net new assets primarily reflected positive
contributions from our pension business.
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International Wealth Management

In 3Q18, we reported income before taxes of CHF 378 million and net revenues of CHF 1,265 million. Income before
taxes was 13% lower compared to 2Q18 and 6% higher compared to 3Q17. Adjusted income before taxes of CHF 411
million decreased 11% compared to 2Q18 and increased 8% compared 3Q17.

RESULTS SUMMARY
3Q18 results
In 3Q18, we reported income before taxes of CHF 378 million
and net revenues of CHF 1,265 million. Compared to 2Q18, net
revenues decreased 6%, primarily driven by lower transaction- and
performance-based revenues in Private Banking and slightly lower
net interest income. Provision for credit losses was CHF 15 mil-
lion compared to CHF 5 million in 2Q18. Total operating expenses
decreased 4% compared to 2Q18 with lower compensation and
benefits and lower general and administrative expenses.
Compared to 3Q17, net revenues were stable reflecting higher
recurring commissions and fees, higher net interest income and
higher transaction- and performance-based revenues, offset by
lower other revenues in Asset Management including an equity
participation gain from Asset Management Finance LLC (AMF) in
3Q17. Provision for credit losses was CHF 15 million compared to

Divisional results

CHF 3 million in 3Q17. Total operating expenses were 4% lower,
mainly driven by lower general and administrative expenses and
slightly lower compensation and benefits, partially offset by higher
restructuring expenses.

Adjusted income before taxes of CHF 411 million decreased
11% compared to 2Q18 and increased 8% compared to 3Q17.

Capital and leverage metrics

As of the end of 3Q18, we reported risk-weighted assets of
CHF 39.4 billion, slightly higher compared to the end of 2Q18,
primarily driven by business growth and model and parameter
updates, partially offset by a foreign exchange impact. Lever-
age exposure of CHF 97.3 billion was slightly lower compared to
the end of 2Q18, mainly driven by lower high-quality liquid assets
(HQLA) and the foreign exchange impact.

in / end of % change in/endof % change

3Q18 2018 3Q17 QoQ YoY 9M18 oM17 YoY
Statements of operations (CHF million)
Net revenues 1,265 1,344 1,262 ®) 0 4,012 3,747 7
Provision for credit losses 15 5 3 200 400 19 13 46
Compensation and benefits 544 565 559 (@] 3) 1,696 1,703 0
General and administrative expenses 2492 253 269 %) (10) 749 784 (4)
Commission expenses 8 60 60 ® @ 7 77 ®
'R'és't'rL'Jc't'u'ri'n'g ékpenséé ................................ s o [ SRR e SRR . P
Total other operating expenses 328 341 345 (@] ) 1,002 1,020 )
Total operating expenses 872 906 904 (@] 4 2,698 2,723 1
Income before taxes 378 433 355 (13) 6 1,295 1,011 28
Statement of operations metrics (%)
Return on regulatory capital 27.1 31.8 26.9 - - 31.4 26.1 -
Cost/income ratio 68.9 67.4 71.6 - - 67.2 72.7 -
Number of employees (full-time equivalents)
Number of employees 10,190 10,070 10,110 1 1 10,190 10,110 1
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Divisional results (continued)

in / end of % change in/endof % change
3Q18 2Q18 3Q17 QoQ YoY 9M18 oM17 YoY
Net revenue detail (CHF million)
Private Banking 913 992 870 ®) 9] 2,948 2,680 10
AssetManagement ......................................... G g a0 0 (‘1‘0.) ...... 1,064 R 1,06'7 .......... 5
Net revenues 1,265 1,344 1,262 ©) 0 4,012 3,747 7
Net revenue detail (CHF million)
Net interest income 382 394 367 3) 4 1,164 1,069 9
Recurring commissions and fees 559 565 538 o 4 1671 1p82 6
Transaction- and performance-based revenues %3 406 39 as 4 1191 100 9
Ofher rovomus @9) ....... (.Q.O.) ......... R P S (.1 .4.) .......... R B
Net revenues 1,265 1,344 1,262 ®) 0 4,012 3,747 7
Provision for credit losses (CHF million)
New provisions 22 9 9 144 144 36 27 33
Releasesofprowsnons ........................................ (‘7‘) ........ (.4.) ......... (é) ,,,,,,,,, e e (.1.7.) ........ (,1 4,) ......... o1
Provision for credit losses 15 5 3 200 400 19 13 46
Balance sheet statistics (CHF million)
Total assets 90,426 92,622 88,692 (@) 2 90,426 88,692 2
Net loans 51,416 52,260 47,531 (@) 8 51,416 47,531 8
" of which Private Banking 51,407 52252 47513 @ 8 51407 475138 8
Risk-weighted assets 39,389 38,791 37,217 2 6 39,389 37,217 6
Leverage exposure 97,262 99,109 93,455 ()] 4 97,262 93,455 4
Reconciliation of adjusted results
Private Banking Asset Management International Wealth Management
in 3Q18 2Q18 3Q17 3Q18 2Q18 3Q17 3Q18 2Q18 3Q17
Adjusted results (CHF million, except where indicated)
Net revenues 913 992 870 352 352 392 1,265 1,344 1,262
(Gains)/losses on business sales 0 0 0 5 0 0 5 0 0
Adjusted net revenues 913 992 870 357 352 392 1,270 1,344 1,262
Provision for credit losses 15 5 3 0 0 0 15 5 3
Total operating expenses 611 640 615 261 266 289 872 906 904
Restructuring expenses @1) (25) 9) 7 3) @) (28) (28) 16)
. MaJor I|t|gat|onpr0w5|ons ........................... o o (.1.1.) .......... o o o o 0 (.1.1‘).
Adjusted total operating expenses 590 615 595 254 263 282 844 878 877
Income before taxes 287 347 252 91 86 103 378 433 355
Total adjustments 21 25 20 12 3 7 33 28 27
Adjusted income before taxes 308 372 272 103 89 110 411 461 382
Adjusted return on regulatory capital (%) - - - - - - 29.4 33.9 28.9

Adjusted results are non-GAAP financial measures. Refer to “Reconciliation of adjusted results” in Credit Suisse for further information.
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Private Asset International
Banking Management Wealth Management
in 9IM18 oM17 IM18 oM17 IM18 om17
Adjusted results (CHF million, except where indicated)
Net revenues 2,948 2,680 1,064 1,067 4,012 3,747
(Gains)/losses on business sales 37) 0 6 0 @31 0
Adjusted net revenues 2,911 2,680 1,070 1,067 3,981 3,747
Provision for credit losses 19 13 0 0 19 13
Total operating expenses 1,894 1,879 804 844 2,698 2,723
Restructuring expenses 64) (36) (18) (23) (82 (59)
. MaJor Iltlgatlonprowsmns ...................................................... S (,1 ,7‘) “““““ o o S (‘1‘7‘).
Adjusted total operating expenses 1,830 1,826 786 821 2,616 2,647
Income before taxes 1,035 788 260 223 1,295 1,011
Total adjustments 27 53 24 23 51 76
Adjusted income before taxes 1,062 841 284 246 1,346 1,087
Adjusted return on regulatory capital (%) - - - - 32.6 28.0

Adjusted results are non-GAAP financial measures. Refer to “Reconciliation of adjusted results” in Credit Suisse for further information.

PRIVATE BANKING

RESULTS

In 3Q18, income before taxes of CHF 287 million decreased
17% compared to 2Q18, reflecting lower net revenues and higher
provision for credit losses, partially offset by lower total operat-
ing expenses. Compared to 3Q17, income before taxes increased
14%, mainly driven by higher net revenues, partially offset by
higher provision for credit losses.

Net revenues

Compared to 2Q18, net revenues of CHF 913 million were 8%
lower, reflecting lower revenues across all revenue categories.
Transaction- and performance-based revenues of CHF 229 mil-
lion decreased 20%, primarily driven by lower revenues from ITS,
lower client activity including lower levels of structured product
issuances and decreased equity participations income, which

included a regular dividend from SIX Group in 2Q18. Net inter-
est income of CHF 382 million was slightly lower, reflecting lower
deposit margins on stable average deposit volumes and lower
loan margins on slightly lower average loan volumes. Recurring
commissions and fees of CHF 302 million decreased 4%, mainly
reflecting lower investment product management fees.

Compared to 3Q17, net revenues increased 5%, mainly driven
by higher transaction- and performance-based revenues and
higher net interest income. Transaction- and performance-based
revenues increased 13%, driven by higher revenues from ITS and
higher client activity. Net interest income increased 4%, reflecting
higher deposit margins and lower loan margins on higher average
deposit and loan volumes. Recurring commissions and fees were
stable.
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Results - Private Banking

in / end of % change in/endof % change

3Q18 2018 3Q17 QoQ YoY 9M18 oM17 YoY
Statements of operations (CHF million)
Net revenues 913 992 870 ®) 5 2,948 2,680 10
Provision for credit losses 15 5 3 200 400 19 13 46
Compensation and benefits 405 401 388 1 4 1,217 1,183 3
General and administrative expenses 148 172 174 (14) (15) 496 527 6)
Commission expenses ........................................ G ISR o (.1 .Q.) ...... (‘1 6) ........ g s (.1 Q)
'Rés't'rﬁc't'u'ri'n'g expenses ......................................... b B o (.1 6) ...... e SRR o B
Total other operating expenses 206 239 297 (14) 9) 677 696 3)
Total operating expenses 611 640 615 ®) @) 1,894 1,879 1
Income before taxes 287 347 252 a7 14 1,035 788 31
Statement of operations metrics (%)
Cost/income ratio 66.9 64.5 70.7 - - 64.2 70.1 -
Net revenue detail (CHF million)
Net interest income 382 394 367 3) 4 1,164 1,069 9
Recurring commissions and fees 302 313 30 @ [ 92 82 3
Transaction- and performance-based revenues 229 %85 203 @) 13 8% 718 15
Ofher rovomas o o o T S G R B
Net revenues 913 992 870 ®) 5 2,948 2,680 10
Margins on assets under management (annualized) (bp)
Gross margin ! 99 107 101 - - 107 106 -
Net margin 2 31 37 29 - - 37 31 -
Number of relationship managers
Number of relationship managers 1,120 1,120 1,130 0 M 1,120 1,130 M

Net interest income includes a term spread credit on stable deposit funding and a term spread charge on loans. Recurring commissions and fees includes investment product manage-
ment, discretionary mandate and other asset management-related fees, fees for general banking products and services and revenues from wealth structuring solutions. Transaction- and
performance-based revenues arise primarily from brokerage and product issuing fees, fees from foreign exchange client transactions, trading and sales income, equity participations income

and other transaction- and performance-based income.
1 Net revenues divided by average assets under management.
2 Income before taxes divided by average assets under management.

Provision for credit losses

In 3Q18, provision for credit losses was CHF 15 million, primarily
related to a single case, compared to CHF 5 million in 2Q18 and
CHF 3 million in 3Q17.

Total operating expenses

Compared to 2Q18, total operating expenses of CHF 611 million
were 5% lower, mainly driven by lower general and administrative
expenses, primarily reflecting lower allocated corporate function
costs and lower litigation provisions.

Compared to 3Q17, total operating expenses were stable,
mainly driven by higher compensation and benefits and higher
restructuring expenses, offset by lower general and administra-
tive expenses. Compensation and benefits of CHF 405 million
increased 4%, primarily reflecting higher allocated corporate func-
tion costs. Restructuring expenses of CHF 21 million increased
CHF 12 million, primarily reflecting higher general and adminis-
trative-related expenses. General and administrative expenses
decreased 15%, mainly reflecting lower litigation provisions and
lower allocated corporate function costs, partially offset by higher
professional services fees.



MARGINS

Gross margin

Our gross margin was 99 basis points in 3Q18, a decrease of
eight basis points compared to 2Q18, primarily driven by lower
transaction- and performance-based revenues on stable aver-
age assets under management. Our gross margin was two basis
points lower compared to 3Q17, mainly reflecting an increase of
6.6% in average assets under management, partially offset by
higher transaction- and performance-based revenues and higher
net interest income.

» Refer to “Assets under management” for further information.

Assets under management - Private Banking
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Net margin

Our net margin was 31 basis points in 3Q18, a decrease of six
basis points compared to 2Q18, mainly reflecting lower net rev-
enues, partially offset by lower total operating expenses on stable
average assets under management. Our net margin was two basis
points higher compared to 3Q17, mainly reflecting higher net reve-
nues, partially offset by the 6.6% increase in average assets under
management. On the basis of adjusted income before taxes, our
net margin was 33 basis points in 3Q18, seven basis points lower
compared to 2Q18 and two basis points higher compared to 3Q17.

ASSETS UNDER MANAGEMENT

As of the end of 3Q18, assets under management of CHF 368.4
billion were CHF 2.3 billion lower compared to the end of 2Q18,
reflecting unfavorable foreign exchange-related movements, par-
tially offset by net new assets of CHF 3.0 billion and favorable
market movements. Net new assets mainly reflected inflows from
emerging markets and Europe.
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in / end of % change in/endof % change

3Q18 2018 3Q17 QoQ YoY 9M18 oM17 YoY
Assets under management (CHF billion)
Assets under management 368.4 370.7 355.3 (0.6) 3.7 368.4 355.3 3.7
Average assets under management 369.0 371.7 346.0 0.7 6.6 369.0 336.8 9.6
Assets under management by currency (CHF billion)
usb 172.7 171.8 159.6 0.5 8.2 172.7 159.6 8.2
CUR s e s (QO) ““““ o5 ves s o6
GHE boa oo (210)177 ....... boa (210)
Other G5 G4 G (1, 4) ““““ (8 O) ....... G5 Gro (8 O)
Assets under management 368.4 370.7 355.3 ©.6) 3.7 368.4 355.3 3.7
Growth in assets under management (CHF billion)
Net new assets 3.0 5.2 3.6 - - 13.7 12.9 -
Ofher effote (53) “““““ (4 Q) T [EEREEEE [ (122) Cge -
W T oo oa 6 (R IR e es -
" of which foreign exchange 73 05 90 o R ©9 an Z
bW e oo (51) ....... (01) ,,,,,,,,,, [EEEEEE IR (40) ........ o1 -
Growth in assets under management (2.3) 1.0 18.9 - - 1.5 32.1 -
Growth in assets under management (annualized) (%)
Net new assets 3.2 5.6 4.3 - - 5.0 5.3 -
Ofher effonie (57) “““““ (45) e IR IR (45) ........ so -
Growth in assets under management (annualized) (2.5) 1.1 22.5 - - 0.5 13.2 -
Growth in assets under management (rolling four-quarter average) (%)
Net new assets 4.6 b.1 4.3 - - - - -
Ofher effocis (09 ‘) ...... A og [EEREEEE [RRREEREE [RERREREEE (R B
Growth in assets under management (rolling
four-quarter average) 3.7 10.2 141 - - - - -
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ASSET MANAGEMENT

Results — Asset Management

in / end of % change in/endof % change
3Q18 2018 3Q17 QoQ YoY 9M18 oM17 YoY
Statements of operations (CHF million)
Net revenues 352 352 392 0 (10) 1,064 1,067 0
Provision for credit losses 0 0 0 - - 0 0 -
Compensation and benefits 139 164 171 (15) 19) 479 520 ®)
General and administrative expenses 94 81 95 16 ©) 253 257 9
Commission expenses ...................................... e R P o g S AR o
'Rés't'rﬁc't'u'ri'n'g expenses ...................................... S IO S e o e by (QQ)
Total other operating expenses 122 102 118 20 3 325 324 0
Total operating expenses 261 266 289 ()] (10) 804 844 )
Income before taxes 91 86 103 6 12) 260 223 17
Statement of operations metrics (%)
Cost/income ratio 741 75.6 73.7 - - 75.6 79.1 -
Net revenue detail (CHF million)
Management fees 279 278 2562 0 11 824 748 10
Performance and placement revenues 3 8 59 e “6) o7 134 28)
Investment and partnership income A % 8l % 49) 143 186 23)
Net revenues 352 352 392 0 (10) 1,064 1,067 0
of which recurring commissions and fees 257 252 238 2 8 749 690 9
* of which transaction- and performance-based revenues 124 120 136 3 o 36 37 @®)
e e e (QQ) ...... (.Q.O.) ......... e o T (.5.1.) .......... o B

Management fees include fees on assets under management, asset administration revenues and transaction fees related to the acquisition and disposal of investments in the funds being
managed. Performance revenues relate to the performance or return of the funds being managed and includes investment-related gains and losses from proprietary funds. Placement rev-
enues arise from our third-party private equity fundraising activities and secondary private equity market advisory services. Investment and partnership income includes equity participation

income from seed capital returns and from minority investments in third-party asset managers, income from strategic partnerships and distribution agreements, and other revenues.

RESULTS

Income before taxes of CHF 91 million increased 6% compared
to 2Q18, mainly reflecting slightly lower total operating expenses.
Income before taxes decreased 12% compared to 3Q17, with lower
net revenues, partially offset by lower total operating expenses.
Adjusted income before taxes of CHF 103 million increased 16%
compared to 2018 and decreased 6% compared to 3Q17.

Net revenues

Compared to 2Q18, net revenues of CHF 352 million were stable,
driven by higher investment and partnership income, offset by lower
performance and placement revenues. Investment and partnership
income increased CHF 5 million to CHF 41 million, mainly driven
by higher private equity income and higher income from a single
manager hedge fund, partially offset by lower revenues from the
systematic market making business. Performance and placement
revenues decreased CHF 6 million to CHF 32 million, mainly due

to lower performance fees and lower placement fees. Management
fees of CHF 279 million were stable.

Compared to 3Q17, net revenues decreased 10%, mainly
driven by lower investment and partnership income and lower
performance and placement revenues, partially offset by higher
management fees. Investment and partnership income decreased
CHF 40 million, mainly driven by a decrease in revenues from the
systematic market making business, an equity participation gain
from AMF in 3Q17 and lower revenues from the real estate sector.
This decrease was partially offset by higher private equity income
and higher revenues from a single manager hedge fund. Perfor-
mance and placement revenues decreased CHF 27 million, mainly
reflecting investment-related losses compared to gains in 3Q17
and lower performance fees, partially offset by higher placement
fees. Management fees increased 11%, reflecting higher average
assets under management.



Total operating expenses

Compared to 2Q18, total operating expenses of CHF 261 million
decreased slightly, mainly due to lower compensation and benefits,
partially offset by higher general and administrative expenses. Com-
pensation and benefits of CHF 139 million decreased 15%, mainly
due to lower discretionary compensation expenses, lower salary
expenses and lower social security expenses. General and adminis-
trative expenses of CHF 94 million were 16% higher, mainly driven
by higher professional services fees.

Compared to 3Q17, total operating expenses were 10% lower,
mainly reflecting lower compensation and benefits. Compensa-
tion and benefits decreased 19%, mainly reflecting lower discre-
tionary compensation expenses, lower salary expenses and lower

Credit Suisse results
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deferred compensation expenses from prior-year awards. General
and administrative expenses were stable, mainly reflecting lower
allocated corporate function costs and lower professional services
fees, offset by higher advertising and marketing expenses.

ASSETS UNDER MANAGEMENT

As of the end of 3Q18, assets under management of CHF 403.7
billion were CHF 2.3 billion higher compared to the end of 2Q18,
reflecting net new assets of CHF 4.5 billion and favorable mar-
ket movements, partially offset by unfavorable foreign exchange-
related movements. Net new assets mainly reflected inflows from
alternative and traditional investments, partially offset by outflows
from emerging market joint ventures.

Assets under management - Asset Management

in / end of % change in/endof % change

3Q18 2018 3Q17 QoQ YoY 9M18 oM17 YoY
Assets under management (CHF billion)
Traditional investments 2271 224.3 208.7 1.2 8.8 2271 208.7 8.8
Alternative investments 1308 1279 1203 23 87 1308 1203 87
Investments and partnerships 458 499 473 ©9 69 468 473 32
Assets under management 403.7 401.4 376.3 0.6 7.3 403.7 376.3 7.3
Average assets under management 403.8 399.2 374.4 1.2 7.9 396.5 363.2 9.2
Assets under management by currency (CHF billion)
usb 113.3 11.2 96.8 1.9 17.0 113.3 96.8 17.0
CUR g oo R SR g bra o 05
CLE s eng gy e cg e . 58
Ofher G e TR (70) ““““ (8 ‘7‘) ....... A AP (8 7)
Assets under management 403.7 401.4 376.3 0.6 7.3 403.7 376.3 7.3
Growth in assets under management (CHF billion)
Net new assets ' 4.5 8.0 1.1 - - 21.56 18.9 -
Ofher effote (Q 5 ‘) ...... oo oo [EEEEEE IR (34) ....... we -
W e ag o i (R R O R VT SRR -
G fore|gnexchange ................................. (5 ‘5‘) ....... e PERREREEE IR IR (5 .1.) ....... (3 ,1,) ,,,,,,,, -
e oo (04) ........ oo [EEREEEE IR (05) ....... oao -
Growth in assets under management 2.3 10.2 10.3 - - 18.1 54.7 -
Growth in assets under management (annualized) (%)
Net new assets 4.5 8.2 1.2 - - 7.4 7.8 -
Ofher effocts (QQ) ...... oo g [EEEEEEE IR (11) e -
Growth in assets under management 2.3 10.4 11.3 - - 6.3 22.7 -
Growth in assets under management (rolling four-quarter average) (%)
Net new assets 6.1 5.3 4.5 - - - - -
Ofher effocts o aa s (R [RRREEREE [RERREREEE (R -
Growth in assets under management (rolling
four-quarter average) 7.3 9.7 16.0 - - - - -

1 Includes outflows for private equity assets reflecting realizations at cost and unfunded commitments on which a fee is no longer earned.

29




30

Credit Suisse results
Asia Pacific

Asia Pacific

In 3Q18, we reported income before taxes of CHF 176 million and net revenues of CHF 811 million. Income before taxes
decreased 19% compared to 2Q18 and 3Q17. Adjusted income before taxes decreased 30% compared to 2Q18 and

decreased 18% compared to 3Q17.

RESULTS SUMMARY

3Q18 results

In 3Q18, we reported income before taxes of CHF 176 million and
net revenues of CHF 811 million. In 1Q18, the US GAAP account-
ing standard pertaining to revenue recognition was adopted. As a
result, both net revenues and operating expenses in Asia Pacific
decreased CHF 5 million and CHF 6 million in 3Q18 and 2Q18,
respectively.

Compared to 2018, net revenues decreased 11%, primarily
driven by lower revenues in our Markets business, mainly reflect-
ing lower fixed income sales and trading revenues. Total operating
expenses of CHF 625 million decreased 9%, mainly driven by
lower general and administrative expenses, primarily due to lower
litigation provisions, lower compensation and benefits and lower
restructuring expenses.

Divisional results

Compared to 3Q17, net revenues decreased 9%, primarily
driven by lower revenues in our Markets business across all rev-
enue categories. Total operating expenses decreased 6%, pri-
marily due to lower compensation and benefits, lower commission
expenses and general and administration expenses.

Adjusted income before taxes of CHF 186 million decreased
30% compared to 2Q18 and decreased 18% compared to 3Q17.

Capital and leverage metrics

As of the end of 3Q18, we reported risk-weighted assets of
CHF 34.0 billion, an increase of CHF 0.4 billion compared to the
end of 2Q18, primarily reflecting business growth, largely offset by
foreign exchange movements. Leverage exposure was CHF 107.5
billion, a decrease of CHF 10.2 billion compared to the end of
2Q18, mainly driven by lower HQLA, lower business growth and
foreign exchange movements.

in / end of % change in/endof % change

3Q18 2018 3Q17 QoQ YoY 9M18 oM17 YoY
Statements of operations (CHF million)
Net revenues 811 914 890 an 9 2,716 2,619 4
Provision for credit losses 10 7 5 43 100 27 8 238
Compensation and benefits 372 390 397 ®) ®) 1,173 1,208 3
General and administrative expenses 188 227 195 a7 4 674 614 10
Commission expenses ........................................ o R o 5 (‘1 4) ........ o oy (8)
'Rés't'rﬁc't'u'ri'n'g expenses ....................................... o o o (55 e (‘1 O) ......... o o (‘1 3)
Total other operating expenses 253 300 270 (16) ®) 889 850 5
Total operating expenses 625 690 667 ©9) ®) 2,062 2,058 0
Income before taxes 176 217 218 19) (19) 627 553 13
Statement of operations metrics (%)
Return on regulatory capital 12.5 14.8 16.8 - - 156.0 13.9 -
Cost/income ratio 771 756.5 74.9 - - 75.9 78.6 -
Number of employees (full-time equivalents)
Number of employees 7,300 7,170 7,050 2 4 7,300 7,050 4
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Asia Pacific
Divisional results (continued)
in / end of % change in/endof % change
3Q18 2Q18 3Q17 QoQ YoY 9M18 om17 YoY
Net revenues (CHF million)
Wealth Management & Connected 557 564 548 Q)] 2 1,784 1,696 5
Morkets oy w0 G0 (27 .) ...... (Qé) ........ o g .
Net revenues 811 914 890 (1) 9) 2,716 2,619 4
Provision for credit losses (CHF million)
New provisions 12 9 8 33 50 32 19 68
'R'él'eé's'e's'df'hr'o o (Q ‘) ........ (ﬁ) ......... (.3.) ,,,,,,,,,, 0 (33.) ......... (.5.) ........ (,1 ,1,) ........ (55)
Provision for credit losses 10 7 5 43 100 27 8 238
Balance sheet statistics (CHF million)
Total assets 100,056 109,336 95,919 ®) 4 100,056 95,919 4
Net loans 42,470 44,487 43,066 ®) (1) 42,470 43,066 (1)
" of which Private Banking 33337 35926 35795 o (7 33337 3795 )
Risk-weighted assets 34,001 33,577 31,237 1 9 34,001 31,237 9
Leverage exposure 107,513 117,721 106,128 [©)] 1 107,513 106,128 1
Reconciliation of adjusted results
Wealth Management & Connected Markets Asia Pacific
in 3Q18 2Q18 3Q17 3Q18 2Q18 3Q17 3Q18 2Q18 3Q17
Adjusted results (CHF million, except where indicated)
Net revenues 557 564 548 254 350 342 811 914 890
Provision for credit losses 1 6 5 9 1 0 10 7 5
Total operating expenses 376 390 370 249 300 297 625 690 667
Restructuring expenses 3) an () 6) [©)] 5) ©9) (20) (10)
. MaJor I|t|gat|onpr0w5|ons ............................ (,1.) ........ (‘2‘9‘) ......... o o o o (.1.) ........ (,29,) .......... 5
Adjusted total operating expenses 372 350 365 243 291 292 615 641 657
Income/(loss) before taxes 180 168 173 4) 49 45 176 217 218
Total adjustments 4 40 5 6 9 5 10 49 10
Adjusted income before taxes 184 208 178 2 58 50 186 266 228
Adjusted return on regulatory capital (%) - - - - - - 13.2 18.3 17.6
Wealth Management
& Connected Markets Asia Pacific
in 9M18 oM17 IM18 om17 IM18 om17
Adjusted results (CHF million, except where indicated)
Net revenues 1,784 1,696 932 923 2,716 2,619
Provision for credit losses 16 8 11 0 27 8
Total operating expenses 1,215 1,118 847 940 2,062 2,058
Restructuring expenses a7 (11) (18) (29) (35) (40)
. MaJor I|t|gat|onpr0w5|ons ......................................................... (;7é) ,,,,,,,,,, o o o (78) .......... 5
Adjusted total operating expenses 1,120 1,107 829 911 1,949 2,018
Income/(loss) before taxes 553 570 74 a7 627 553
Total adjustments 95 11 18 29 113 40
Adjusted income before taxes 648 581 92 12 740 593
Adjusted return on regulatory capital (%) - - - - 17.7 16.0

Adjusted results are non-GAAP financial measures. Refer to “Reconciliation of adjusted results” in Credit Suisse for further information.
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WEALTH MANAGEMENT & CONNECTED

RESULTS

Income before taxes of CHF 180 million increased 7% com-
pared to 2Q18, mainly reflecting lower total operating expenses
and lower provision for credit losses. Compared to 3Q17, income
before taxes increased 4%, mainly reflecting higher net revenues
and lower provision for credit losses, partially offset by higher total
operating expenses. Adjusted income before taxes of CHF 184
million decreased 12% compared to 2Q18 and increased slightly
compared to 3Q17.

Results - Wealth Management & Connected

Net revenues

Net revenues of CHF 557 million were stable compared to 2Q18,
mainly reflecting lower transaction-based revenues and lower
recurring commissions and fees, offset by higher advisory, under-
writing and financing revenues. Transaction-based revenues
decreased 10% to CHF 128 million, primarily reflecting lower bro-
kerage and product issuing fees. Recurring commissions and fees
decreased 7% to CHF 104 million, primarily reflecting lower wealth
structuring solutions and investment product fees. Net interest
income was slightly lower, mainly reflecting lower loan margins on
lower average loan volumes, largely offset by higher treasury rev-
enues. Advisory, underwriting and financing revenues increased
12% to CHF 170 million, primarily due to higher financing rev-
enues, partially offset by lower equity underwriting revenues.

in / end of % change in/endof % change
3Q18 2018 3Q17 QoQ YoY 9M18 oM17 YoY
Statements of operations (CHF million)
Net revenues 557 564 548 (1) 2 1,784 1,696 5
Provision for credit losses 1 6 5 (83) (80) 16 8 100
Compensation and benefits 261 238 250 10 4 769 761 1
General and administrative expenses 99 129 98 23) 1 388 300 29
Commission expenses .......................................... o o e S (Qi) ......... FERRE w (.1.1‘).
'Rés't'rﬁc't'u'ri'n'g expenses .......................................... S G g (;7.3.) ...... (40.) ......... e o o5
Total other operating expenses 115 152 120 (24) 4) 446 357 25
Total operating expenses 376 390 370 ) 2 1,215 1,118 9
Income before taxes 180 168 173 7 4 553 570 3)
of which Private Banking 133 148 140 10) ) 451 498 5
Statement of operations metrics (%)
Cost/income ratio 67.5 69.1 67.5 - - 68.1 65.9 -
Net revenue detail (CHF million)
Private Banking 387 412 400 6) ©) 1,264 1,216 3
e e s S VREREEE (.Q.) ....... g P wn 5
© of which recurring commissions and fees 04 e o7 o 7 27 %81 16
" of which transaction-based revenues 128 142 159 o a9 45 402 @
Advisory, underwriting and financing 170 162 148 12 15 530 480 10
Net revenues 557 564 548 Q)] 2 1,784 1,696 5
Private Banking margins on assets under management (annualized) (bp)
Gross margin ! 76 80 87 - - 83 91 -
Net margin 2 26 29 30 - - 30 32 -
Number of relationship managers
Number of relationship managers 600 610 590 @) 2 600 590 2

Net interest income includes a term spread credit on stable deposit funding and a term spread charge on loans. Recurring commissions and fees includes investment product management,
discretionary mandate and other asset management-related fees, fees for general banking products and services and revenues from wealth structuring solutions. Transaction-based revenues
arise primarily from brokerage and product issuing fees, fees from foreign exchange client transactions, trading and sales income, equity participations income and other transaction-based

income.
' Net revenues divided by average assets under management.
2 Income before taxes divided by average assets under management.



Compared to 3Q17, net revenues were slightly higher, mainly
reflecting higher advisory, underwriting and financing revenues
and higher net interest income, largely offset by lower transaction-
based revenues. Advisory, underwriting and financing revenues
increased 15%, primarily due to higher financing revenues and
higher equity underwriting revenues, partially offset by lower debt
underwriting revenues. Net interest income increased 8%, reflect-
ing higher loan and deposit margins on higher average volumes.
Recurring commissions and fees increased 7%, mainly due to
higher fees from lending activities, discretionary mandates and
investment advisory. Transaction-based revenues decreased 19%,
primarily reflecting lower brokerage and product issuing fees, par-
tially offset by higher corporate advisory fees arising from inte-
grated solutions.

Provision for credit losses
The Wealth Management & Connected loan portfolio primarily
comprises Private Banking lombard loans, mainly backed by listed
securities, and secured and unsecured loans to corporates.

In 3018, Wealth Management & Connected recorded a provi-
sion for credit losses of CHF 1 million, compared to a provision for
credit losses of CHF 6 million in 2018 and CHF 5 million in 3Q17.

Total operating expenses

Total operating expenses of CHF 376 million decreased 4% com-
pared to 2Q18, mainly reflecting lower general and administra-
tive expenses and lower restructuring expenses, partially offset
by higher compensation and benefits. General and administrative
expenses decreased 23% to CHF 99 million, mainly due to lower
litigation provisions. Litigation provisions in 2Q18 included provi-
sions related to the US Department of Justice and US Securities
and Exchange Commission (SEC) investigations regarding our hir-
ing practices in the Asia Pacific region between 2007 and 2013.
Restructuring expenses were CHF 3 million compared to CHF 11
million in 2Q18. Compensation and benefits increased 10% to
CHF 261 million, primarily driven by higher discretionary compen-
sation expenses. Adjusted total operating expenses of CHF 372
million increased 6% compared to 2Q18.

Credit Suisse results
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Compared to 3Q17, total operating expenses increased slightly,
primarily reflecting higher compensation and benefits, largely off-
set by lower commission expenses. Compensation and benefits
increased 4%, primarily driven by higher discretionary compensa-
tion expenses. General and administrative expenses were stable.

MARGINS

Margin calculations are aligned with the performance metrics of
our Private Banking business and its related assets under man-
agement within the Wealth Management & Connected business.

Gross margin

Our Private Banking gross margin was 76 basis points in 3Q18,
four basis points lower compared to 2Q18, mainly reflecting lower
transaction-based revenues and lower recurring commissions
and fees. Compared to 3Q17, our gross margin was eleven basis
points lower, mainly reflecting a 10.9% increase in average assets
under management and lower transaction-based revenues.

» Refer to “Assets under management” for further information.

Net margin

Our Private Banking net margin was 26 basis points in 3Q18,
three basis points lower compared to 2Q18, mainly reflecting the
lower net revenues, partially offset by lower provisions for credit
losses. Compared to 3Q17, our net margin was four basis points
lower, mainly reflecting the lower net revenues and the increase in
average assets under management.

ASSETS UNDER MANAGEMENT

Assets under management and net new assets relate to our Pri-
vate Banking business within the Wealth Management & Con-
nected business. As of the end of 3Q18, assets under manage-
ment of CHF 207.5 billion were CHF 1.9 billion higher compared
to the end of 2Q18, reflecting net new assets of CHF 6.4 billion,
largely offset by unfavorable foreign exchange-related movements.
Net new assets primarily reflected inflows across most of our mar-
kets and include certain major client inflows, despite continued
deleveraging across Asia Pacific.
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Assets under management - Private Banking

in / end of % change in/endof % change

3Q18 2018 3Q17 QoQ YoY 9M18 oM17 YoY
Assets under management (CHF billion)
Assets under management 207.5 205.6 190.0 0.9 9.2 207.5 190.0 9.2
Average assets under management 204.2 205.4 184.1 0.6) 10.9 202.4 177.7 13.9
Assets under management by currency (CHF billion)
usb 108.0 107.3 96.9 0.7 1.6 108.0 96.9 1.6
CUR co 6s 6s (7 s .) ““““ (77) ........ 6o 6s (7 7)
GHE g EERE AP oo oo g R o0
ey o w0 s o a1 o7 aig 61
Assets under management 207.5 205.6 190.0 0.9 9.2 207.5 190.0 9.2
Growth in assets under management (CHF billion)
Net new assets 6.4 3.4 5.8 - - 16.0 156.6 -
Ofher effonte (4 5 ‘) ...... sy 6a [REEEEEEEE IR (58) ........ Ge -
e P LR EEEER R EERRRR (O ‘3‘) ..... (1. .9.) ........ ag [REREEEREEE IR (41) g -
G forelgnexchange ................................... (4 Q) ...... T SERRRERPIONERREEEERS [REEEEEEE IR (25) ....... (5 ,8,) ,,,,,,,,, -
SRR R EEERER R ERERRRE oo o1 oo [RERREREEE [REREREEE REO (O ,1,) ,,,,,,,,, R
Growth in assets under management 1.9 6.5 12.2 - - 10.7 23.1 -
Growth in assets under management (annualized) (%)
Net new assets 12.5 6.8 13.0 - - 10.8 12.5 -
Ofher affate (88) ...... 6aiaa [REERERE S (36) ........ co R
Growth in assets under management (annualized) 3.7 13.1 27.4 - - 7.2 18.5 -
Growth in assets under management (rolling four-quarter average) (%)
Net new assets 9.1 9.4 9.7 - - - - -
Ofher affode o1 6o aa [REEEEEE IR IR [RERERE -
Growth in assets under management (rolling
four-quarter average) 9.2 15.6 13.1 - - - - -
MARKETS
RESULTS trading revenues decreased 69% to CHF 37 million, mainly from

Loss before taxes of CHF 4 million was reported in 3Q18 com-
pared to income before taxes of CHF 49 million in 2Q18. The
decrease of CHF 53 million primarily reflected lower net reve-
nues and higher provision for credit losses, partially offset by lower
total operating expenses. Compared to the income before taxes of
CHF 45 million in 3Q17, the decrease of CHF 49 million primarily
reflected lower net revenues and higher provision for credit losses,
partially offset by lower total operating expenses.

Net revenues

Net revenues of CHF 254 million decreased 27% compared to
2Q118, reflecting lower fixed income sales and trading revenues
and equity sales and trading revenues. Fixed income sales and

lower revenues from emerging markets rates products, reflecting
unfavorable market conditions and decreased client activity. Equity
sales and trading revenues decreased 6% to CHF 217 million,
reflecting unfavorable market conditions.

Compared to 3Q17, net revenues decreased 26%, reflecting
lower equity and fixed income sales and trading revenues. Equity
sales and trading revenues decreased 17%, mainly due to lower
revenues from equity derivatives, and reflected decreased cli-
ent activity. Fixed income sales and trading revenues decreased
54%, mainly driven by lower revenues from emerging markets
rates products, primarily from unfavorable market conditions and
decreased client activity.
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in / end of % change in/endof % change
3Q18 2Q18 3Q17 QoQ YoY 9IM18 om17 YoY
Statements of operations (CHF million)
Net revenues 254 350 342 @7 (26) 932 923 1
Provision for credit losses 9 1 0 - - 1 0 -
Compensation and benefits 111 162 147 @7) (24) 404 447 (10)
General and administrative expenses 89 98 97 ) 8) 286 314 9)
Commission expenses .................................... R FERRRRR JERRR S (‘1 Oj ........ s ey (7)
'R'és't'rﬁc't'u'ri'n'g expenses .................................... 5 o g (33 ‘) “““““ oo T sy (88)
Total other operating expenses 138 148 150 7) ®) 443 493 (10)
Total operating expenses 249 300 297 a7 (16) 847 940 (10)
Income/(loss) before taxes 4) 49 45 - - 74 a7 -
Statement of operations metrics (%)
Cost/income ratio 98.0 86.7 86.8 - - 90.9 101.8 -
Net revenue detail (CHF million)
Equity sales and trading 217 230 262 ®) a7 690 684 1
Fixed income sales and trading /A 120 80 ©) 64 242 289 1
Net revenues 254 350 342 27 (26) 932 923 1

Provision for credit losses

In 3Q18, Markets recorded a provision for credit losses of CHF 9
million, compared to a provision for credit losses of CHF 1 million
in 2Q18. The higher provision for credit losses in 3Q18 was related
to a single case.

Total operating expenses

Total operating expenses of CHF 249 million decreased 17% com-
pared to 2Q18, mainly due to lower compensation and benefits.
Compensation and benefits decreased 27% to CHF 111 million,
primarily driven by lower discretionary compensation expenses.

General and administrative expenses decreased 9% to CHF 89
million, mainly due to lower IT infrastructure expenses.

Compared to 3Q17, total operating expenses decreased 16%,
mainly reflecting lower compensation and benefits, lower general
and administrative expenses and lower commission expenses.
Compensation and benefits decreased 24%, primarily driven by
lower discretionary compensation expenses, lower employee bene-
fits, lower deferred compensation expenses from prior-year awards
and lower salary expenses following our restructuring efforts. Gen-
eral and administrative expenses decreased 8%, mainly due to
lower IT infrastructure expenses.
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In 3Q18, we reported a loss before taxes of CHF 96 million and net revenues of CHF 1,043 million. Net revenues
decreased 27% compared to 2Q18, reflecting less favorable operating conditions and a seasonal decline in client activity.

RESULTS SUMMARY
3Q18 results
In 3Q18, we reported a loss before taxes of CHF 96 million and net
revenues of CHF 1,043 million. Compared to 2Q18, net revenues
decreased 27%, due to reduced trading volumes and lower lev-
els of volatility. Net revenues decreased 17% compared to 3Q17,
reflecting lower client activity across most fixed income and equity
products and the impact of rationalizing our macro and emerging
markets businesses, partially offset by continued momentum in our
equity derivatives business.

Total operating expenses of CHF 1,136 million decreased 10%
compared to 2Q18, reflecting lower general and administrative and
commission expenses and reduced compensation and benefits,

Divisional results

partially offset by higher restructuring costs. Compared to 3Q17,
total operating expenses decreased 4%, reflecting lower general
and administrative and commission expenses, partially offset by
higher restructuring costs.

Adjusted loss before taxes was CHF 22 million in 3Q18, com-
pared to adjusted income before taxes of CHF 204 million in 2Q18
and adjusted income before taxes of CHF 98 million in 3Q17.

Capital and leverage metrics

As of the end of 3Q18, we reported risk-weighted assets of
USD 58.7 billion, stable compared to the end of 2Q18. Leverage
exposure was USD 255.1 billion, a decrease of USD 12.9 billion
compared to the end of 2Q18, primarily due to lower HOLA.

in / end of % change in/endof % change

3Q18 2018 3Q17 QoQ YoY 9M18 oM17 YoY
Statements of operations (CHF million)
Net revenues 1,043 1,426 1,262 @7) an 4,015 4,388 ©
Provision for credit losses 3 12 6 (75) (50) 19 23 amn
Compensation and benefits 566 595 568 ®) 0 1,778 1,887 ®)
General and administrative expenses 397 484 451 (18) (12) 1,334 1,349 @)
Commission expenses 109 131 139 an @ ars 4085 7
'Rés't'rﬁc't'u'ri'n'g expenses ................................... R o EE [ARRERE g e R 8
Total other operating expenses 570 671 617 (15) ®) 1,871 1,833 2
Total operating expenses 1,136 1,266 1,185 (10) 4) 3,649 3,720 )]
Income/(loss) before taxes (96) 148 71 - - 347 645 (46)
Statement of operations metrics (%)
Return on regulatory capital (3.0) 4.2 2.0 - - 35 6.1 -
Cost/income ratio 108.9 88.8 93.9 - - 90.9 84.8 -
Number of employees (full-time equivalents)
Number of employees 11,250 11,270 11,760 0 4 11,250 11,760 (@)
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in / end of % change in/endof % change
3Q18 2Q18 3Q17 QoQ YoY 9IM18 om17 YoY
Net revenue detail (CHF million)
Fixed income sales and trading 513 803 698 (36) 27) 2,176 2,375 ®)
Equity sales and trading 3714 489 383 @y @ 1,353 1372 )
Underwrmng .............................................. s oo oo g o a5 s 5
Other (1 P ‘) ..... (.1 | .5.) ........ (59 ) ,,,,,,,,, (.3 .) ““““““ o (3.1 .g) ....... (,1 60) ......... %
Net revenues 1,043 1,426 1,262 27) 7 4,015 4,388 9)
Balance sheet statistics (CHF million, except where indicated)
Total assets 215,246 298,941 239,910 ®) (10) 215,246 239,910 (10)
Risk-weighted assets 57,338 58,918 55,993 3) 2 57,338 55,993 2
Risk-weighted assets (USD) 58,691 59,365 57,868 (1) 1 58,691 57,368 1
Leverage exposure 249,240 266,020 281,631 ®) 1) 249,240 281,631 1)
Leverage exposure (USD) 265,121 268,037 290,958 ®) (12) 265,121 290,958 (12)
Reconciliation of adjusted results
Global Markets
in 3Q18 2Q18 3Q17 9IM18 oOM17
Adjusted results (CHF million, except where indicated)
Net revenues 1,043 1,426 1,262 4,015 4,388
Provision for credit losses 3 12 6 19 23
Total operating expenses 1,136 1,266 1,185 3,649 3,720
Restructuring expenses (64) (56) @27 (162) (79)
. Major Iltlgatlonprowsmns ................................................................... (.1 .O.) ““““““ SRR o (,1 ,O,) .......... 5
Adjusted total operating expenses 1,062 1,210 1,158 3,477 3,641
Income/(loss) before taxes (96) 148 71 347 645
Total adjustments 74 56 27 172 79
Adjusted income/(loss) before taxes (22) 204 98 519 724
Adjusted return on regulatory capital (%) 0.7) 5.8 2.8 5.2 6.9

Adjusted results are non-GAAP financial measures. Refer to “Reconciliation of adjusted results” in Credit Suisse for further information.
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RESULTS
In 1Q18, the US GAAP accounting standard pertaining to revenue
recognition was adopted. As a result, both net revenues and oper-

ating expenses in Global Markets increased CHF 14 million and
CHF 7 million in 3018 and 2Q18, respectively.

Fixed income sales and trading

In 3Q18, fixed income sales and trading revenues of CHF 513
million decreased 36% compared to 2Q18, reflecting lower secu-
ritized products and leveraged finance revenues and challeng-
ing macroeconomic conditions in emerging markets. Securitized
products revenues decreased compared to 2018, reflecting sig-
nificantly lower trading activity, primarily due to more challeng-
ing market conditions, which resulted in reduced client activity.
Global credit products revenues decreased, primarily due to lower
leveraged finance trading activity, partially offset by higher invest-
ment grade trading activity. Emerging markets revenues declined,
reflecting lower financing and structured credit revenues particu-
larly in Europe, Middle East and Africa (EMEA) and lower trad-
ing and financing revenues in Brazil. In addition, macro products
revenues decreased, primarily due to lower results in our foreign
exchange business.

Fixed income sales and trading revenues decreased 27% com-
pared to 3Q17, reflecting less favorable market conditions, particu-
larly in our credit franchise, coupled with the adverse impact of
rationalizing our emerging markets and macro businesses. Secu-
ritized products revenues decreased compared to a strong 3Q17,
reflecting reduced client trading activity, partially offset by contin-
ued momentum in our asset finance business. Emerging markets
revenues decreased, primarily driven by lower trading activity in
Brazil due to geopolitical uncertainty over the presidential elec-
tion. Macro revenues increased, reflecting higher foreign exchange
client activity, albeit from subdued levels, given improved market
volatility, partially offset by the adverse impact of rationalizing the
business. In addition, global credit products revenues increased
slightly, reflecting higher investment grade and leveraged finance
trading results.

Equity sales and trading

In 3Q18, equity sales and trading revenues of CHF 374 million
decreased 24% compared to 2Q18, reflecting a seasonal decline
in client activity and a decline in market volatility. Equity derivatives
revenues declined across flow, structured and corporate equity
derivatives compared to a strong 2Q18. Prime services revenues
decreased reflecting a seasonal decline in client activity across
prime brokerage and client financing, particularly in EMEA. These
declines were partially offset by higher cash equities revenues due
to increased secondary client activity.

Equity sales and trading revenues decreased 2% compared to
3Q17, reflecting lower cash equities and prime services revenues,
partially offset by increased equity derivatives revenues. Cash
equities revenues decreased, as we rationalized our business in
emerging markets. In addition, prime services revenues decreased
reflecting lower prime brokerage revenues, partially offset by
higher commissions in listed derivatives. These declines were
partially offset by increased equity derivatives revenues reflecting
higher corporate, flow and structured derivatives revenues.

Underwriting
In 3Q18, underwriting revenues of CHF 268 million increased 8%
compared to 2Q18, reflecting higher debt underwriting revenues,
partially offset by lower equity underwriting revenues. Debt under-
writing revenues increased, reflecting higher investment grade and
leveraged finance results. This was partially offset by lower equity
underwriting revenues, due to a seasonal decline in client activity.
Underwriting revenues increased 12% compared to 3Q17,
reflecting higher equity and debt underwriting revenues. Equity
underwriting revenues increased, reflecting higher equity issu-
ance activity. Debt underwriting revenues increased, due to higher
investment grade, financing and structured credit revenues.

Provision for credit losses
In 3Q18, we recorded provision for credit losses of CHF 3 million,
compared to CHF 12 million in 2Q18 and CHF 6 million in 3Q17.

Total operating expenses

In 3Q18, total operating expenses of CHF 1,136 million decreased
10% compared to 2Q18, reflecting lower general and administra-
tive and commission expenses and reduced compensation and
benefits, partially offset by higher restructuring costs. General
and administrative expenses decreased, primarily reflecting lower
allocated corporate function costs. Compensation and benefits
decreased, as lower social security expenses in connection with
prior year awards and lower salary expenses were partially offset
by higher discretionary compensation expenses. During 3018, we
incurred restructuring costs of CHF 64 million.

Compared to 3Q17, total operating expenses decreased
4%, reflecting lower general and administrative and commission
expenses, partially offset by higher restructuring costs. General
and administrative expenses decreased, primarily due to lower
professional services fees. Compensation and benefits were sta-
ble, as lower salary expenses and deferred compensation from
prior-year awards were offset by higher discretionary compensa-
tion expenses. Restructuring costs in 3Q18 increased significantly,
due to targeted headcount reductions. Adjusted total operating
expenses decreased 8% compared to 3Q17.
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Investment Banking & Capital Markets

In 3Q18, we reported income before taxes of CHF 70 million and net revenues of CHF 530 million. Net revenues
increased 16% compared to 3Q17, reflecting strength in the M&A business, and decreased 18% compared to a strong

and seasonally higher 2Q18.

RESULTS SUMMARY
3Q18 results
In 3Q18, we reported income before taxes of CHF 70 million, a
decrease of 36% compared to 2Q18, driven by lower net revenues
reflecting a seasonal slowdown and lower client activity, partially
offset by lower operating expenses. Net revenues of CHF 530
million decreased 18% compared to 2Q18, driven by lower rev-
enues from debt underwriting, advisory and other fees and equity
underwriting. Compared to 2Q18, debt underwriting revenues
decreased 18%, revenues from advisory and other fees decreased
11% and equity underwriting revenues decreased 13%. Total
operating expenses of CHF 457 million decreased 12%, driven by
lower compensation and benefits, restructuring costs and general
and administrative expenses.

Compared to 3Q17, our reported income before taxes
increased 100% in 3Q18, driven by higher net revenues, partially
offset by increased operating expenses. Net revenues increased

Divisional results

16% driven by higher revenues from advisory and other fees and
equity underwriting, partially offset by lower revenues from debt
underwriting. Revenues from advisory and other fees increased
32%, and revenues from equity underwriting increased 40%,
while debt underwriting revenues decreased 4%. Total operating
expenses increased 11%, primarily driven by higher compensation
and benefits and general and administrative expenses.

Adjusted income before taxes was CHF 87 million in 3Q18,
compared to CHF 141 million in 2Q18 and CHF 51 million in 3Q17.

Capital and leverage metrics

As of the end of 3Q18, risk-weighted assets were USD 23.0 bil-
lion, an increase of USD 0.3 billion compared to the end of 2Q18.
Leverage exposure was USD 42.1 billion, a decrease of USD 1.7
billion compared to the end of 2Q18, primarily driven by lower
HQLA and underwriting commitments.

in / end of % change in/endof % change

3Q18 2018 3Q17 QoQ YoY 9M18 oM17 YoY
Statements of operations (CHF million)
Net revenues 530 644 457 (18) 16 1,702 1,574 8
Provision for credit losses 3 15 12 (80) (75) 19 31 (39)
Compensation and benefits 325 367 293 an " 1,008 944 7
General and administrative expenses 112 120 99 7) 13 353 304 16
Commission ékpenseé ...................................... S IR b oo o g g o
Restructuring expenses 7o 3 6 @5) 6 78 28 179
Total other operating expenses 132 162 117 (13) 13 436 337 29
Total operating expenses 457 519 410 12 11 1,444 1,281 13
Income before taxes 70 110 35 (36) 100 239 262 9)
Statement of operations metrics (%)
Return on regulatory capital 8.9 13.9 6.2 - - 10.4 13.2 -
Cost/income ratio 86.2 80.6 89.7 - - 84.8 81.4 -
Number of employees (full-time equivalents)
Number of employees 3,140 3,040 3,260 3 4 3,140 3,260 %)
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in / end of % change in/endof % change
3Q18 2Q18 3Q17 QoQ YoY 9M18 oM17 YoY
Net revenue detail (CHF million)
Advisory and other fees 237 265 180 an 32 674 564 20
Dot underwrmng ............................................ s g0 o3y (,1 é) “““““ (4) ........ e e (4)
Eqwty underwrmng .......................................... o s e (,1 .3.) “““““ w s0o os 0
Other (‘2‘1 ‘) ........ y (.2,1,) ,,,,,,,,,, T o (QQ) ........ (,44,) ,,,,,,,, (50)
Net revenues 530 644 457 (18) 16 1,702 1,574 8
Balance sheet statistics (CHF million, except where indicated)
Total assets 16,116 18,546 20,477 (13) 1) 16,116 20,477 @1
Risk-weighted assets 22,448 22,520 19,486 0 15 22,448 19,486 15
Risk-weighted assets (USD) 22,978 22,691 20,138 1 14 22,978 20,138 14
Leverage exposure 41,089 43,441 42,794 ®) 4) 41,089 42,794 4)
Leverage exposure (USD) 42,058 43,770 44,927 (@] ) 42,058 44,297 )
Reconciliation of adjusted results
Investment Banking & Capital Markets
in 3Q18 2Q18 3Q17 9M18 oOM17
Adjusted results (CHF million, except where indicated)
Net revenues 530 644 457 1,702 1,574
Provision for credit losses 3 15 12 19 31
Total operating expenses 457 519 410 1,444 1,281
Restructuring expenses 17) 31 16) (78) (28)
Adjusted total operating expenses 440 488 394 1,366 1,253
Income before taxes 70 110 35 239 262
Total adjustments 17 31 16 78 28
Adjusted income before taxes 87 141 51 317 290
Adjusted return on regulatory capital (%) 11.0 17.8 7.6 13.8 14.6

Adjusted results are non-GAAP financial measures. Refer to “Reconciliation of adjusted results” in Credit Suisse for further information.

RESULTS

In 1018, the US GAAP accounting standard pertaining to rev-
enue recognition was adopted. As a result, both net revenues
and operating expenses in Investment Banking & Capital Markets
increased CHF 12 million and CHF 21 million in 3Q18 and 2Q18,
respectively.

Advisory and other fees

In 3Q18, revenues from advisory and other fees of CHF 237 mil-
lion decreased 11% compared to 2Q118, reflecting lower revenues
from completed M&A transactions.

Compared to 3Q17, revenues increased 32%, driven by higher
revenues from completed M&A transactions, reflecting higher cli-
ent activity and an increase in our share of wallet across EMEA
and the Americas.

Debt underwriting
In 3Q18, debt underwriting revenues of CHF 223 million
decreased 18% compared to 2Q18, primarily driven by lower lev-
eraged finance and derivatives financing revenues, partially offset
by higher revenues from UHNWI clients.

Compared to 3Q17, revenues decreased 4%, primarily driven
by lower leveraged finance revenues, partially offset by higher rev-
enues from UHNWI clients and derivatives financing revenues.

Equity underwriting
In 3Q18, revenues from equity underwriting of CHF 91 million
decreased 13% compared to 2Q18, primarily driven by lower
revenues from rights offerings and initial public offering (IPO)
issuances.

Compared to 3Q17, revenues increased 40%, driven by higher
IPO issuances and revenues from convertible bonds and equity
derivatives.



Provision for credit losses

In 3Q18, we recorded provision for credit losses of CHF 3 million,
compared to CHF 15 million in 2Q18. The decrease was driven by
a release of provisions relating to two counterparties, partially off-
set by adverse developments on non-fair valued loans in our cor-
porate lending portfolio. In 3Q17, we recorded provision for credit
losses of CHF 12 million.

Total operating expenses

Total operating expenses of CHF 457 million decreased 12%
compared to 2Q18, driven by lower compensation and benefits,
restructuring costs and general and administrative expenses.

Global advisory and underwriting revenues
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Compensation and benefits of CHF 325 million decreased 11%,
mainly driven by lower deferred fixed cash compensation and dis-
cretionary compensation expenses. During 3Q18, we incurred
restructuring costs of CHF 17 million. General and administrative
expenses decreased 7%, across various expense categories.

Compared to 3Q17, total operating expenses increased 11%,
primarily driven by higher compensation and benefits and gen-
eral and administrative expenses. Compensation and benefits
increased 11%, reflecting higher discretionary compensation
expenses. General and administrative expenses increased 13%,
primarily driven by higher costs due to the adoption of the new rev-
enue recognition accounting standard.

The Group'’s global advisory and underwriting business operates across multiple business divisions that work in close collaboration with
each other to generate these revenues. In order to reflect the global performance and capabilities of this business and for enhanced
comparability versus its peers, the following table aggregates total advisory and underwriting revenues for the Group into a single metric
in US dollar terms before cross-divisional revenue sharing agreements.

in % change in % change
3Q18 2018 3Q17 QoQ YoY 9M18 oOM17 YoY

Global advisory and underwriting revenues (USD million)

Global advisory and underwriting revenues 1,020 1,156 950 12 7 3,282 3,099 6
of which advisory and other fees 291 313 237 7) 23 855 707 21
of which debt underwriting 498 568 544 12) ®) 1,682 1,773 )
of which equity underwriting 231 275 169 (16) 37 745 619 20
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Strategic Resolution Unit

In 3Q18, we reported a loss before taxes of CHF 307 million and decreased our risk-weighted assets by USD 0.9 billion
and our leverage exposure by USD 5.4 billion compared to 2Q18.

RESULTS SUMMARY

3Q18 results

In 3Q18, we reported a loss before taxes of CHF 307 million com-
pared to losses of CHF 368 million in 2Q18 and CHF 578 million
in 3Q17. In 3Q18, we reported an adjusted loss before taxes of
CHF 268 million, compared to adjusted losses of CHF 328 million
in 2Q18 and CHF 469 million in 3Q17.

We reported negative net revenues of CHF 154 million in
3Q18, driven by overall funding costs and valuation adjustments,
partially offset by revenues from our legacy cross-border and small
markets businesses. Valuation adjustments in 3Q18 primarily
reflected mark to market losses on our legacy investment banking
portfolio. Total operating expenses in 3Q18 were CHF 150 million,
including CHF 58 million of general and administrative expenses,
of which CHF 14 million were litigation provisions, and CHF 61
million of compensation and benefits.

In 3Q18, we reported adjusted total operating expenses of
CHF 111 million, compared to CHF 153 million in 2Q18 and
CHF 222 million in 3Q17.

Capital and leverage metrics
As of the end of 3Q18, we reported risk-weighted assets of
USD 19.8 billion, a decrease of USD 0.9 billion and USD 17.3

Divisional results

billion compared to the end of 2Q18 and 3Q17, respectively.
Leverage exposure was USD 33.6 billion as of the end of 3Q18,
a decrease of USD 5.4 billion and USD 33.9 billion compared to
the end of 2Q18 and 3Q17, respectively. These reductions were
achieved through various initiatives across the derivatives portfolio
and the mitigation of certain loan exposures.

RESULTS
Net revenues
We reported negative net revenues of CHF 154 million in 3Q18
compared to CHF 176 million in 2Q18 and CHF 255 million in
3Q17. Compared to 2Q18, the improvement was primarily driven
by one-off gains in our legacy private banking business and lower
negative valuation adjustments and exit costs, partially offset by
higher overall funding costs.

Compared to 3Q17, the improvement was primarily driven by
lower exit costs and lower overall funding costs.

Provision for credit losses

In 3Q18, we recorded a provision for credit losses of CHF 3 million
compared to a release of provision for credit losses of CHF 1 mil-
lion in 2Q18 and a release of provision for credit losses of CHF 8
million in 3Q17.

in / end of % change in/endof % change
3Q18 2Q18 3Q17 QoQ YoY 9M18 oM17 YoY
Statements of operations (CHF million)
Net revenues (154) (176) (255) (13) (40) (533) (735) @7
of which from noncontrolling interests
without significant economic interest 12) 8 9 - - ®) 16 -
Provision for credit losses 3 1) (8) - - 2 29 (93)
Compensation and benefits 61 71 85 14) (28) 197 267 (26)
General and administrative expenses 58 107 216 (46) (73) 291 587 (50)
*of which litigation provisions 1w 31 100 ®5) ®) 9% 209 (56)
Commission éﬁ(bénseé ..................................... S b g R (‘6‘7‘) .......... g oy (‘6‘1‘).
.R.és't'rL'Jc't'u'ri'n'g ékbenséé ................................... PO o S e FEREEE o o 2
Total other operating expenses 89 122 246 @27) (64) 352 649 (46)
Total operating expenses 150 193 331 (22 (55) 549 916 (40)
of which from noncontrolling interests
without significant economic interest 1 1 2 0 (50) 3 8 63)
Income/(loss) before taxes (307) (368) (578) a7 47 (1,084) (1,680) (35)
of which from noncontrolling interests
without significant economic interest 13) 7 7 - - ©) 8 -
Number of employees (full-time equivalents)
Number of employees 1,350 1,390 1,640 3) (18) 1,350 1,640 18)
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Strategic Resolution Unit

Divisional results (continued)

in / end of % change in/endof % change
3Q18 2Q18 3Q17 QoQ YoY 9IM18 om17 YoY
Net revenue detail (CHF million)
Restructuring of select onshore businesses 0 5 (1 (100) 100 1 31 97)
Legacy cross-border and small markets businesses 13 13 % o G0 2 o7 ®7)
Legacy asset management positons T o ®) 00 - PR en -
Legacy investment barking portfolo ®) (%) asy G @) @31y ®78) 3)
Legacy funding costs @ ® ©@ 0 o @55) @47 3
Ot O FRREEERE co e ST R AR (64)
Noncontrolling interests without significant economic interest ay s °o - - © 6 -
Net revenues (154) (176) (255) (13) (40) (533) (735) 27)
Balance sheet statistics (CHF million, except where indicated)
Total assets 23,058 27,439 49,409 (16) (53) 23,058 49,409 (53)
Risk-weighted assets 19,297 20,448 35,842 ®) (46) 19,297 35,842 (46)
Risk-weighted assets (USD) 19,752 20,603 37,042 (@) (47) 19,752 37,042 (47)
Leverage exposure 32,860 38,692 65,385 (15) (50) 32,860 65,385 (50)
Leverage exposure (USD) 33,635 38,985 67,574 (14) (50) 33,635 67,574 (50)
Reconciliation of adjusted results
Strategic Resolution Unit
in 3Q18 2Q18 3Q17 9IM18 oOM17
Adjusted results (CHF million)
Net revenues (154) (176) (255) (533) (735)
Real estate gains 0 0 0 Q)] 0
. (Galns)/losseson e e o o o o (38)
Adjusted net revenues (154) (176) (255) (534) (773)
Provision for credit losses 3 1) 8) 2 29
Total operating expenses 150 193 331 549 916
Restructuring expenses (28) (13) @1) (52) (39)
. MaJor I|t|gat|onpr0w3|ons ................................................................. (Q) ““““ (Qé) ........ (.8.8) ........ (;7,2,) ,,,,,,, (1 79)
. Expensesre st b afs (.Q.) “““““ (‘1‘) .......... o (,3,) ,,,,,,,,, 5
Adjusted total operating expenses 111 153 222 422 698
Income/(loss) before taxes (307) (368) (578) (1,084) (1,680)
Total adjustments 39 40 109 126 180
Adjusted income/(loss) before taxes (268) (328) (469) (958) (1,500)

Adjusted results are non-GAAP financial measures. Refer to “Reconciliation of adjusted results” in Credit Suisse for further information.

Total operating expenses

Total operating expenses of CHF 150 million decreased 22%
compared to 2Q18, reflecting lower general and administrative
expenses and lower compensation and benefits, partially offset
by higher restructuring expenses. General and administrative
expenses of CHF 58 million decreased 46%, including a decrease
of CHF 17 million in litigation provisions, mainly in connection with
the settlement of legacy claims with Lehman Brothers Holdings
Inc. and certain of its subsidiaries. Compensation and benefits
decreased 14%, primarily as a result of various cost reduction ini-
tiatives. During 3Q118, we incurred restructuring costs of CHF 28
million, an increase of 115%, primarily as a result of targeted head-
count reductions. Adjusted total operating expenses decreased
27% compared to 2Q18.

Compared to 3Q17, total operating expenses decreased 55%,
primarily as a result of lower general and administrative expenses
and lower compensation and benefits. General and administrative
expenses decreased 73%, including a decrease of CHF 86 million
in litigation provisions, mainly in connection with mortgage-related
matters, and a reduction in costs related to the settlements with
US authorities regarding US cross-border matters. Compensation
and benefits decreased 28%, primarily as a result of the reduced
size of the division and various cost reduction initiatives. Adjusted
total operating expenses decreased 50% compared to 3Q17.
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Corporate Center

In 3Q18, we recorded a loss before taxes of CHF 61 million compared to a loss of CHF 41 million in 2Q18 and a loss of

CHF 127 million in 3Q17.

RESULTS

Corporate Center includes parent company operations such as
Group financing, expenses for projects sponsored by the Group,
including costs associated with the evolution of our legal entity
structure to meet developing and future regulatory requirements,
and certain other expenses and revenues that have not been allo-
cated to the segments. Corporate Center also includes consolida-
tion and elimination adjustments required to eliminate intercom-
pany revenues and expenses.

Treasury results include the impact of volatility in the valuations
of certain central funding transactions such as structured notes
issuances and swap transactions. Since 2Q17, treasury results
also include additional interest charges from transfer pricing to
align funding costs to assets held in the Corporate Center.

Other revenues include required elimination adjustments asso-
ciated with trading in own shares, treasury commissions charged
to divisions and, beginning in 3Q17, the cost of certain hedg-
ing transactions executed in connection with the Group’s risk-
weighted assets.

Compensation and benefits include fair value adjustments on
certain deferred compensation plans not allocated to the seg-
ments, certain deferred compensation retention awards intended
to support the restructuring of the Group, mainly relating to Asia

Corporate Center results

Pacific predominantly through the end of 2018, and, since 3Q18,
certain other long-dated legacy deferred compensation and retire-
ment programs mainly relating to former employees.

3Q18 results

In 3Q18, we recorded a loss before taxes of CHF 61 million com-
pared to CHF 41 million in 2Q18. The increased loss before taxes
in 3Q18 reflected higher total operating expenses, partially offset
by higher net revenues.

Net revenues of CHF 52 million increased CHF 28 million
compared to 2Q18. Other revenues of CHF 57 million increased
CHF 28 million compared to 2Q18, mainly reflecting a fair value
gain on a legacy convertible bond position. Negative treasury
results of CHF 5 million in 3Q18 mainly reflected negative rev-
enues of CHF 106 million relating to funding activities, partially
offset by gains of CHF 74 million with respect to structured notes
volatility, primarily from valuation model enhancements, and gains
of CHF 18 million relating to hedging volatility. In 2Q18, nega-
tive treasury results of CHF 5 million reflected negative revenues
of CHF 62 million relating to funding activities, partially offset by
gains of CHF 36 million with respect to structured notes volatility
and gains of CHF 19 million relating to hedging volatility.

in / end of % change in % change
3Q18 2Q18 3Q17 QoQ YoY 9IM18 oM17 YoY
Statements of operations (CHF million)
Treasury results ®) ) 45 0 - (119) 16) -
Ofhar o oo (8) ,,,,,,,,, o IR s O %
Net revenues 52 24 37 17 41 16 40 (60)
Provision for credit losses 0 0 0 - - 0 3 (100)
Compensation and benefits 63 74 104 (15) (39) 192 317 (39)
General and administrative expenses 46 (30) 43 - 7 53 142 (63)
o ék;ﬁénseé .................................... PR by R (81) ““““ (56) ......... o s o
'Rés't'rﬁc't'uyri'n'g ékbenséé ................................... o o o SRR (1 OO) .......... o PSR (92)
Total other operating expenses 50 9) 60 - a7 98 191 (49)
Total operating expenses 113 65 164 74 31) 290 508 (43)
Income/(loss) before taxes (61) 41) (127) 49 (52) (274) 471) 42)
Balance sheet statistics (CHF million)
Total assets 103,379 101,244 65,636 2 58 103,379 65,636 58
Risk-weighted assets ! 29,712 30,171 20,718 © 43 29,712 20,718 43
Leverage exposure ' 104,593 102,846 63,467 2 65 104,593 63,467 65

1 Disclosed on a look-through basis.



Total operating expenses of CHF 113 million increased 74% com-
pared to 2Q18, reflecting an increase in general and administrative
expenses, partially offset by lower commission expenses and a
decrease in compensation and benefits. General and administra-
tive expenses increased, primarily reflecting the impact of corpo-
rate function allocations and increased expenses relating to the
continuing evolution of our legal entity structure. Compensation
and benefits decreased, primarily reflecting the impact of corpo-
rate function allocations, partially offset by expenses for long-
dated legacy deferred compensation and retirement programs. In
3Q18, we recorded expenses of CHF 48 million, compared to
CHF 17 miillion in 2Q18, with respect to the continuing evolution of
our legal entity structure.

Expense allocation to divisions

Credit Suisse results
Corporate Center

Capital and leverage metrics

As of the end of 3Q18, we reported risk-weighted assets of
CHF 29.7 billion, reflecting a decrease of CHF 0.5 billion com-
pared to the end of 2Q18. The decrease was primarily driven by a
foreign exchange impact and reduced risk levels.

Leverage exposure was CHF 104.6 billion as of the end of
3Q18, reflecting an increase of CHF 1.7 billion compared to the
end of 2Q18, mainly reflecting an increase in our centrally held
balance of HOLA, partially offset by a foreign exchange impact.

in % change in/endof % change
3Q18 2Q18 3Q17 QoQ YoY 9M18 oM17 YoY

Expense allocation to divisions (CHF million)
Compensation and benefits 722 734 763 @ ) 2,159 2,313 (7)
General and administrative expenses 503 516 585 3 14) 1,573 1,738 9
Commission expenses ........................................ L g g ('8'1 e (50) ......... AR o I
Restructuring expenses 15 % % o1 342 244 8 187
Total other operating expenses 622 632 619 ©Q 0 1,861 1,860 0
Total operating expenses before allocation to divisions 1,344 1,366 1,382 ()] 3) 4,020 4,173 4)
Net allocation to divisions 1,231 1,301 1,218 ®) 1 3,730 3,665 2
" of which Swiss Universal Bank %3 o719 o715 ® @ 788 797 1)
*of which International Wealth Management 216 229 208 © 6 655 618 6
*of which Asia Pacific 181 194 194 o m 572 584 )
" of which Global Markets 413 48 397 @ 4 1240 1189 4
*of which Investment Banking & Capital Markets % 00 7 @ % o717 243 14
©of which Strategic Resolution Unit 62 78 72 @y s 198 284 (15)
Total operating expenses 113 65 164 74 31 290 508 (43)

Corporate services and business support, including in finance, operations, human resources, legal, compliance, risk management and IT, are provided by corporate functions, and the related
costs are allocated to the segments and the Corporate Center based on their requirements and other relevant measures.
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Assets under management

As of the end of 3Q18, assets under management were CHF 1,405.3 billion, an increase of CHF 6.9 billion compared to
the end of 2Q18, with net new assets of CHF 16.6 billion in 3Q18.

Assets under management

Assets under management comprise assets that are placed with
us for investment purposes and include discretionary and advisory
counterparty assets.

Discretionary assets are assets for which the client fully trans-
fers the discretionary power to a Credit Suisse entity with a man-
agement mandate. Discretionary assets are reported in the busi-
ness in which the advice is provided as well as in the business in
which the investment decisions take place. Assets managed by the
Asset Management business of International Wealth Management
for other businesses are reported in each applicable business and
eliminated at the Group level.

Advisory assets include assets placed with us where the client
is provided access to investment advice but retains discretion over
investment decisions.

Assets under management and net new assets include assets
managed by consolidated entities, joint ventures and strategic
participations. Assets from joint ventures and participations are
counted in proportion to our share in the respective entity.

Assets under management and client assets

Net new assets
Net new assets include individual cash payments, delivery of secu-
rities and cash flows resulting from loan increases or repayments.
Interest and dividend income credited to clients and commis-
sions, interest and fees charged for banking services as well as
changes in assets under management due to currency and mar-
ket volatility are not taken into account when calculating net new
assets. Any such changes are not directly related to the Group'’s
success in acquiring assets under management. Similarly struc-
tural effects mainly relate to asset inflows and outflows due to
acquisition or divestiture, exit from businesses or markets or exits
due to new regulatory requirements and are not taken into account
when calculating net new assets. The Group reviews relevant poli-
cies regarding client assets on a regular basis.

endof % change

3Q18 2018 4Q17 QoQ
Assets under management (CHF billion)
Swiss Universal Bank — Private Clients 209.3 207.9 208.3 0.7
Swiss Universal Bank — Corporate & Institutional Clients 3602 3568 347 1.2
Intenational Wealth Management — Private Banking 3684 3707 3669 0.6)
International Wealth Management — Asset Management 4087 4014 3856 06
Asia Pacific - Private Banking o075 2056 196.8 09
.S.t'rét'e'g'i(': Reconfion Unit oa o co 5
Assets managed across businesses (1469 (1465) (1412 05
Assets under management 1,405.3 1,398.4 1,376.1 0.5
of which discretionary assets 465.0 462.9 452.5 0.5
b 'a'd'v'is'c')ry ot oi0s ome 9026 e
Client assets (CHF billion) 2
Swiss Universal Bank — Private Clients 245.4 239.7 241.0 2.4
Swiss Universal Bank — Corporate & Institutional Clients 4639 4676 4638 14
International Wealth Management - Private Banking 4605 4683 4660 (1.7)
International Wealth Management — Asset Management 4037 4014 3856 06
Asia Pacific - Private Banking %649 2630 9555 @1
State 'g'ic' Recoinfon Unit PSR PSR a5 (61)
Assets managed across businesses ' (1469 (1465) (1412 05
Client Assets 1,686.8 1,689.4 1,679.2 (0.2)

' Represents assets managed by Asset Management within International Wealth Management for the other businesses
2 Client assets is a broader measure than assets under management as it includes transactional accounts and assets under custody (assets held solely for transaction-related or safekeeping/
custody purposes) and assets of corporate clients and public institutions used primarily for cash management or transaction-related purposes.



Credit Suisse results 47
Assets under management

Growth in assets under management

in 3Q18 2018 3Q17 9IM18 om17
Growth in assets under management (CHF billion)

Net new assets 16.6 15.4 (1.8) 57.1 34.7
" of which Swiss Universal Bank — Private Clients 09 05 10 41 47
' of which Swiss Universal Bank — Corporate & Institutional Clients 8 09 asn 65 (13.7)
© of which International Wealth Management - Private Banking 30 52 36 137 12.9
" of which International Wealth Management — Asset Management* 45 8o IR 215 189
e AsmPaaﬁc—anateBankmg ......................................................... aa aa s ieo 56
" of which Strategic Resolution Unit 00 on 05 02 2.0)
" of which assets managed across businesses® 00 @5 09 @5 a.7
Other effects 9.7) 3.4 39.3 (27.9) 59.0
" of which Swiss Universal Bank — Private Clients 05 07 36 (CR) I 92
' of which Swiss Universal Bank — Corporate & Institutional Clients 26 20 79 a0 21.1
" of which International Wealth Management — Private Banking 63 42 183 (129 192
*of which International Wealth Management — Asset Management 22 20 92 G4 3638
" of which Asia Pacific - Private Banking @5 31 64 63 75
*of which Strategic Resolution Unit on 00 03 Q4 6.8)
" of which assets managed across businesses? o7n a3 28 05 (28.0)
Growth in assets under management 6.9 18.8 37.5 29.2 93.7
©of which Swiss Universal Bank - Private Clients 14 12 46 0 13.9
* of which Swiss Universal Bank — Corporate & Institutional Clients 44 38 68 55 74
" of which International Wealth Management — Private Banking @3 10 189 15 321
*of which International Wealth Management — Asset Management* 23 102 103 181 54.7
" of which Asia Pacffic - Private Banking 19 65 100 107 03.1
" of which Strategic Resolution Unit o1n on 08 26 (7.8)
" of which assets managed across businesses? o7n @8 a9 60 (29.7)
Growth in assets under management (annualized) (%)

Net new assets 4.7 4.5 (0.6) 5.5 3.7
" of which Swiss Universal Bank — Private Clients 7 10 20 26 33
' of which Swiss Universal Bank — Corporate & Institutional Clients 20 10 (1585 24 (6.4)
" of which International Wealth Management — Private Banking 32 56 43 50 53
' of which International Wealth Management — Asset Management* 45 g2 12 74 78
*of which Asia Pacific - Private Banking 25 68 130 108 125
©of which Strategic Resolution Unit 00 (15.4) @9 63 (19.5)
" of which assets managed across businesses? 00 71 Qn 42 2.1
Other effects 2.7 1.0 121 2.7) 6.3
" of which Swiss Universal Bank — Private Clients 10 13 71 @0 63
' of which Swiss Universal Bank — Corporate & Institutional Clients 20 33 89 03 83
" of which International Wealth Management — Private Banking 67 @5 182 @5 79
" of which International Wealth Management — Asset Management @2 20 101 an 149
" of which Asia Pacific - Private Banking ®8 63 144 G6 6.0
" of which Strategic Resolution Unit (160 00 79 ©40) (56.4)
*of which assets managed across businesses? 19 36 84 05 363
Growth in assets under management 2.0 5.5 11.5 2.8 10.0
" of which Swiss Universal Bank — Private Clients 27 23 91 06 96
' of which Swiss Universal Bank — Corporate & Institutional Clients 49 43 ©6 21 29
" of which International Wealth Management — Private Banking @8 IR 25 06 132
* of which International Wealth Management - Asset Management 23 104 113 63 22.7
" of which Asia Pacific - Private Banking 37 131 o74 792 185
*of which Strategic Resolution Unit (160 (15.4) @78 ©9.3) (75.9)
" of which assets managed across businesses® 19 107 57 a7 37.4

1 Includes outflows for private equity assets reflecting realizations at cost and unfunded commitments on which a fee is no longer earned.
2 Represents assets managed by Asset Management within International Wealth Management for the other businesses.
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Growth in assets under management (continued)

in 3Q18 2018 3Q17 9M18 om17
Growth in net new assets (rolling four-quarter average) (%)

Net new assets 4.5 3.2 2.2 - -
" of which Swiss Universal Bank — Private Clients 20 21 15 - -
' of which Swiss Universal Bank — Corporate & Institutional Clients 18 26 G8 - -
*of which International Wealth Management - Private Banking 46 51 43 - -
*of which International Wealth Management — Asset Management® 61 53 45 - -
" of which Asia Pacffic - Private Banking 91 94 o7 o Z
*of which Strategic Resolution Unit 119 ar9 @75 - -
" of which assets managed across businesses® 45 39 12 - -

' Includes outflows for private equity assets reflecting realizations at cost and unfunded commitments on which a fee is no longer earned.
2 Represents assets managed by Asset Management within International Wealth Management for the other businesses.

3Q18 results

As of the end of 3Q118, assets under management of CHF 1,405.3
billion increased CHF 6.9 billion compared to the end of 2Q18.
The increase was primarily driven by net new assets of CHF 16.6
billion and favorable market movements, partially offset by unfavor-
able foreign exchange-related movements.

Net new assets of CHF 16.6 billion mainly reflected inflows
across the following businesses. Net new assets of CHF 6.4
billion in the Private Banking business of Asia Pacific reflected
inflows across most of our markets and include certain major client
inflows, despite continued deleveraging across Asia Pacific. Net

new assets of CHF 4.5 billion in the Asset Management business
of International Wealth Management reflected inflows from alter-
native and traditional investments, partially offset by outflows from
emerging market joint ventures. Net new assets of CHF 3.0 billion
in the Private Banking business of International Wealth Manage-
ment mainly reflected inflows from emerging markets and Europe.
» Refer to “Swiss Universal Bank”, “International Wealth Management” and
“‘Asia Pacific” for further information.

» Refer to “Note 37 — Assets under management” in VI — Consolidated financial
statements — Credit Suisse Group in the Credit Suisse Annual Report 2017 for
further information.
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Liquidity and funding management

In 3Q18, we maintained a strong liquidity and funding position. The majority of our unsecured funding was generated

from core customer deposits and long-term debt.

OVERVIEW
Securities for funding and capital purposes have historically been
issued primarily by the Bank, our principal operating subsidiary and
a US registrant. In response to regulatory reform, we have focused
our issuance strategy on offering long-term debt securities at the
Group level. Proceeds from issuances are lent to operating sub-
sidiaries and affiliates on both a senior and subordinated basis, as
needed; the latter typically to meet capital requirements and the
former as desired by management to support business initiatives
and liquidity needs.

Our internal liquidity risk management framework is subject
to review and monitoring by FINMA, other regulators and rating
agencies.

» Refer to “Treasury management” in Ill — Treasury, Risk, Balance sheet and Off-
balance sheet in the Credit Suisse Annual Report 2017 for further information on
liquidity and funding management.

REGULATORY FRAMEWORK

Basel lll liquidity framework

In 2010, the Basel Committee on Banking Supervision (BCBS)
issued the Basel Il international framework for liquidity risk mea-
surement, standards and monitoring. The Basel Ill framework
includes a liquidity coverage ratio (LCR) and a net stable funding
ratio (NSFR). As of January 1, 2013, Basel Ill was implemented
in Switzerland along with the Swiss “Too Big to Fail” legislation
and regulations thereunder. Our related disclosures are in accor-
dance with our interpretation of such requirements, including rel-
evant assumptions and estimates. Changes in the interpretation of
these requirements in Switzerland or in any of our interpretations,
assumptions or estimates could result in different numbers from
those shown in this report.

The LCR, which is being phased in from January 1, 2015
through January 1, 2019, addresses liquidity risk over a 30-day
period. The LCR aims to ensure that banks have unencumbered
high-quality liquid assets (HQLA) available to meet short-term
liquidity needs under a severe stress scenario. The LCR is com-
prised of two components, the value of HOLA in stressed con-
ditions and the total net cash outflows calculated according to
specified scenario parameters. Under the BCBS requirements, the
ratio of liquid assets over net cash outflows is subject to an initial
minimum requirement of 60%, which will increase by 10% per year
until January 1, 2019.

The NSFR establishes criteria for a minimum amount of stable
funding based on the liquidity of a bank’s on- and off-balance sheet

activities over a one-year horizon. The NSFR is a complementary
measure to the LCR and is structured to ensure that illiquid assets
are funded with an appropriate amount of stable long-term funds.
The NSFR is defined as the ratio of available stable funding over
the amount of required stable funding and once implemented by
national regulators, should always be at least 100%.

Swiss liquidity requirements

In 2012, the Swiss Federal Council adopted a liquidity ordinance
(Liquidity Ordinance) that implements Basel Il liquidity require-
ments into Swiss law subject, in part, to further rule-making,
including with respect to the final Basel Il LCR rules adopted
in 2014. Effective January 1, 2018, the Swiss Federal Council
amended the Liquidity Ordinance with minor adjustments to the
LCR and relief for smaller banks. The amendments are not mate-
rial to the LCR for the Group and relevant subsidiaries. Under the
Liquidity Ordinance, as amended, certain Swiss banks became
subject to an initial 60% LCR requirement, with incremental
increases by 10% per year until January 1, 2019. Systemically
relevant banks like Credit Suisse became subject to an initial mini-
mum LCR requirement of 100% at all times beginning on January
1, 2015 and the associated disclosure requirements. In May 2015,
FINMA required us to maintain a higher minimum LCR of 110%;
in June 2018 this was lowered to the minimum requirement of
100%.

In connection with the implementation of Basel lll, regula-
tory LCR disclosures for the Group and certain subsidiaries are
required. Further details on our LCR can be found on our website.
» Refer to credit-suisse.com/regulatorydisclosures for additional information.

FINMA requires us to report the NSFR to FINMA on a monthly
basis during an observation period that began in 2012. The report-
ing instructions are generally aligned with the final BCBS NSFR
requirements. In November 2017, the Federal Council decided to
postpone the introduction of the NSFR as a minimum standard,
which was originally planned for January 1, 2018. The Federal
Council will reconsider this matter at the end of 2018.

Our liquidity principles and our liquidity risk management
framework as agreed with FINMA are in line with the Basel Il
liquidity framework.

» Refer to “Treasury management” in lll - Treasury, Risk, Balance sheet and Off-
balance sheet in the Credit Suisse Annual Report 2017 for further information on
the Basel Ill liquidity framework and Swiss liquidity requirements.



LIQUIDITY RISK MANAGEMENT FRAMEWORK

Our liquidity and funding policy is designed to ensure that fund-
ing is available to meet all obligations in times of stress, whether
caused by market events or issues specific to Credit Suisse. We
achieve this through a conservative asset/liability management
strategy aimed at maintaining long-term funding, including stable
deposits, in excess of illiquid assets. To address short-term liquid-
ity stress, we maintain a liquidity pool, described below, that covers
unexpected outflows in the event of severe market and idiosyn-
cratic stress. Our liquidity risk parameters reflect various liquidity
stress assumptions that we believe are conservative. We manage
our liquidity profile at a sufficient level such that, in the event we
are unable to access unsecured funding, we expect to have suf-
ficient liquidity to sustain operations for a period of time in excess
of our minimum limit. This includes potential currency mismatches,
which are not deemed to be a major risk but are monitored and
subject to limits, particularly in the significant currencies of euro,
Japanese yen, pound sterling, Swiss franc and US dollar.

» Refer to “Treasury management” in Ill — Treasury, Risk, Balance sheet and Off-
balance sheet in the Credit Suisse Annual Report 2017 for further information on
our approach to liquidity risk management, governance and contingency planning.

LIQUIDITY METRICS

Liquidity pool

Treasury manages a sizeable portfolio of liquid assets comprised
of cash held at central banks and securities. A portion of the liquid-
ity pool is generated through reverse repurchase agreements with
top-rated counterparties. We are mindful of potential credit risk
and therefore focus our liquidity holdings strategy on cash held at
central banks and highly rated government bonds and on short-
term reverse repurchase agreements. These government bonds
are eligible as collateral for liquidity facilities with various central
banks including the SNB, the Fed, the ECB and the BoE. Our
direct exposure on these bonds is limited to highly liquid, top-rated
sovereign entities or fully guaranteed agencies of sovereign enti-
ties. The liquidity pool may be used to meet the liquidity require-
ments of our operating companies.

Liquidity pool — Group

Treasury, risk, balance sheet and off-balance sheet
Liquidity and funding management

All securities, including those obtained from reverse repur-
chase agreements, are subject to a stress level haircut in our
barometer to reflect the risk that emergency funding may not be
available at market value in a stress scenario. Our internal stress
level haircut calculation for the Treasury-managed liquidity pool is
aligned with the HOLA definition used in the LCR framework.

We centrally manage this liquidity pool and hold it at our main
operating entities. Holding securities in these entities ensures that
we can make liquidity and funding available to local entities in need
without delay.

As of the end of 3Q18, our liquidity pool managed by Trea-
sury had an HQLA value of CHF 172.5 billion. The liquidity pool
consisted of CHF 92.9 billion of cash held at major central banks,
primarily the SNB, the Fed and the ECB, and CHF 79.6 billion
market value of securities issued by governments and government
agencies, primarily from the US, UK and France.

In addition to the liquidity portfolio managed by Treasury, there
is also a portfolio of unencumbered liquid assets managed by
various businesses, primarily in the Global Markets and Invest-
ment Banking & Capital Markets divisions. These assets generally
include high-grade bonds and highly liquid equity securities that
form part of major indices. In coordination with the businesses,
Treasury can access these assets to generate liquidity if required.

As of the end of 3Q18, the portfolio of liquid assets that is
not managed by Treasury had a market value of CHF 28.7 billion,
consisting of CHF 9.9 billion of high-grade bonds and CHF 18.8
billion of highly liquid equity securities. Under our internal model,
an average stress-level haircut of 17% is applied to these assets.
The haircuts applied to these portfolios reflect our assessment of
overall market risk at the time of measurement, potential monetiza-
tion capacity taking into account increased haircuts, market volatil-
ity and the quality of the relevant securities. These haircuts were
updated in 2017 as part of the introduction of the new version of
our internal liquidity barometer.

End of 3018 2018 4Q17
Swiss us Other
franc dollar Euro currencies Total Total Total
Liquid assets (CHF million)
Cash held at central banks 64,824 17,150 8,430 2,469 92,873 108,909 96,594
Securies 8846 43612 6,846 20329 79633 77938 66,778
Liquid assets ' 73,670 60,762 15,276 22,798 172,506 186,847 163,372

Calculated using a three-month average, which is calculated on a daily basis.
' Reflects a pre-cancellation view.
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Liquidity Coverage Ratio

Our calculation methodology for the LCR is prescribed by FINMA.
For disclosure purposes, since January 1, 2017, our LCR is cal-
culated using a three-month average that is measured using daily
calculations during the quarter. The FINMA calculation of HOLA
takes into account a cancellation mechanism (post-cancellation
view) and is therefore not directly comparable to the assets pre-
sented in the financial statements that could potentially be mon-
etized under a severe stress scenario. The cancellation mecha-
nism effectively excludes the impact of certain secured financing
transactions from available HOLA and simultaneously adjusts the
level of net cash outflows calculated. Application of the cancella-
tion mechanism adjusts both the numerator and denominator of
the LCR calculation, meaning that the impact is mostly neutral on
the LCR itself.

Since March 31, 2017, our HOLA measurement methodology
excludes potentially eligible HOLA available for use by entities of
the Group in certain jurisdictions that may not be readily accessible
for use by the Group as a whole. These HQLA eligible amounts
may be restricted for reasons such as local regulatory require-
ments, including large exposure requirements, or other binding
constraints that could limit the transferability to other Group enti-
ties in other jurisdictions.

Liquidity coverage ratio — Group

On this basis, the level of our LCR was 202% as of the end of
3Q18, a decrease from 226% as of the end of 2Q18, representing
an average HQLA of CHF 174.5 billion and average net cash out-
flows of CHF 86.4 billion. The ratio reflects a conservative liquidity
position, including ensuring that the Group’s branches and subsid-
iaries meet applicable local liquidity requirements.

The decrease in the LCR in 3Q18 was primarily the result of
a decrease in the level of HOLA, mainly driven by a decrease in
the amount of cash held at central banks during the period while
the amount of securities held remained comparable to the previ-
ous quarter. The remainder of the LCR decrease resulted from an
increase in net cash outflows. While both cash outflows and cash
inflows decreased overall, the reductions in cash inflows associ-
ated with secured lending, fully performing loan exposures and
balances related to open and failed trades were greater than the
cash outflow reductions, which were primarily from non-opera-
tional deposits within unsecured wholesale funding.

The spot balance of HOLA held on the last business day of
3Q18 was CHF 149.4 billion, which was CHF 23.1 billion lower
than the spot balance of HOLA held on the last business day of
2Q18.

End of 3018 2Q18 4Q17
Unweighted . Weighted Weighted Weighted
value ! value 2 value value
High-quality liquid assets (CHF million)
High-quality liquid assets ® - 174,477 188,030 166,077
Cash outflows (CHF million)
Retail deposits and deposits from small business customers 159,240 20,709 20,602 20,108
Unsecured wholesale funding 214328 84238 90416 87,899
Secured wholesale funding -~ 60189 61951 65525
Additional requirements 168,747 37,784 38466 37,435
Other contractual funding obligatons 61,706 61706 71676 70,679
Other contingent funding obligations 217,742 5841 5660 6,644
Total cash outflows - 270,467 288,771 288,290

Cash inflows (CHF million)

Secured lending

Other cash inflows

139,093 89,208 96,165 92,685

Total cash inflows 269,395 184,101 205,519 198,437
Liquidity coverage ratio

High-quality liquid assets (CHF million) - 174,477 188,030 166,077
Net cash outflows (CHF million) - 86,366 83,252 89,853
Liquidity coverage ratio (%) - 202 226 185

Calculated using a three-month average, which is calculated on a daily basis.
1 Calculated as outstanding balances maturing or callable within 30 days

2 Calculated after the application of haircuts for high-quality liquid assets or inflow and outflow rates.
3 Consists of cash and eligible securities as prescribed by FINMA and reflects a post-cancellation view.



FUNDING SOURCES AND USES

We fund our balance sheet primarily through core customer
deposits, long-term debt, including structured notes, and share-
holders’ equity. We monitor the funding sources, including their
concentrations against certain limits, according to their counter-
party, currency, tenor, geography and maturity, and whether they
are secured or unsecured.

A substantial portion of our balance sheet is match funded
and requires no unsecured funding. Match funded balance sheet
items consist of assets and liabilities with close to equal liquidity
durations and values so that the liquidity and funding generated or
required by the positions are substantially equivalent.

Cash and due from banks and reverse repurchase agreements
are highly liquid. A significant part of our assets, principally unen-
cumbered trading assets that support the securities business, is
comprised of securities inventories and collateralized receivables
that fluctuate and are generally liquid. These liquid assets are
available to settle short-term liabilities.

Loans, which comprise the largest component of our illiquid
assets, are funded by our core customer deposits, with an excess
coverage of 17% as of the end of 3Q18, compared to 16% as of
the end of 2Q18, reflecting stable deposits and loans. We fund
other illiquid assets, including real estate, private equity and other
long-term investments as well as the haircut for the illiquid portion
of securities, with long-term debt and equity, in which we try to
maintain a substantial funding buffer.

Our core customer deposits totaled CHF 332 billion as of the
end of 3Q18, compared to CHF 333 billion as of the end of 2Q18,
reflecting a stable customer deposit base in the private banking
and corporate & institutional clients businesses in 3Q18. Core cus-
tomer deposits are from clients with whom we have a broad and
longstanding relationship. Core customer deposits exclude depos-
its from banks and certificates of deposit. We place a priority on
maintaining and growing customer deposits, as they have proven
to be a stable and resilient source of funding even in difficult mar-
ket conditions. Our core customer deposit funding is supplemented
by the issuance of long-term debt.

» Refer to the chart “Balance sheet funding structure” and “Balance sheet” in
Balance sheet and off-balance sheet for further information.

Treasury, risk, balance sheet and off-balance sheet
Liquidity and funding management

Balance sheet funding structure

as of September 30, 2018 (CHF billion)

Match
funded
9 Other short-term liabilities?
35 Due to banks
el &l o et 28 17 Short-term borrowings
Unencumbered
liquid assets® 19
332 Deposits demand 140
117%
coverage

savings

fiduciary 31

Assets 769 769 Liabilities and Equity

Primarily includes brokerage receivables/payables, positive/negative replacement values
and cash collateral.

Primarily includes excess of funding neutral liabilities (brokerage payables) over corre-
sponding assets.

Primarily includes unencumbered trading assets, unencumbered investment securities and
excess reverse repurchase agreements, after haircuts.

Excludes loans with banks.

Excludes due to banks and certificates of deposit.

~
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DEBT ISSUANCES AND REDEMPTIONS

Our long-term debt includes senior, senior bail-in and subordinated
debt issued in US-registered offerings and medium-term note pro-
grams, euro medium-term note programs, stand-alone offerings,
structured note programs, covered bond programs, Australian dollar
domestic medium-term note programs and a Samurai shelf registra-
tion statement in Japan. As a global bank, we have access to mul-
tiple markets worldwide and our major funding centers are New York,
London, Zurich and Tokyo.

Our covered bond funding is in the form of mortgage-backed
loans funded by domestic covered bonds issued through Pfandbrief-
bank Schweizerischer Hypothekarinstitute, one of two institutions
established by a 1930 act of the Swiss Parliament to centralize the
issuance of covered bonds, or historically from our own international
covered bond program.

As of the end of 3Q18, we had outstanding long-term debt of
CHF 164.1 billion, which included senior and subordinated instru-
ments. We had CHF 48.4 billion and CHF 18.7 billion of struc-
tured notes and covered bonds outstanding, respectively, as of the
end of 3Q18 compared to CHF 49.7 billion and CHF 18.8 billion,
respectively, as of the end of 2Q18.

» Refer to “Issuances and redemptions” in Capital management for information
on capital issuances, including buffer and progressive capital notes.

Short-term borrowings decreased to CHF 17.5 billion as of the
end of 3Q18 compared to CHF 30.6 billion as of the end of 2Q18,
mainly due to redemptions of commercial paper (CP).

The following table provides information on long-term debt
issuances, maturities and redemptions in 3Q18, excluding struc-
tured notes.

» Refer to “Note 24 — Long-term debt” in VI — Consolidated financial state-
ments — Credit Suisse Group in the Credit Suisse Annual Report 2017 for further
information.

Debt issuances and redemptions

Senior Sub- Long-term
in 3Q18 Senior bail-in ordinated debt
Long-term debt (CHF billion, notional value)

Issuances 0.2 0.3 3.7 4.2
ofwhichunsecured 00 03 a7 4.0
ofwhichsecured' 02 0.0 00 0.2
Maturities / Redemptions 0.8 0.0 1.3 2.1
ofwhichunsecured 07 0.0 13 20
ofwhichsecured' 01 0.0 00 0.1

Excludes structured notes.
1 Includes covered bonds.

CREDIT RATINGS
The maximum impact of a simultaneous one, two or three-notch
downgrade by all three major rating agencies in the Bank’s long-
term debt ratings would result in additional collateral requirements
or assumed termination payments under certain derivative instru-
ments of CHF 0.2 billion, CHF 1.1 billion and CHF 1.4 billion,
respectively, as of the end of 3Q18, and would not be material
to our liquidity and funding planning. If the downgrade does not
involve all three rating agencies, the impact may be smaller.
Potential cash outflows on these derivative contracts associ-
ated with a downgrade of our long-term debt credit ratings, such
as the requirement to post additional collateral to the counterparty,
the loss of re-hypothecation rights on any collateral received and
impacts arising from additional termination events are monitored
and taken into account in the calculation of our liquidity require-
ments. There are additional derivative related risks that do not
relate to the downgrade of our long-term debt credit ratings and
which may impact our liquidity position, including risks relating to
holdings of derivatives collateral or potential movements in the
valuation of derivatives positions. The potential outflows resulting
across all derivative product types are monitored as part of the
LCR scenario parameters and the internal liquidity reporting.

» Refer to “Credit ratings” in IIl — Treasury, Risk, Balance sheet and Off-balance
sheet — Liquidity and funding management in the Credit Suisse Annual Report
2017 for further information.
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As of the end of 3Q118, our BIS CET1 ratio was 12.9% on both a phase-in and look-through basis. Our BIS tier 1 lever-

age ratio was 5.4% and 5.1% on a look-through basis.

REGULATORY CAPITAL FRAMEWORK
Effective January 1, 2013, the Basel Ill framework was imple-
mented in Switzerland along with the Swiss “Too Big to Fail” legis-
lation and regulations thereunder (Swiss Requirements). Together
with the related implementing ordinances, the legislation includes
capital, liquidity, leverage and large exposure requirements and
rules for emergency plans designed to maintain systemically rel-
evant functions in the event of threatened insolvency. Our related
disclosures are in accordance with our current interpretation of
such requirements, including relevant assumptions. Changes in the
interpretation of these requirements in Switzerland or in any of our
assumptions or estimates could result in different numbers from
those shown in this report. Also, our capital metrics fluctuate dur-
ing any reporting period in the ordinary course of business.
References to phase-in and look-through included herein refer
to Basel Il capital requirements and Swiss Requirements. Phase-
in reflects that, for the years 2014 — 2018, there will be a five-year
(20% per annum) phase-in of goodwill, other intangible assets and
other capital deductions (e.g., certain deferred tax assets) and the
phase-out of an adjustment for the accounting treatment of pen-
sion plans and, for the years 2013 — 2022, there will be a phase-
out of certain capital instruments. Look-through assumes the full
phase-in of goodwill and other intangible assets and other regula-
tory adjustments and the phase-out of certain capital instruments.

» Refer to “Capital management” in lIl - Treasury, Risk, Balance sheet and Off-
balance sheet in the Credit Suisse Annual Report 2017 for further information.

BIS REQUIREMENTS

The BCBS, the standard setting committee within the BIS, issued
the Basel Il framework, with higher minimum capital require-
ments and conservation and countercyclical buffers, revised risk-
based capital measures, a leverage ratio and liquidity standards.
The framework was designed to strengthen the resilience of the
banking sector and requires banks to hold more capital, mainly in
the form of common equity. The new capital standards are being
phased in from 2013 through 2018 and become fully effective on
January 1, 2019 for those countries that have adopted Basel |II.

> Refer to the table “BIS phase-in requirements for Credit Suisse” for capital
requirements and applicable effective dates during the phase-in period.

Under Basel lll, the minimum CET1 requirement is 4.5% of risk-
weighted assets (RWA). In addition, a 2.6% CET1 capital conser-
vation buffer is required to absorb losses in periods of financial
and economic stress. Banks that do not maintain this buffer will

be limited in their ability to pay dividends and make discretionary
bonus payments and other earnings distributions.

A progressive buffer between 1% and 2.5% (with a possible
additional 1% surcharge) of CET1, depending on a bank’s sys-
temic importance, is an additional capital requirement for G-SIBs.
The Financial Stability Board (FSB) has identified Credit Suisse
as a G-SIB. In 2017, the FSB advised that a reduced progressive
buffer of 1% will apply beginning in January 2019, down from a
previous requirement of 1.5%.

In addition to the CET1 requirements, there is also a require-
ment for 1.5% of additional tier 1 capital and 2% of tier 2 capital.
These requirements may also be met with CET1 capital.

Basel lll capital frameworks for Credit Suisse

BIS Requirements Swiss Requirements

Countercyclical buffer up to
2.5% CET1

Countercyclical buffer up to
2.5% CET1

Gone concern

77777777 Frmmemeeees 4.3%
Additional tier 1

5.56% CET1
Buffer component

Going concern

1% Progressive buffer

2.5%
Capital conservation buffer

4.5% CET1
Minimum component

4.5% CET1

' Does not include any rebates for resolvability and for certain tier 2 low-trigger instruments
recognized in gone concern capital.
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BIS phase-in requirements for Credit Suisse
For 2018 2019

Capital ratios

CET1 4.5% 4.5%
Capital conservation buffer 1875% "  25%
Progressive buffer for G-SIB 1125% " 1.0%
Total CET1 7.5% 8.0%
Additional tier 1~ 16% 15%
Tier 1 9.0% 9.5%
Tero son QO%
Total capital 11.0% 11.5%
Phase-in deductions from CET1 100.0% 100.0%

Capital instruments
subject to phase-out

Phased out over a 10-year horizon
beginning 2013 through 2022

1 Indicates phase-in period.

To qualify as additional tier 1 under Basel lll, capital instruments
must provide for principal loss absorption through a conversion into
common equity or a write-down of principal feature. The trigger
for such conversion or write-down must include a CET1 ratio of at
least 5.125% as well as a trigger at the point of non-viability.

Basel lll further provides for a countercyclical buffer that could
require banks to hold up to 2.5% of CET1. This requirement is
imposed by national regulators where credit growth is deemed to
be excessive and leading to the build-up of system-wide risk.

Capital instruments that do not meet the strict criteria for inclu-
sion in CET1 are excluded. Capital instruments that would no lon-
ger qualify as tier 1 or tier 2 capital will be phased out. In addition,
instruments with an incentive to redeem prior to their stated matu-
rity, if any, are phased out at their effective maturity date, which is
generally the date of the first step-up coupon.

As of January 1, 2018, banks are required to maintain a tier 1
leverage ratio of 3%.

SWISS REQUIREMENTS

The legislation implementing the Basel Ill framework in Switzerland
in respect of capital requirements for systemically relevant banks,
including Credit Suisse, goes beyond the Basel Ill minimum stan-
dards for systemically relevant banks.

In May 2016, the Swiss Federal Council amended the Capi-
tal Adequacy Ordinance applicable to Swiss banks. The amend-
ment recalibrates and expands the existing “Too Big to Fail” regime
in Switzerland. Under the amended regime, systemically important
banks operating internationally, such as Credit Suisse, are subject
to two different minimum requirements for loss-absorbing capacity:
G-SIBs must hold sufficient capital that absorbs losses to ensure
continuity of service (going concern requirement) and they must
issue sufficient debt instruments to fund an orderly resolution with-
out recourse to public resources (gone concern requirement). Going
concern capital and gone concern capital together form our total
loss-absorbing capacity (TLAC). The going concern and gone con-
cern requirements are generally aligned with the FSB's total loss-
absorbing capacity standard. The amended Capital Adequacy Ordi-
nance came into effect on July 1, 2016, subject to phase-in and

grandfathering provisions for certain outstanding instruments, and
has to be fully applied by January 1, 2020.

Going concern requirement

The going concern requirement applicable in 2020 for a G-SIB con-
sists of (i) a base requirement of 12.86% of RWA and 4.5% of lever-
age exposure; and (i) a surcharge, which reflects the G-SIB'’s sys-
temic importance. For Credit Suisse, this currently translates into a
going concern requirement of 14.3% of RWA, of which the mini-
mum CET1 component is 10%, with the remainder to be met with
a maximum of 4.3% additional tier 1 capital, which includes high-
trigger capital instruments that would be converted into common
equity or written down if the CET1 ratio falls below 7%. Under the
going concern requirement, the Swiss leverage ratio must be 5%,
of which the minimum CET1 component is 3.5%, with the remain-
der to be met with a maximum of 1.5% additional tier 1 capital,
which includes high-trigger capital instruments.

Gone concern requirement

The gone concern requirement of a G-SIB is equal to its total going
concern requirement, which in 2020, consists of a base requirement
of 12.86% of RWA and 4.5% of leverage exposure, plus any sur-
charges applicable to the relevant G-SIB. The gone concern require-
ment does not include any countercyclical buffers. Credit Suisse is
currently subject to a gone concern requirement of 14.3% of RWA
and a 5% Swiss leverage ratio and is subject to potential capital
rebates for resolvability and for certain tier 2 low-trigger instruments
recognized as gone concern capital.

The gone concern requirement should primarily be fulfilled with
bail-in debt instruments that are designed to absorb losses after the
write-down or conversion into equity of regulatory capital of a G-SIB
in a restructuring scenario, but before the write-down or conversion
into equity of other senior obligations of the G-SIB. Bail-in debt instru-
ments do not feature capital triggers that may lead to a write-down
and/or a conversion into equity outside of restructuring, but only begin
to bear losses once the G-SIB is formally in restructuring proceedings
and FINMA orders capital measures (i.e., a write-down and/or a con-
version into equity) in the restructuring plan.

According to the amended Capital Adequacy Ordinance, bail-in
debt instruments must fulfill certain criteria in order to qualify under
the gone concern requirement, including FINMA approval. In addition
to bail-in debt instruments, the gone concern requirement may fur-
ther be fulfilled with other capital instruments, including CET1, addi-
tional tier 1 capital instruments or tier 2 capital instruments.

Grandfathering provisions

The Capital Adequacy Ordinance provides for a number of grandfa-

thering provisions with regard to the qualification of previously issued

additional tier 1 capital instruments and tier 2 capital instruments:

= Additional tier 1 capital instruments with a low trigger qualify as
going concern capital until their first call date. Additional tier 1
capital instruments that no longer qualify as going concern capi-
tal pursuant to this provision qualify as gone concern capital;
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Swiss capital and leverage phase-in requirements for Credit Suisse

Capital ratio (%) Leverage ratio (%)

Gone concern

Going concern

B Bail-in debt instruments
® Additional tier 1

Going concern | Gone concern |

m CET1
Effective as of January 1, for the applicable year 2018 2019 2020 2018 2019 2020
Capital components (%)
CET1 — minimum 5.4 4.9 4.5 1.9 1.7 1.5
a1 o og s a5 AR a o
Minimum component 8.0 8.0 8.0 3.0 3.0 3.0
CET1 — minimum 4.06 4.78 5.5 1.0 1.5 2.0
Ao o g os os oe oo oo e
Buffer component 4.86 5.58 6.3 1.0 1.5 2.0
Going concern 12.86 13.58 14.3 4.0 4.5 5.0
of which base requirement 12.86 12.86 12.86 4.0 4.5 4.5
b surcharge ............................................................... oo o7 Can oo 0o oE
Gone concern 8.9 11.6 14.3 3.0 4.0 5.0
of which base requirement 8.18 10.62 12.86 2.75 3.625 4.5
e surcharge .............................................................. o e Can oo oas s
Total loss-absorbing capacity 21.76 25.18 28.6 7.0 8.5 10.0

Does not include the effects of the countercyclical buffers and any rebates for resolvability and for certain tier 2 low-trigger instruments recognized in gone concern capital.
As of the end of 3Q118, the Swiss countercyclical buffer for the Group and the Bank was CHF 477 million, which is equivalent to 0.2% of CET1 capital, and the required extended countercy-
clical buffer was insignificant. As of the end of 3Q118, the rebate for resolvability relating to the Group and the Bank's capital ratios was 1.246%, resulting in a gone concern requirement of
7.654%, and 0.42% relating to the leverage ratios, resulting in a gone concern leverage requirement of 2.58%.
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= Tier 2 capital instruments with a high trigger qualify as going
concern capital until the earlier of (i) their maturity date or first
call date; and (ii) December 31, 2019. Tier 2 capital instru-
ments that no longer qualify as going concern capital pursuant
to this provision qualify as gone concern capital until one year
before their final maturity; and

= Tier 2 capital instruments with a low trigger also qualify as
going concern capital until the earlier of (i) their maturity date
or first call date; and (i) December 31, 2019. Tier 2 capital
instruments that no longer qualify as going concern capital
pursuant to this provision qualify as gone concern capital until
one year before their final maturity.

Furthermore, to be eligible as gone concern capital, outstanding
bail-in debt instruments issued before July 1, 2016 and bail-in debt
instruments issued by a (Swiss or foreign) special purpose vehicle
before January 1, 2017 must have been approved by FINMA.

Both the going concern and the gone concern requirements are
subject to a phase-in with gradually increasing requirements and
have to be fully applied by January 1, 2020.

Other requirements

Effective July 1, 2016, Switzerland implemented an extended coun-
tercyclical buffer, which is based on the BIS countercyclical buffer
that could require banks to hold up to 2.5% of RWA in the form
of CET1 capital. The extended countercyclical buffer relates to a
requirement that can be imposed by national regulators when credit
growth is deemed to be excessive and leading to the build-up of
system-wide risk.

The Swiss Federal Council has not activated the BIS countercy-
clical buffer for Switzerland but instead requires banks to hold CET1
capital in the amount of 2% of their RWA pertaining to mortgage
loans that finance residential property in Switzerland (Swiss coun-
tercyclical buffer).

In 2013, FINMA introduced increased capital charges for
mortgages that finance owner occupied residential property in
Switzerland (mortgage multiplier) to be phased in through Janu-
ary 1, 2019. The mortgage multiplier applies for purposes of both
BIS and FINMA requirements.

In December 2013, FINMA issued a decree (2013 FINMA
Decree), effective since February 2, 2014, specifying capital ade-
quacy requirements for the Bank, on a stand-alone basis (Bank
parent company), and the Bank and the Group, each on a consoli-
dated basis, as systemically relevant institutions. In October 2017,
FINMA issued an additional decree with respect to the regulatory
capital requirements of the Bank parent company (2017 FINMA
Decree), specifying the treatment of investments in subsidiaries for
capital adequacy purposes.

» Refer to “Regulatory developments and proposals” in Ill — Treasury, Risk, Bal-
ance sheet and Off-balance sheet — Capital management in the Credit Suisse
Annual Report 2017 for further information on the FINMA Decrees.

Within the Basel framework for FINMA regulatory capital pur-
poses, we implemented risk measurement models, including an
incremental risk charge, stressed Value-at-Risk (VaR), risks not in
VaR (RNIV) and advanced credit valuation adjustment.

For capital purposes, FINMA, in line with BIS requirements,
uses a multiplier to impose an increase in market risk capital for
every regulatory VaR backtesting exception over four in the prior
rolling 12-month period. In 3Q18, our market risk capital multiplier
remained at FINMA and BIS minimum levels and we did not expe-
rience an increase in market risk capital.

» Refer to “Market risk review” in Risk management for further information.

REGULATORY DEVELOPMENTS AND PROPOSALS
There were no significant regulatory developments or proposals
in 3Q18.

ISSUANCES AND REDEMPTIONS

Issuances

The following high-trigger capital instruments were issued by the

Group in 3Q18:

= USD 2.0 billion 7.5% perpetual tier 1 contingent write-down
capital notes;

= CHF 300 million 3.5% perpetual tier 1 contingent write-down
capital notes; and

= USD 1.5 billion 7.25% perpetual tier 1 contingent write-down
capital notes.

The following bail-in instruments were issued by the Group in 3Q18:

= EUR 100 million 2.455% senior callable notes due 2034; and

= USD 190 million zero coupon accreting senior callable notes
due 2048.

Redemptions

The following capital instruments were redeemed by the Group in

3Q18:

= USD 1.0 billion 3.3% perpetual tier 1 capital notes; and

B CHF 290 million 6.0% low-trigger perpetual tier 1 capital
notes.

In October, the Group redeemed the remaining USD 2.0 billion 3.3%
perpetual tier 1 capital notes.

The following high-trigger capital instruments were called by the
Group in 3Q18, with redemption in 4Q18:

= USD 1.72 billion 9.5% tier 1 capital notes;

USD 1.725 billion 9.5% tier 1 capital notes; and

= CHF 2.5 billion 9.0% tier 1 capital notes.



Higher Trigger Capital Amount
The capital ratio write-down triggers for certain of our outstanding
capital instruments take into account the fact that other outstanding
capital instruments that contain relatively higher capital ratios as part
of their trigger feature are expected to convert into equity or be written
down prior to the write-down of such capital instruments. The amount
of additional capital that is expected to be contributed by such con-
version into equity or write-down is referred to as the Higher Trigger
Capital Amount.

With respect to the capital instruments that specify a trigger event
if the CET1 ratio were to fall below 5.125%, the Higher Trigger Capital
Amount was CHF 5.5 billion and the Higher Trigger Capital Ratio (i.e.,

BIS capital metrics — Group
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the ratio of the Higher Trigger Capital Amount to the aggregate of all
RWA of the Group) was 2.0%, both as of the end of 3Q18.

With respect to the capital instruments that specify a trigger
event if the CET1 ratio were to fall below 5%, the Higher Trigger
Capital Amount was CHF 9.9 billion and the Higher Trigger Capital
Ratio was 3.6%, both as of the end of 3Q18.

» Refer to the table “BIS capital metrics — Group” for further information on the
BIS metrics used to calculate such measures.

» Refer to “Higher Trigger Capital Amount” in Il - Treasury, Risk, Balance sheet
and Off-balance sheet — Capital management — Issuances and redemptions in
the Credit Suisse Annual Report 2017 for further information on the Higher Trig-
ger Capital Amount.

Phase-in Look-through
% change % change
end of 3Q18 2018 4Q17 QoQ 3Q18 2018 4Q17 QoQ
Capital and risk-weighted assets (CHF million)
CET1 capital 35,557 35,5633 36,711 0 35,557 35,633 34,824 0
Tier 1 capital 47,420 51,019 51,482 () 45,467 48,104 47,262 )
Total eligible capital 51,663 55,874 56,696 ®) 48,931 52,162 51,389 ©6)
Risk-weighted assets 276,607 277,125 272,815 0 276,607 277,125 271,680 0
Capital ratios (%)
CET1 ratio 12.9 12.8 13.5 - 12.9 12.8 12.8 -
Tier 1 ratio 171 18.4 18.9 - 16.4 17.4 17.4 -
Total capital ratio 18.7 20.2 20.8 - 17.7 18.8 18.9 -

BIS CAPITAL METRICS

Our CET1 ratio was 12.9% as of the end of 3Q18 compared to
12.8% as of the end of 2018, reflecting stable RWA and stable
CET1 capital. Our tier 1 ratio was 17.1% as of the end of 3Q18,
compared to 18.4% as of the end of 2Q18. Our total capital ratio
was 18.7% as of the end of 3018, compared to 20.2% as of the
end of 2018.

CET1 capital was CHF 35.6 billion as of the end of 3Q18,
stable compared to the end of 2Q18, mainly reflecting net income
attributable to shareholders, offset by a negative foreign exchange
impact.

Additional tier 1 capital was CHF 11.9 billion as of the end of
3Q18, a decrease compared to CHF 15.5 billion as of the end of
2Q18, mainly reflecting the redemption and call of several tier 1
capital notes, partially offset by the issuance of several perpetual
tier 1 capital notes.

Tier 2 capital was CHF 4.2 billion as of the end of 3Q18, a
decrease compared to CHF 4.9 billion as of the end of 2Q18,
mainly reflecting the impact of the prescribed amortization require-
ment as instruments move closer to their maturity dates.

Total eligible capital was CHF 51.7 billion as of the end of
3Q18, a decrease compared to CHF 55.9 billion as of the end of
2Q18, primarily reflecting a decrease in additional tier 1 capital.

As of the end of 3Q18, the look-through CET1 ratio was
12.9% compared to 12.8% as of the end of 2Q18, reflecting sta-
ble RWA and stable CET1 capital. As of the end of 3Q18, the
look-through total capital ratio was 17.7%, a decrease compared
to 18.8% as of the end of 2Q18.

Risk-weighted assets and capital ratios — Group
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Eligible capital — Group

Phase-in Look-through
% change % change
end of 3Q18 2Q18 4Q17 QoQ 3Q18 2Q18 4Q17 QoQ
Eligible capital (CHF million)
Total shareholders’ equity 42,734 43,470 41,902 (@) 42,734 43,470 41,902 ©
Regulatory adjustments ! (450) (244) (576) 84 (450) (244) (576) 84
Adjustments subject to phase-in
Accounting treatment of defined benefit pension plans - - 508 - - - - -
o capltal e by Cbeiaries
and held by third parties - - 44 - - - - -
CGoodwil2 @734) (4794 (3879 A @738 @79e @740 )
" Otherintangible assets2 63 6 wy G 63 6 ©) ®)
' Deferred tax assets that rely on future profitability (1809 (1798  (1770) 1 (1,809 (1,798 (@213 1
* Shortfall of provisions to expected losses | @15 @ @) o @) @an ®03) )
. (Gams)/lossesdue o ‘c‘h‘a‘n‘g‘e‘s‘ R ERRR R
on fair-valued liabilities 2,236 1,331 2,162 68 2,236 1,331 2,690 68
" Defined benefit pension assets2 ©@016) (193  (1337) 4 @016 (193 (167 4
Investments in own shares @y Gy asy @4 @y 6H ae ©4)
ot adJustments3 ....................................... s Gy P (.5.) “““““ s R e (5)
' Deferred tax assets from temporary differences (threshold-based) o ® o 100 o ®) @y 100
Adjustments subject to phase-in 6,727)*  (7,693) (4,615) (13) (6,727) (7,693) (6,502) (13)
CET1 capital 35,557 35,533 36,711 0 35,557 35,533 34,824 0
High-trigger capital instruments (7% trigger) 5,467 7,755 7,575 (30) 5,467 7,755 7,575 (30)
Low-trigger capital instruments (5.125% triggen) 4443 4816 4863 ® 4443 4816 4863 ®
Additional tier 1 instruments 9,910 12,571 12,438 21 9,910 12,571 12,438 @1
Additional tier 1 instruments subject to phase-out 1,953 2,915 2,778 (33) - - - -
Deductions from additional tier 1 capital - - (445) - - - - -
Additional tier 1 capital 11,863 15,486 14,771 (23) 9,910 12,571 12,438 @1
Tier 1 capital 47,420 51,019 51,482 () 45,467 48,104 47,262 )
Low-trigger capital instruments (5% trigger) 3,464 4,058 4,127 (15) 3,464 4,058 4,127 (15)
Tier 2 instruments 3,464 4,058 4,127 (15) 3,464 4,058 4,127 (15)
Tier 2 instruments subject to phase-out 779 797 1,138 @ - - - -
Deductions from tier 2 capital - - 1) - - - - -
Tier 2 capital 4,243 4,855 5,214 (13) 3,464 4,058 4,127 (15)
Total eligible capital 51,663 55,874 56,696 ®) 48,931 52,162 51,389 6)

" Includes regulatory adjustments not subject to phase-in, including a cumulative dividend accrual.

2 Net of deferred tax liability.

3 Includes cash flow hedge reserve.

4 Reflects 100% phase-in deductions, including goodwill, other intangible assets and certain deferred tax assets.
5 Includes hybrid capital instruments that are subject to phase-out.



Capital movement - Group

Look-

3Q18 Phase-in through
CET1 capital (CHF million)

Balance at beginning of period

Net income attributable to shareholders 424 424
Foreign exchange impact' 408) (408)
Regulatory adjustment of deferred tax assets R 1
.O.t.h.e.r .................................. g ;
Balance at end of period 35,557 35,557
Additional tier 1 capital (CHF million)

Balance at beginning of period 15,486 12,571
Foreign exchange impact (162) (128)
Issuances ............................ 8,713 ,,,,,, 3713
Redemptions/cals 7128 (6,139
.O. t.h.e.r ................................. (46) ,,,,,,, (,1 07)
Balance at end of period 11,863 9,910
Tier 2 capital (CHF million)

Balance at beginning of period 4,855 4,058
Foreign exchange impact @7) (74)
.O t.h.e.r.3 ............................... (59,5,) ,,,,,,, (520)
Balance at end of period 4,243 3,464
Eligible capital (CHF million)

Balance at end of period 51,663 48,931

1 Includes US GAAP cumulative translation adjustments and the foreign exchange impact on
regulatory CET1 adjustments.

2 Includes the net effect of share-based compensation and pensions, the impact of a divi-
dend accrual and a change in other regulatory adjustments (e.g., the net regulatory impact
of (gains)/losses on fair-valued financial liabilities due to changes in own credit risk).

3 Primarily reflects the impact of the prescribed amortization requirement as instruments
move closer to their maturity date.

RISK-WEIGHTED ASSETS

Our balance sheet positions and off-balance sheet exposures
translate into RWA that are categorized as credit, market and
operational risk RWA. When assessing RWA, it is not the nominal
size, but rather the nature (including risk mitigation such as collat-
eral or hedges) of the balance sheet positions or off-balance sheet
exposures that determines the RWA. Credit risk RWA reflect the
capital requirements for the possibility of a loss being incurred as
the result of a borrower or counterparty failing to meet its financial
obligations or as a result of a deterioration in the credit quality of
the borrower or counterparty. Capital requirements for premises
and equipment, real estate and investments in real estate entities
are also included in credit risk. Under Basel lll, certain regulatory
capital adjustments are dependent on the level of CET1 capital
(thresholds). The amount above the threshold is deducted from
CET1 capital and the amount below the threshold is risk-weighted.

Treasury, risk, balance sheet and off-balance sheet
Capital management

RWA subject to such threshold adjustments are included in credit
risk RWA. Market risk RWA reflect the capital requirements of
potential changes in the fair values of financial instruments in
response to market movements inherent in both balance sheet and
off-balance sheet items. Operational risk RWA reflect the capital
requirements for the risk of loss resulting from inadequate or failed
internal processes, people and systems or from external events.

RWA of CHF 276.6 billion as of the end of 3Q18 were sta-
ble compared to the end of 2Q18, reflecting a negative foreign
exchange impact, decreases resulting from movements in risk
levels in market risk and operational risk, as well as model and
parameter updates in market risk. These decreases were offset
by increases mainly resulting from movements in risk levels and
methodology and policy changes, both in credit risk.

Excluding the foreign exchange impact, the increase in credit
risk was primarily driven by movements in risk levels attributable
to book size and methodology and policy changes. The increase
in risk levels attributable to book size was mainly due to increases
in lending risk exposures in Swiss Universal Bank, International
Wealth Management and Asia Pacific, increases in derivative
exposures in Investment Banking & Capital Markets and Asia
Pacific and increases in securitization exposures in Asia Pacific,
Investment Banking & Capital Markets and Global Markets. This
was partially offset by decreases in derivative exposures in the
Corporate Center and Swiss Universal Bank and decreases in
lending risk exposures in Investment Banking & Capital Markets
and the Strategic Resolution Unit. The increase relating to meth-
odology and policy changes was primarily due to the additional
phase-in of the multipliers on income producing real estate (IPRE)
and non-IPRE exposures, both within Swiss Universal Bank, an
additional phase in for the implementation of Basel lll revised rules
for banking book securitizations across the divisions and an addi-
tional phase-in of a multiplier on certain investment banking cor-
porate exposures in Investment Banking & Capital Markets, Globall
Markets and Asia Pacific.

Excluding the foreign exchange impact, the decrease in
market risk was primarily driven by movements in risk levels and
model and parameter updates. The decrease resulting from move-
ments in risk levels was primarily in Global Markets, the Corpo-
rate Center and the Strategic Resolution Unit, partially offset by
an increase in risk levels in Asia Pacific and International Wealth
Management. The decrease in model and parameter updates was
related to RNIV, mainly impacting Global Markets and Asia Pacific.

The decrease in operational risk was mainly driven by move-
ments in risk levels due to increased insurance benefits attribut-
able to Global Markets, Asia Pacific and Investment Banking &
Capital Markets.
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Risk-weighted asset movement by risk type — Group

Investment
Swiss  International Banking & Strategic
Universal Wealth Asia Global Capital ~ Resolution Corporate
3Q18 (CHF million) Bank Management Pacific Markets Markets Unit enter Total
Credit risk
Balance at beginning of period 59,669 25,530 23,278 34,127 18,818 7,966 15,610 184,998
Foreign exchange impact (219) (338) (450) (731) (450) (129) (192) (2,509)
Movements in risk levels 98 31 07 86 641 79 (A 2,142
*of which creditrisk —book sizet 569 574 770 131 635 736) 136 2,079
©of which creditrisk - book quality> 416 @43 ® @) 6 7 @) 63
Model and parameter updates® 0 437 ey 220 @94 12 o 172
Methodology and policy changes® %1 8 289 153 342 67 4 1914
Balance at end of period - phase-in 61,406 26,058 23,800 33,864 18,857 7,197 15,535 186,717
Market risk
Balance at beginning of period 1,165 1,432 3,605 9,960 132 1,695 1,576 19,565
Foreign exchange impact (28) (35) (84) (226) (@) (40) (38) (455)
Movements in risk levels @ " 247 @) @ @100 @14 777)
Model and parameter updates® @ @) (114 @49 O @ @ (455)
Balance at end of period - phase-in 1,132 1,484 3,654 9,004 99 1,313 1,192 17,878
Operational risk
Balance at beginning of period 11,866 11,829 6,694 14,831 3,570 10,787 12,985 72,562
Movements in risk levels 18 18 (147) (361) (78) 0 0 (5650)
Balance at end of period - phase-in 11,884 11,847 6,547 14,470 3,492 10,787 12,985 72,012
Total
Balance at beginning of period 72,700 38,791 33,577 58,918 22,520 20,448 30,171 277,125
Foreign exchange impact (247) (373) (534) (957) (454) (169) (230) (2,964)
Movements in risk levels 1000 40 807 786) 535 (1,029 | @3 815
Model and parameter updates® 7 413 (13 @ @49%) @ @) (283)
Methodology and policy changes® %1 %8 289 153 342 67 4 1914
Balance at end of period - phase-in 74,422 39,389 34,001 57,338 22,448 19,297 29,712 276,607
Balance at end of period - look-through 74,422 39,389 34,001 57,338 22,448 19,297 29,712 276,607
' Represents changes in portfolio size.
2 Represents changes in average risk weighting across credit risk classes.
3 Represents movements arising from updates to models and recalibrations of parameters and internal changes impacting how exposures are treated.
4 Represents externally prescribed regulatory changes impacting how exposures are treated.
Risk-weighted assets — Group
Investment
Swiss  International Banking & Strategic
Universal Wealth Asia Global Capital ~ Resolution Corporate
end of Bank Management Pacific Markets Markets Unit enter Group
3Q18 (CHF million)
Credit risk 61,406 26,058 23,800 33,864 18,857 7,197 15,635 186,717
Marketrisk 1,132 1484 3654 9004 9 1313 1,192 17,878
Operationalrisk 11,884 11847 6547 14470 3492 10,787 12985 72,012
Risk-weighted assets - phase-in 74,422 39,389 34,001 57,338 22,448 19,297 29,712 276,607
Risk-weighted assets — look-through 74,422 39,389 34,001 57,338 22,448 19,297 29,712 276,607
4Q17 (CHF million)
Credit risk 52,776 24,641 20,510 34,185 17,362 12,078 14,960 176,512
Marketrisk 737 1101 5128 11,334 121 1875 994 21,290
Operationalrisk 12069 12514 58% 13339 2576 19,660 9030 75013
Risk-weighted assets - phase-in 65,572 38,256 31,474 58,858 20,058 33,613 24,984 272,815
Look-through adjustment - - - - - - (1,135) (1,135)
Risk-weighted assets - look-through 65,572 38,256 31,474 58,858 20,058 33,613 23,849 271,680




LEVERAGE METRICS

Credit Suisse has adopted the BIS leverage ratio framework, as
issued by the BCBS and implemented in Switzerland by FINMA.
Under the BIS framework, the leverage ratio measures tier 1 cap-
ital against the end-of-period exposure. BIS leverage amounts
are calculated based on our interpretation of, and assumptions
and estimates related to, the BIS requirements as implemented
in Switzerland by FINMA. Changes in the interpretation of these
requirements in Switzerland or in any of our interpretations,
assumptions or estimates could result in different numbers from
those shown here.

As used herein, leverage exposure consists of period-end bal-
ance sheet assets and prescribed regulatory adjustments.

The look-through leverage exposure was CHF 885.0 billion as
of the end of 3Q18, a decrease compared to CHF 920.0 billion as
of the end of 2Q18, reflecting lower operating activities and the
foreign exchange translation impact.

» Refer to “Balance sheet and off-balance sheet” for further information on the
reduction in the Group’s consolidated balance sheet.

Leverage exposure components — Group

Treasury, risk, balance sheet and off-balance sheet
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Look-through leverage exposure — Group

end of 3018 2Q18 4Q17
Look-through leverage exposure (CHF million)

Swiss Universal Bank 252,395 252,173 257,054
International Wealth Management 97,262 99,109 99,267
Asia Pacific 107,613 117,721 105,585
Global Markets 249,240 266,020 283,809
Investment Banking & Capital Markets 41,080 43441 43842
Strategic Resolution Unit 32,860 38692 59,934
Corporate Center 104503 102,846 67,034
Leverage exposure 884,952 920,002 916,525

BIS leverage ratios — Group
The CET1 leverage ratio was 4.0% as of the end of 3Q18 com-
pared to 3.9% as of the end of 2Q18, reflecting lower leverage
exposure and stable CET1 capital. The tier 1 leverage ratio was
5.4% as of the end of 3Q18 compared to 5.5% as of the end of
2Q18, reflecting lower tier 1 capital and lower leverage exposure.
On a look-through basis, the tier 1 leverage ratio was 5.1%
as of the end of 3Q18 compared to 5.2% as of the end of 2Q18,
reflecting lower look-through tier 1 capital and lower leverage
exposure. The look-through CET1 leverage ratio was 4.0%.

Phase-in Look-through
% change % change
end of 3Q18 2018 4Q17 QoQ 3Q18 2018 4Q17 QoQ
Leverage exposure (CHF million)
Balance sheet assets 768,544 798,158 796,289 (@) 768,544 798,158 796,289 (4)
Adjustments
Difference in scope of consolidation and
tier 1 capital deductions ! (18,567) (13,619) (11,873) 0 (18,667) (13,519) (14,401) 0
" Derivative financial instruments 83323 86206 85210 (® 83323 86206 85210 ®
 Securities financing transactons (38,007)  (34790)  (27,138) 9 (38007 (34790) (27,138) 9
' Off-balance sheet exposures 84,659 83857 76565 1 84659 83857 76565 1
Total adjustments 116,408 121,844 122,764 (@] 116,408 121,844 120,236 (@)
Leverage exposure 884,952 920,002 919,053 (@] 884,952 920,002 916,525 (@)

1 Includes adjustments for investments in banking, financial, insurance or commercial entities that are consolidated for accounting purposes but outside the scope of regulatory consolidation

and tier 1 capital deductions related to balance sheet assets.

BIS leverage metrics — Group

Phase-in Look-through
% change % change
end of 3Q18 2018 4Q17 QoQ 3Q18 2018 4Q17 QoQ
Capital and leverage exposure (CHF million)
CET1 capital 35,557 35,633 36,711 0 35,557 35,633 34,824 0
Tier 1 capital 47,420 51,019 51,482 () 45,467 48,104 47,262 )
Leverage exposure 884,952 920,002 919,053 (@) 884,952 920,002 916,525 (4)
Leverage ratios (%)
CET1 leverage ratio 4.0 3.9 4.0 - 4.0 3.9 3.8 -
Tier 1 leverage ratio 5.4 5.5 5.6 - 5.1 5.2 5.2 -
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SWISS CAPITAL AND LEVERAGE METRICS
Swiss capital metrics

> Refer to “Swiss Requirements” for further information on Swiss regulatory
requirements.

As of the end of 3Q18, our Swiss CET1 ratio was 12.8%, our
going concern capital ratio was 17.6%, our gone concern capital
ratio was 13.6% and our TLAC ratio was 31.2%.

On a look-through basis, as of the end of 3Q18, our Swiss
CET1 capital was CHF 35.5 billion and our Swiss CET1 ratio was
12.8%. Our going concern capital was CHF 45.4 billion and our
going concern capital ratio was 16.4%. Our gone concern capi-
tal was CHF 37.8 billion and our gone concern capital ratio was
13.6%. Our total loss-absorbing capacity was CHF 83.1 billion
and our TLAC ratio was 30.0%.

Swiss capital metrics — Group

Swiss capital and leverage ratios for Credit Suisse

Capital ratio Leverage ratio

Gone concern

Going concern

Going concern‘ Gone concern ‘

Look-through
end of 3Q18

m CETI

Requirement
2020

m Additional tier 1

Look-through
end of 3Q18

® Bail-in debt instruments

Requirement
2020

Rounding differences may occur. Does not include the effects of the countercyclical buffers
and any rebates for resolvability and for certain tier 2 low-trigger instruments recognized in
gone concern capital.

Phase-in Look-through

% change % change
end of 3Q18 2Q18 4Q17 QoQ 3Q18 2Q18 4Q17 QoQ
Swiss capital and risk-weighted assets (CHF million)
Swiss CET1 capital 35,454 35,419 36,567 0 35,454 35,419 34,665 0
Going concern capital 48,828 52,049 53,131 ®) 45,364 47,991 47,102 )
Gone concern capital 37,746 39,098 35,712 3) 37,762 38,711 35,226 ©
Total loss-absorbing capacity (TLAC) 86,574 91,147 88,843 ®) 83,126 86,702 82,328 (@]
Swiss risk-weighted assets 277,196 277,658 273,436 0 277,196 277,658 272,265 0
Swiss capital ratios (%)
Swiss CET1 ratio 12.8 12.8 13.4 - 12.8 12.8 12.7 -
Going concern capital ratio 17.6 18.7 19.4 - 16.4 17.3 17.3 -
Gone concern capital ratio 13.6 14.1 13.1 - 13.6 13.9 12.9 -
TLAC ratio 31.2 32.8 32.5 - 30.0 31.2 30.2 -




Treasury, risk, balance sheet and off-balance sheet 65
Capital management

Swiss capital and risk-weighted assets — Group

Phase-in Look-through

% change % change
end of 3Q18 2018 4Q17 QoQ 3Q18 2018 4Q17 QoQ
Swiss capital (CHF million)
CET1 capital - BIS 35,5657 35,533 36,711 0 35,557 35,533 34,824 0
Swiss regulatory adjustments* | 103 (a1ay (48 ao (103 a4 (159) (10)
Swiss CET1 capital 35,454 35,419 36,567 0 35,454 35,419 34,665 0
Additional tier 1 high-trigger capital instruments 5,467 7,756 7,574 (30) 5,467 7,756 7,574 (30)
Grandfathered capital instruments 7907 8874 8990 an 4443 4816 4863 ®)
* of which additional tier 1 low-trigger capital instruments 4443 4816 4863 ® 4443 4816 4863 ®)
*of which tier 2 low-trigger capital instruments 3464 4088 4127 a5 - - - -
Swiss additional tier 1 capital 13,374 16,630 16,564 (20) 9,910 12,572 12,437 1)
Going concern capital 48,828 52,049 53,131 ®) 45,364 47,991 47,102 )
Bail-in debt instruments 33,803 34,653 31,099 9 33,803 34,653 31,099 )
Additional tier 1 instruments subject to phase-out 1963 2915 o778 @) - - - -
Tier 2 instruments subject to phase-out 779 797 1138 @ - - - -
Tier 2 amortization component 1011 733 1193 65 405 o o Z
Tier 2 low-trigger capital instruments - - - - 3464 4088 4101 (15)
Dodiiona T EREERERREE IR (496) ,,,,,,,,,, [T [EEEEEEREE IR [REREEEE B
Gone concern capital 37,746 39,098 35,712 3) 37,762 38,711 35,226 ©
Total loss-absorbing capacity 86,574 91,147 88,843 ®) 83,126 86,702 82,328 (@)
Risk-weighted assets (CHF million)
Risk-weighted assets — BIS 276,607 277,126 272,815 0 276,607 277,125 271,680 0
Swiss regulatory adjustments? 589 58 621 no 589 538 585 1"
Swiss risk-weighted assets 277,196 277,658 273,436 0 277,196 277,658 272,265 0
' Includes adjustments for certain unrealized gains outside the trading book
2 Primarily includes differences in the credit risk multiplier.
Swiss leverage metrics — Group

Phase-in Look-through

% change % change
end of 3Q18 2018 4Q17 QoQ 3Q18 2018 4Q17 QoQ
Swiss capital and leverage exposure (CHF million)
Swiss CET1 capital 35,454 35,419 36,567 0 35,454 35,419 34,665 0
Going concern capital 48,828 52,049 53,131 ®) 45,364 47,991 47,102 ®)
Gone concern capital 37,746 39,098 35,712 3) 37,762 38,711 35,226 ©
Total loss-absorbing capacity 86,574 91,147 88,843 ®) 83,126 86,702 82,328 (@)
Leverage exposure 884,952 920,002 919,053 %) 884,952 920,002 916,525 (4)
Swiss leverage ratios (%)
Swiss CET1 leverage ratio 4.0 3.8 4.0 - 4.0 3.8 3.8 B
Going concern leverage ratio 5.5 5.7 5.8 - 5.1 5.2 5.1 -
Gone concern leverage ratio 4.3 4.2 3.9 - 4.3 4.2 3.8 -
TLAC leverage ratio 9.8 9.9 9.7 - 9.4 9.4 9.0 -
Rounding differences may occur.
Swiss leverage metrics concern leverage ratio was 4.3% and our TLAC leverage ratio
The leverage exposure used in the Swiss leverage ratios is mea-  was 9.8%.
sured on the same period-end basis as the leverage exposure for On a look-through basis, as of the end of 3Q18, our Swiss
the BIS leverage ratio. CET1 leverage ratio was 4.0%, our going concern leverage ratio

As of the end of 3Q18, our Swiss CET1 leverage ratio was was 5.1%, our gone concern leverage ratio was 4.3% and our
4.0%, our going concern leverage ratio was 5.5%, our gone TLAC leverage ratio was 9.4%.
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BANK REGULATORY DISCLOSURES

The following capital, RWA and leverage disclosures apply to the
Bank. The business of the Bank is substantially the same as that
of the Group, including business drivers and trends relating to capi-
tal, RWA and leverage metrics.

BIS capital metrics — Bank

BIS capital and leverage metrics — Bank
> Refer to “BIS capital metrics”, “Risk-weighted assets” and “Leverage metrics”

for further information.

Phase-in

% change
end of 3Q18 2Q18 4Q17 QoQ
Capital and risk-weighted assets (CHF million)
CET1 capital 38,458 38,354 38,433 0
Tier 1 capital 49,441 52,960 52,378 ()
Total eligible capital 53,683 57,815 57,592 ()
Risk-weighted assets 279,164 279,008 272,720 0
Capital ratios (%)
CET1 ratio 13.8 13.7 141 -
Tier 1 ratio 17.7 19.0 19.2 -
Total capital ratio 19.2 20.7 21.1 -
Eligible capital and risk-weighted assets — Bank

Phase-in

% change
end of 3Q18 2Q18 4Q17 QoQ
Eligible capital (CHF million)
Total shareholders’ equity 43,582 44,339 42,670 )]
Regulatory adjustments ! (34) (23) (46) 48
Adiustments subject to phase-in (,000)? (5,962 (@191 (15)
CET1 capital 38,458 38,354 38,433 0
Additional tier 1 instruments 9,0308 11,691 11,5679 (23)
Additional tier 1 instruments subject to phase-out 1,953 2015 o778 @3
Deductions fro addifor oy capltal ..................................................................... ST IR (4,1 ,Q,) .......... B
Additional tier 1 capital 10,983 14,606 13,945 (25)
Tier 1 capital 49,441 52,960 52,378 7)
Tier 2 instruments 3,4645 4,058 4,197 (15)
Tier 2 instruments subject fo phase-out 778 797 1188 ©@
Deductions from s Qcapltal .............................................................................. S IR (,5,1,) .......... B
Tier 2 capital 4,242 4,855 5,214 13)
Total eligible capital 53,683 57,815 57,592 7
Risk-weighted assets by risk type (CHF million)
Credit risk 189,274 186,881 176,417 1
Norat e 1 '7878 ..... 19565 ..... o 290 ......... (9)
o bér'a'ti'dr{a'I RN 7901 oy 7256? ..... 7501 S (.1‘).
Risk-weighted assets 279,164 279,008 272,720 0

1 Includes regulatory adjustments not subject to phase-in, including a cumulative dividend accrual.
2 Primarily reflects 100% phase-in deductions, including goodwill, other intangible assets and certain deferred tax assets.
3 Consists of high-trigger and low-trigger capital instruments. Of this amount, CHF 5.5 billion consists of capital instruments with a capital ratio write-down trigger of 7% and CHF 3.6 billion

consists of capital instruments with a capital ratio write-down trigger of 5.125%.
4 Includes hybrid capital instruments that are subject to phase-out.
5 Consists of low-trigger capital instruments with a capital ratio write-down trigger of 5%.
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Phase-in
% change
end of 3Q18 2Q18 4Q17 QoQ
Leverage exposure (CHF million)
Balance sheet assets 770,931 800,628 798,372 (4)
Adjustments
Difference in scope of consolidation and tier 1 capital deductions (11,848) (11,710) (11,569) 1
" Derivative financial instruments 83503 86373 858569 ®
Securities financing transactons (38,007  (34,790) (27,138) 9
. Off—balancesheetexposures ......................................................................... 84665 ..... 83864 ..... 76569 .......... .
Total adjustments 118,313 123,737 123,421 4)
Leverage exposure 889,244 924,365 921,793 4)

' Includes adjustments for investments in banking, financial, insurance or commercial entities that are consolidated for accounting purposes but outside the scope of regulatory consolidation

and tier 1 capital deductions related to balance sheet assets.

BIS leverage metrics — Bank

Phase-in
% change
end of 3Q18 2018 4Q17 QoQ
Capital and leverage exposure (CHF million)
CET1 capital 38,458 38,354 38,433 0
Tier 1 capital 49,441 52,960 52,378 )
Leverage exposure 889,244 924,365 921,793 (@)
Leverage ratios (%)
CET1 leverage ratio 4.3 4.1 4.2 -
Tier 1 leverage ratio 5.6 5.7 5.7 -
Swiss capital and leverage metrics — Bank
» Refer to “Swiss capital and leverage metrics” for further information.
Swiss capital metrics - Bank
Phase-in
% change
end of 3Q18 2018 4Q17 QoQ
Swiss capital and risk-weighted assets (CHF million)
Swiss CET1 capital 38,355 38,251 38,288 0
Going concern capital 50,849 54,000 53,995 6)
Gone concern capital 37,750 39,126 35,771 (@)
Total loss-absorbing capacity 88,599 93,126 89,766 5)
Swiss risk-weighted assets 279,742 279,557 273,332 0
Swiss capital ratios (%)
Swiss CET1 ratio 13.7 13.7 14.0 -
Going concern capital ratio 18.2 19.3 19.8 -
Gone concern capital ratio 13.5 14.0 13.1 -
TLAC ratio 31.7 33.3 32.8 -
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Swiss capital and risk-weighted assets — Bank

Phase-in

% change
end of 3Q18 2018 4Q17 QoQ
Swiss capital (CHF million)
CET1 capital - BIS 38,458 38,354 38,433 0
Swiss regulatory adjustments ! (103) (103) (145) -
Swiss CET1 capital 38,355 38,251 38,288 0
Additional tier 1 high-trigger capital instruments 5,468 7,777 7,631 (30)
Grandfathered capital instruments 7,026 7,972 8,076 12)

of which additional tier 1 low-trigger capital instruments 3,562 3,914 3,949 9)
of which tier 2 low-trigger capital instruments 3,464 4,058 4,127 (15)

Swiss additional tier 1 capital 12,494 15,749 15,707 @21)
Going concern capital 50,849 54,000 53,995 ®)
Bail-in debt instruments 33,807 34,681 31,125 3)
Additional tier 1 instruments subject to phase-out 1,953 2,915 2,778 (33)
Tier 2 instruments subject to phase-out 778 797 1,138 @)
Tier 2 amortization component 1,212 733 1,193 65
Deductions - - (463) -
Gone concern capital 37,750 39,126 35,771 4)
Total loss-absorbing capacity 88,599 93,126 89,766 )
Risk-weighted assets (CHF million)
Risk-weighted assets — BIS 279,164 279,008 272,720 0
Swiss regulatory adjustments 2 578 549 612 5
Swiss risk-weighted assets 279,742 279,557 273,332 0
' Includes adjustments for certain unrealized gains outside the trading book.
2 Primarily includes differences in the credit risk multiplier.
Swiss leverage metrics — Bank

Phase-in

% change
end of 3Q18 2018 4Q17 QoQ
Swiss capital and leverage exposure (CHF million)
Swiss CET1 capital 38,355 38,251 38,288 0
Going concern capital 50,849 54,000 53,995 ©)
Gone concern capital 37,750 39,126 35,771 (@)
Total loss-absorbing capacity 88,599 93,126 89,766 ®)
Leverage exposure 889,244 924,365 921,793 (4)
Swiss leverage ratios (%)
Swiss CET1 leverage ratio 4.3 4.1 4.2 -
Going concern leverage ratio 5.7 5.8 5.9 -
Gone concern leverage ratio 4.2 4.2 3.9 -
TLAC leverage ratio 10.0 10.1 9.7 -
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SHAREHOLDERS’ EQUITY AND SHARE METRICS

In connection with the implementation of Basel Ill, certain regula-
tory disclosures for the Group and certain of its subsidiaries are
required. The Group's Pillar 3 disclosure, regulatory disclosures,
additional information on capital instruments, including the main
features and terms and conditions of regulatory capital instruments
that form part of the eligible capital base, G-SIB financial indica-
tors, reconciliation requirements, leverage ratios and certain liquid-
ity disclosures as well as regulatory disclosures for subsidiaries can
be found on our website.

» Refer to credit-suisse.com/regulatorydisclosures for additional information.

Shareholders’ equity and share metrics

Total shareholders’ equity

Our total shareholders’ equity decreased to CHF 42.7 billion as
of the end of 3Q18 compared to CHF 43.5 billion as of the end
of 2Q18. Total shareholders’ equity was negatively impacted by
losses on fair value elected liabilities relating to credit risk, foreign
exchange-related movements on cumulative translation adjust-
ments and transactions relating to the settlement of share-based
compensation awards, partially offset by net income attributable
to shareholders and an increase in the share-based compensation
obligation.

» Refer to the “Consolidated statements of changes in equity (unaudited)” in Il —
Condensed consolidated financial statements — unaudited for further information
on shareholders’ equity.

% change
end of 3Q18 2Q18 4Q17 QoQ
Shareholders’ equity (CHF million)

Common shares 102 102 102 0
Ao pa|d—|n g 'a‘p‘it‘a‘l .............................................................................. 34,785 ..... 34,678 ..... 35,668 ,,,,,,,,, 5
Betared 'e'a'rhi'n'g's .................................................................................. 26, S 26,290 ..... 241973 ,,,,,,,,, 5
Treasury shares, R EEE R EEE AR (59) ........ (96) ....... (,1 03) ,,,,,,,, (39)
Accumulated other comprehensive loss (18,808) (17,504) (18,738) 7
Total shareholders’ equity 42,734 43,470 41,902 ()
Goodwill (4,736) (4,797) (4,742) M
o t.h.e'r'iht'éﬁgibie' e (‘2‘1 4) ....... (.2.1 .Q.) ....... (923) ,,,,,,,,, ;
Tangible shareholders’ equity ' 37,784 38,461 36,937 ()
Shares outstanding (million)

Common shares issued 2,5656.0 2,556.0 2,656.0 0
Treasury TR R EE RN EREE (8 6) ....... (60) ....... (5 . ,) ,,,,,,,, (40)
Shares outstanding 2,552.4 2,550.0 2,550.3 0
Par value (CHF)

Par value 0.04 0.04 0.04 0
Book value per share (CHF)

Total book value per share 16.74 17.05 16.43 )
Goodwill per share (1.86) (1.88) (1.86) @)
Other intangible assets per share 008 009 ©009) )
Tangible book value per share ' 14.80 15.08 14.48 ()

' Management believes that tangible shareholders’ equity and tangible book value per share, both non-GAAP financial measures, are meaningful as they are measures used and relied upon

by industry analysts and investors to assess valuations and capital adequacy.
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Risk management

In 3Q18, our available economic capital decreased CHF 2.2 billion to CHF 48.3 billion, economic risk capital decreased
3% to CHF 30.4 billion and average risk management VaR decreased 19% to USD 26 million. Gross impaired loans of
CHF 2.0 billion decreased CHF 74 million on a gross loan portfolio of CHF 285.6 billion.

OVERVIEW AND RISK-RELATED DEVELOPMENTS

Prudent risk taking in line with our strategic priorities is fundamen-
tal to our business. The primary objectives of risk management are
to protect our financial strength and reputation, while ensuring that
capital is well deployed to support business growth and activities.
Our risk management framework is based on transparency, man-
agement accountability and independent oversight.

» Refer to “Key risk developments”, “Risk management oversight”, “Risk appe-
tite framework” and “Risk coverage and management” in lll — Treasury, Risk,
Balance sheet and Off-balance sheet — Risk management in the Credit Suisse
Annual Report 2017 for further information and additional details of our current
risk management framework and activities, including definitions of certain terms
and relevant metrics.

Key risk developments

US rates and credit cycle

The Fed continued tightening its monetary policy and reiterated
the case for further gradual rate hikes. Given the emerging signs
of late credit cycle dynamics, the risk of negative implications for
economic activity have increased, and we are continuing to moni-
tor the situation closely as part of our suite of stress scenarios.

Emerging markets vulnerabilities

Further tightening of US monetary policy triggered an additional
deterioration of fundamentals in emerging market economies. In
addition, the US announced plans to increase tariffs on Turkish
steel and aluminum in August. The announcement accelerated
the devaluation of the Turkish lira and triggered a broad-based
sell-off across many emerging markets, in particular with respect
to their currency rates. We are continuing to closely monitor the
risk of further stress waves impacting emerging market economies
with similar budget deficit features involving significant foreign cur-
rency borrowings and have implemented a set of risk reduction
measures.

Trade tensions

There was some progress towards the end of the quarter as the
US, Canada and Mexico agreed on an updated version of the
North American Free Trade Agreement. Trade relations between
the US and China, however, remained tense. The impact of a shift
towards a more protectionist foreign trade policy by the US contin-
ues to be assessed in various stress tests run at the Group, divi-
sional or legal entity level on a regular basis.

Brexit

Negotiations relating to the withdrawal of the UK from the EU
remained a source of uncertainty in Europe in 3Q18. We are con-
tinuing to monitor the potential implications of the different possi-
ble outcomes of the negotiations using a suite of stress scenarios.

ECONOMIC RISK CAPITAL REVIEW

Economic risk capital is used as a consistent and comprehensive
tool for capital management, limit monitoring and performance
management. Economic risk capital is our core Group-wide risk
management tool for measuring and reporting the combined
impact from quantifiable risks such as market, credit, operational,
pension and expense risks, each of which has an impact on our
capital position.

Economic risk capital measures risks in terms of economic
realities rather than regulatory or accounting rules and estimates
the amount of capital needed to remain solvent and in business
under extreme market, business and operating conditions over the
period of one year, given our target financial strength (our long-
term credit rating). Economic risk capital is set to a level needed
to absorb unexpected losses at a confidence level of 99.97%. Our
economic risk capital model is a set of methodologies used for
measuring quantifiable risks associated with our business activities
on a consistent basis. It is calculated separately for position risk
(reflecting our exposure to market and credit risks), operational risk
and other risks.

We regularly review and update our economic capital meth-
odology in order to ensure that the model remains relevant as
markets and business strategies evolve. In the event of material
methodology changes and dataset and model parameter updates,
prior-period balances are restated in order to show meaningful
trends. In 3Q118, there were no material changes to our economic
risk capital methodology.

» Refer to “Economic risk capital review” in Il — Treasury, risk, balance sheet
and off-balance sheet — Risk management in the Credit Suisse Financial Report
1Q18 and to “Economic risk capital” in Ill — Treasury, Risk, Balance sheet and
Off-balance sheet — Risk management — Risk coverage and management in
the Credit Suisse Annual Report 2017 for further information on economic risk
capital.
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Economic risk capital

in / end of % change

3Q18 2018 4Q17 QoQ Ytd
Available economic capital (CHF million)
BIS look-through CET1 capital (Basel Ill) 35,557 35,533 34,824 0 2
Economic édj'u'sltﬁ'{elr{tls“ """"""""""""""""""""""""""""""""""""""""""""""""""" 19738 """ 14989 """ 15460 """" ('1 '5') """" ('1 8)
Available economic capital 48,295 50,522 50,284 ) (4)
Position risk (CHF million)
Credit risk 2,114 2,436 2,735 (13) (23)
Nomtadod 'c'rédi't'slbré‘ad‘ LR LR R EREEEER R EEEERRR 2987 .... 8006 ...... 2631 ......... (,1 ,) ......... I
Seciritned products ........................................................................... 2,489 .... Q s 2225 .......... S I
o o ] 438 .... 1 s 1 528 ......... (4,) ......... (6)
Emerglngmarkets country LR EEEERRR g gas o R of
Equ|ty R EE R R R EERRRRRN s G e g I
D g T (1475) .... (1463) ..... (1392) .......... R ‘
Position risk (99% confidence level for risk management purposes) 8,495 8,759 8,535 3) 0
Economic risk capital (CHF million)
Position risk (99.97% confidence level) 20,601 21,249 21,582 3) ®)
o bér'a'ti'o'n'a'l R 7495 .... 7 s 7635 ......... (,1 ,) ......... (Q)
e 8 T Q ogy Q o 2397 ........ (,1 ; ,) ......... (5)
Economic risk capital 30,378 31,373 31,614 3) (@)
Economic risk capital coverage ratio (%) *
Economic risk capital coverage ratio 159 161 159 - -

Includes primarily high- and low-trigger capital instruments, adjustments to unrealized gains on owned real estate, reduced recognition of deferred tax assets and adjustments to treatment
of pension assets and obligations. Economic adjustments are made to BIS look-through CET1 capital to enable comparison between economic risk capital and available economic capital
under the Basel lll framework.

Reflects the net difference between the sum of the position risk categories and the position risk on the total portfolio.

Includes owned real estate risk, expense risk, pension risk, foreign exchange risk between available economic capital and economic risk capital, interest rate risk on treasury positions,
diversification benefits and the impact from deferred share-based compensation awards.

Ratio of available economic capital to economic risk capital.

~

w

IS

Available economic capital trends CHF 35.6 billion. Economic adjustments decreased CHF 2.3 bil-
As of the end of 3Q18, our available economic capital for the lion, mainly driven by the redemption and call of several high-trig-
Group was CHF 48.3 billion, a decrease of CHF 2.2 billion from  ger tier 1 capital instruments, partially offset by new issuances.
the end of 2018. BIS look-through CET1 capital was stable at

Economic risk capital by division

End of period Average
% change % change % change % change
3Q18 2018 4Q17 QoQ Yid 3Q18 2018 4Q17 QoQ Yid

Economic risk capital by division (CHF million)
Swiss Universal Bank 5,190 5,462 5,320 ®) © 5,326 5,394 5,111 (@) 4
International Wealth Management 2900 3049 3050 G ® 2974 3045 2020 © 2
Asia Pacific 3866 3745 3066 3 ® 3806 3795 3656 o 4
Global Markets 9628 9729 9484 o 2 9679 9385 9202 3 5
Investment Banking & Capital Markets 3,423 3536 31383 ® 9 3480 3328 306 5 15
Strategic Resolution Unit 4563 4953 5854 ® © 4758 5221 6251 @ ©4)
'Cdr'p'o'rét'é Center1 ,,,,,,,,,,,,,,,,,,, sos e wor (.1 .o.) .......... o gy a0 SRR S .
Economic risk capital - Group 30,378 31,373 31,614 3) %) 30,875 31,007 30,999 0 0

' Includes primarily expense risk, operational risk, diversification benefits from the divisions and foreign exchange risk between available economic capital and economic risk capital.
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Economic risk capital trends

Compared to the end of 2Q18, our economic risk capital decreased
3% to CHF 30.4 billion, mainly due to a 3% decrease in position
risk and a 11% decrease in other risks. The decrease in position
risk was driven by a reduction in credit risk, mainly reflecting a
loss given default parameter update, primarily impacting Global
Markets, Investment Banking & Capital Markets and the Strate-
gic Resolution Unit, enhanced data capture and a reduction in
loan exposures in Investment Banking & Capital Markets, reduced
trading book exposures in Global Markets as well as lower coun-
terparty exposures in the Strategic Resolution Unit. This reduction
was partially offset by higher residential loan exposures in securi-
tized products in Global Markets. The decrease in other risks was
mainly due to lower pension risk related to the Swiss pension plan
in Swiss Universal Bank and International Wealth Management
driven by a reduction in equity investments as part of portfolio
rebalancing as well as a recalibration of real estate parameters.
Operational risk was stable. Excluding the US dollar translation
impact, economic risk capital decreased 2%.

As part of our overall risk management, we hold a portfolio of
hedges. Hedges are impacted by market movements, similar to
other trading securities, and may result in gains or losses which off-
set losses or gains on the portfolios they were designated to hedge.
Due to the varying nature and structure of hedges, these gains or
losses may not wholly offset the losses or gains on the portfolios.

MARKET RISK REVIEW
Market risk is the risk of financial loss arising from movements in
market risk factors. Market risks arise from both our trading and
non-trading business activities. The classification of assets and
liabilities into trading book and banking book portfolios determines
the approach for analyzing our market risk exposure. Our principal
market risk measurement for the trading book is VaR. In addition,
our market risk exposures are reflected in scenario analysis, as
included in our stress testing framework, position risk, as included
in our economic risk capital, and sensitivity analysis.

For the purpose of this disclosure, market risk in the trading
book is measured using VaR and market risk in our banking book
is measured using sensitivity analysis on related market factors.

» Refer to “Market risk” in Ill — Treasury, Risk, Balance sheet and Off-balance
sheet — Risk management — Risk coverage and management in the Credit Suisse
Annual Report 2017 for further information on market risk including our VaR
methodology.

Trading book

Market risks from our trading book relate to our trading activi-
ties, primarily in Global Markets (as well as through a partnership
with International Wealth Management and Swiss Universal Bank
under Global Markets’ risk oversight), Asia Pacific and the Stra-
tegic Resolution Unit. We are active globally in the principal trad-
ing markets, using a wide range of trading and hedging products,
including derivatives and structured products. Structured products
are customized transactions often using combinations of derivatives
and are executed to meet specific client or internal needs. As a
result of our broad participation in products and markets, our trading
strategies are correspondingly diverse and exposures are generally
spread across a range of risks and locations.

VaR is a risk measure which quantifies the potential loss on
a given portfolio of financial instruments over a certain holding
period and that is expected to occur at a certain confidence level.
VaR is an important tool in risk management and is used for mea-
suring quantifiable risks from our activities exposed to market risk
on a daily basis. In addition, VaR is one of the main risk measures
for limit monitoring, financial reporting, calculation of regulatory
capital and regulatory backtesting.

We regularly review our VaR model to ensure that it remains
appropriate given evolving market conditions and the composition
of our trading portfolio. In 3Q18, there were no material changes
to our VaR methodology.

We have approval from FINMA, as well as from other regula-
tors for our subsidiaries, to use our regulatory VaR model in the
calculation of market risk capital requirements. Ongoing enhance-
ments to our VaR methodology are subject to regulatory approval or
notification depending on their materiality, and the model is subject
to regular reviews by regulators and the Group’s independent model
validation function.

Information required under Pillar 3 of the Basel framework
related to risk is available on our website at credit-suisse.com/
regulatorydisclosures.

The tables entitled “One-day, 98% risk management VaR" and
“‘Average one-day, 98% risk management VaR by division” show
our trading-related market risk exposure, as measured by one-day,
98% risk management VaR in Swiss francs and US dollars. As
we measure trading book VaR for internal risk management pur-
poses using the US dollar as the base currency, the VaR figures
were translated into Swiss francs using daily foreign exchange
translation rates. VaR estimates are computed separately for each
risk type and for the whole portfolio using the historical simula-
tion methodology. The different risk types are grouped into five
categories including interest rate, credit spread, foreign exchange,
commodity and equity.
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One-day, 98% risk management VaR

Interest Credit Foreign I%g/;trig;

in / end of rate spread exchange ~ Commodity Equity benefit Total
Risk management VaR (CHF million)

3Q18

Average 16 20 4 1 10 (25) 26
M o e S g g [ 95
Moo, oo by g b o [ %
i of p i e o g R o (Qé) ......... e
2Q18

Average 20 21 5 2 12 (29) 31
i e o R o [ o7
Mo o by R S e IR %
o p g oo o g S o (Qé) ......... 2
4Q17

Average 14 19 5 2 10 (24) 26
AR o e PR S g [ 5
Moo e b S S o [ 55
i ot p S R ERRRRA e o g o o (QQ) ......... o8
Risk management VaR (USD million)

3018

Average 16 20 4 1 10 (25) 26
M o P S g g [ o4
Moo, o oo g b o [ %
i of p i e o g R o (Qé) ......... e
2018

Average 20 21 5 2 12 (28) 32
N 6 R SRR IR o To o8
Moo o oy A S e [ %
rdof p g oo o g S AR (Qé) ......... 2
4Q17

Average 14 19 5 2 10 (24) 26
i o e PR S g [ 55
Moo, e o S S o [P %
o p SRR RRRRA e o g R o (.2.1.) ......... 5

Excludes risks associated with counterparty and own credit exposures.
1 As the maximum and minimum occur on different days for different risk types, it is not meaningful to calculate a portfolio diversification benefit.
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Average one-day, 98% risk management VaR by division

Swiss  International Diversi-

Universal Wealth Asia Global fication Credit
in Bank Management Pacific Markets benefit ! Suisse
Average risk management VaR (CHF million)
3Q18 0 2 14 20 (13) 26
2Q18 0 2 15 24 (14) 31
4Q17 0 2 13 19 (13) 26
Average risk management VaR (USD million)
3Q18 0 2 14 20 (13) 26
2Q18 0 2 16 25 (15) 32
4Q17 0 2 13 19 (13) 26

Excludes risks associated with counterparty and own credit exposures. Investment Banking & Capital Markets has only banking book positions.

' Difference between the sum of the standalone VaR for each division and the VaR for the Group.

We measure VaR in US dollars, as the majority of our trading activ-  The histogram entitled “Actual daily trading revenues” compares

ities are conducted in US dollars.

the actual daily trading revenues for 3Q18 with those for 2Q18 and

Period-end risk management VaR of USD 27 million as of 4Q17. The dispersion of trading revenues indicates the day-to-day
the end of 3Q18 decreased 18% compared to the end of 2Q18,  volatility in our trading activities. We had one trading loss day in

mainly driven by reduced short exposure to residential loans in  both 3Q18 and 2Q18 and two trading loss days in 4Q17.

Global Markets. Average risk management VaR of USD 26 million
in 3Q18 decreased 19% compared to 2Q18.

Actual daily trading revenues

The chart entitled “Daily risk management VaR” shows the

aggregated market risk in our trading book on a consolidated basis. ~ ¥*
50
Daily risk management VaR (rolling four quarters) 0
CHF million 30
50
20
40
A A m M. e 10
30
20 e ——
s|e|s|&8 g8 |88
= 1 I I | I I A
10 CHF vl |e | & o [ o | ® /
million g = “3 = E B
0
= 3018 m 2Q18 4Q17
4Q17 1018 2018 3Q18 Trading revenues exclude valuation adjustments associated with counterparty and own

— One-day risk management VaR (98%) credit exposures.

Excludes risks associated with counterparty and own credit exposures.




VaR backtesting

Various techniques are used to assess the accuracy of the VaR
methodology used for risk management and regulatory purposes
and to assess if our regulatory capital is sufficient to absorb actual
losses. Our VaR backtesting process is used to assess the accu-
racy and performance of our regulatory VaR model and to encour-
age developments to our VaR model. Backtesting involves com-
paring the results produced from the VaR model with the daily
trading revenues. A backtesting exception occurs when a trad-
ing loss exceeds the daily VaR estimate. For capital purposes,
FINMA, in line with BIS requirements, uses a multiplier to impose
an increase in market risk capital for every regulatory VaR back-
testing exception over four in the prior rolling 12-month period cal-
culated using hypothetical trading revenues as defined under the
Basel framework, a subset of the actual daily trading revenues. In
the rolling 12-month period through the end of 3Q18, we had no
backtesting exceptions in our regulatory VaR model. Since there
were fewer than five backtesting exceptions in the rolling 12-month
period through the end of 3Q18, in line with BIS industry guide-
lines, the VaR model is deemed to be statistically valid.

» Refer to “Market risk” in IIl — Treasury, Risk, Balance sheet and Off-balance
sheet — Risk management — Risk coverage and management in the Credit Suisse
Annual Report 2017 for further information on VaR backtesting.

» Refer to “Other requirements” in Capital management — Swiss requirements
for further information on the use of our regulatory VaR model in the calculation
of trading book market risk capital requirements.

Banking book

Market risks from our banking book primarily relate to asset and
liability mismatch exposures, equity participations and investments
in bonds and money market instruments. Our businesses and
the treasury function have non-trading portfolios that carry mar-
ket risks, mainly related to changes in interest rates but also to
changes in foreign exchange rates, equity prices and, to a lesser
extent, commodity prices.

Interest rate risk on banking book positions is measured by
estimating the impact resulting from a one basis point parallel
increase in yield curves on the present value of interest rate-sen-
sitive banking book positions. As of the end of 3Q18, the interest
rate sensitivity of a one basis point parallel increase in yield curves
was negative CHF 0.9 million, compared to negative CHF 1.8 mil-
lion as of the end of 2Q18.
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CREDIT RISK REVIEW

All transactions that are exposed to potential losses arising as a
result of a borrower or counterparty failing to meet its financial
obligations or as a result of deterioration in the credit quality of the
borrower or counterparty are subject to credit risk exposure mea-
surement and management. The majority of our credit risk arises
from our activities in retail and private banking as well as with cor-
porate and institutional clients in the five divisions Swiss Universall
Bank, International Wealth Management, Asia Pacific, Global Mar-
kets and Investment Banking & Capital Markets, and the residual
activities in the Strategic Resolution Unit.

» Refer to “Credit risk” in Ill — Treasury, Risk, Balance sheet and Off-balance
sheet — Risk management — Risk coverage and management in the Credit Suisse
Annual Report 2017 for further information on credit risk.

» Refer to “Note 18 — Loans, allowance for loan losses and credit quality” and
“Note 30 — Financial instruments” in Ill - Condensed consolidated financial state-
ments — unaudited for further information on loans and impaired loans and coun-
terparty credit risk, respectively.

Loans

Compared to the end of 2Q18, gross loans decreased CHF 3.1
billion to CHF 285.6 billion as of the end of 3Q18, mainly driven
by lower commercial and industrial loans, lower loans collater-
alized by securities and the US dollar translation impact. These
decreases were partially offset mainly by increased loans to finan-
cial institutions and higher loans to the real estate sector. The net
decrease of CHF 2.5 billion in commercial and industrial loans
mainly reflected decreases in Asia Pacific, International Wealth
Management, Global Markets and Investment Banking & Capi-
tal Markets. The net decrease of CHF 1.9 billion in loans collat-
eralized by securities mainly reflected decreases in Asia Pacific,
International Wealth Management, Investment Banking & Capital
Markets and Swiss Universal Bank. Loans to financial institutions
increased CHF 0.5 billion, primarily reflecting increases in Globall
Markets. The net increase of CHF 0.4 billion in loans to the real
estate sector was driven by increases in Asia Pacific, International
Wealth Management and Swiss Universal Bank.

On a divisional level, decreases in gross loans of CHF 2.0 bil-
lion in Asia Pacific, CHF 0.8 billion in International Wealth Man-
agement, CHF 0.6 billion in Investment Banking & Capital Markets
and CHF 0.2 billion in the Strategic Resolution Unit were partially
offset by increases in gross loans of CHF 0.4 billion in Swiss Uni-
versal Bank and CHF 0.1 billion in Global Markets.
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Loans
Investment
Swiss  International Banking & Strategic
Universal Wealth Asia Global Capital ~ Resolution Credit

end of Bank Management Pacific Markets Markets Unit Suisse '
3Q18 (CHF million)
Mortgages 101,758 3,945 1,510 0 0 86 107,299
Loans collateralized by securiies 713 18956 14422 o 1407 79 42,088
o 8,491 ........ e o o o g 4’397
Consumer 112,384 23,662 15,981 13 1,497 247 163,784
Real estate 292,483 2,166 1,030 212 295 17 26,203
Commercial and industrial loans 29989 23945 20608 5289 342 856 84,282
Financial institutons 2663 1663 4015 7851 a7 620 17,410
Governments and public institutons 712 243 92 1735 o 229 3,871
Corporate & institutional 55,7372  28,017%  26,605* 15,087 4,188 1,722 131,766
Gross loans 168,121 51,679 42,586 15,100 5,685 1,969 285,550

of which held at fair value 39 93 4,334 7,745 1,396 810 14,417
Net (unearned income) / deferred expenses 74 (137) (31) (22 (10) (1) 127)
Allowance for loan losses ° (499) (126) (85) (54) 62) (86) 912)
Net loans 167,696 51,416 42,470 15,024 5,613 1,882 284,511
2Q18 (CHF million)
Mortgages 101,383 4,061 1,568 0 0 93 107,085
Loans collateralized by securiies 7333 19388 15332 o 1885 87 44,025
o 3’395 ........ e by e o o 4,168
Consumer 12,111 24,084 16,917 17 1,885 264 165,278
Real estate 292,398 2,054 801 213 295 19 25,780
Commercial and industrial loans 30,144 24516 21,702 5602 3694 949 86,762
Financial institutons 2423 1,602 4175 7439 AR 700 16,945
Governments and public institutons 681 260 1010 1700 o o74 3915
Corporate & institutional 55,646 2 08,4223 27,6884 14,954 4,400 1,942 133,402
Gross loans 167,757 52,506 44,605 14,971 6,285 2,206 288,680

of which held at fair value 38 129 4,699 8,091 1,838 916 15,711
Net (unearned income) / deferred expenses 71 (131) (23) (18) (13) (1) (115)
Allowance for loan losses ° (486) (115) (95) (59) (66) (84) (905)
Net loans 167,342 52,260 44,487 14,894 6,206 2,121 287,660
4Q17 (CHF million)
Mortgages 100,498 4,106 1,309 0 0 126 106,039
Loans collateralized by securiies 6934 18848 14731 o 1400 94 42016
o 3’174 ........ o T o o o 4242
Consumer 110,606 23,895 16,065 17 1,409 305 162,297
Real estate 23,158 1,968 720 302 403 48 26,599
Commercial and industrial loans 28230 22669 22499 3676 2834 1731 81670
Financial institutons 0749 1917 2012 6432 4229 1,069 15697
Governments and public institutons 707 046 o717 135 o 589 3,874
Corporate & institutional 54,8442  26,800%  27,108* 11,665 3,659 3,427 127,840
Gross loans 165,450 50,695 43,173 11,682 5,068 3,732 280,137

of which held at fair value 33 150 4,837 6,743 1,483 2,061 15,307
Net (unearned income) / deferred expenses 56 (113) (19) 17) 192 1) (106)
Allowance for loan losses ° (465) (108) (74) (44) (55) (136) (882)
Net loans 165,041 50,474 43,080 11,621 5,001 3,595 279,149

Includes the Corporate Center, in addition to the divisions disclosed.

The values of financial collateral and mortgages related to secured loans, considered up to the amount of the related loans, were CHF 11,213 million and CHF 32,437 million, respectively,
as of the end of 3Q18, CHF 11,591 million and CHF 31,842 million, respectively, as of the end of 2Q18, and CHF 11,201 million and CHF 32,704 million, respectively, as of the end of
4Q17.

The values of financial collateral and mortgages related to secured loans, considered up to the amount of the related loans, were CHF 22,092 million and CHF 2,328 million, respectively,
as of the end of 3Q18, CHF 22,827 million and CHF 2,077 million, respectively, as of the end of 2Q18, and CHF 20,485 million and CHF 1,809 million, respectively, as of the end of 4Q17.
The values of financial collateral and mortgages related to secured loans, considered up to the amount of the related loans, were CHF 17,477 million and CHF 185 million, respectively, as
of the end of 3Q18, CHF 18,956 million and CHF 329 million, respectively, as of the end of 2018, and CHF 19,666 million and CHF 138 million, respectively, as of the end of 4Q17.
Allowance for loan losses is only based on loans that are not carried at fair value.
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Treasury, risk, balance sheet and off-balance sheet
Risk management

Impaired loans

Investment
Swiss  International Banking & Strategic
Universal Wealth Asia Global Capital ~ Resolution Credit
end of Bank Management Pacific Markets Markets Unit Suisse '
3Q18 (CHF million)
Non-performing loans 394 377 126 29 37 67 1,030
'Néh—'iht'éréé't—'éér'n'ir'\g e g o o o o o 314
Non-performing and non-interest-earning loans 6562 421 126 29 37 79 1,344
Restructured loans 62 29 0 6 9 80 186
Botontial proble o oo o g o o s 08
Other impaired loans 171 165 8 15 9 326 684
Gross impaired loans 2 823 576° 134 44 46 405 2,028
of which loans with a specific allowance 746 308 128 44 46 401 1,673
*of which loans without a specific alowance 7 %8 6 o o 4 366
2018 (CHF million)
Non-performing loans 373 479 129 78 37 61 1,167
Noniniores t—earmng e PR FERRRR 5o o o o 300
Non-performing and non-interest-earning loans 622 520 135 78 37 74 1,466
Restructured loans 63 48 0 7 1 78 207
Betontia proble o e FERRRRRE PRREEREEE o o oo 296
Other impaired loans 176 89 4 16 1 340 636
Gross impaired loans 2 798 6093 139 94 48 414 2,102
of which loans with a specific allowance 712 350 122 48 48 393 1,673
*of which loans without a specific alowance 86 %9 7o 4 o o1 429
4017 (CHF million)
Non-performing loans 413 327 92 32 36 148 1,048
'Néh-'iht'éré's't—'éa'r'n'iﬁg'; e el O o o o o 993
Non-performing and non-interest-earning loans 574 343 92 32 36 194 1,271
Restructured loans 66 95 0 0 0 129 290
Betontia proble S oana oo s s g o oo Gio
Other impaired loans 195 198 29 9 0 408 839
Gross impaired loans 2 769 5413 121 41 36 602 2,110
of which loans with a specific allowance 694 245 91 41 36 569 1,676
*of which loans without a specific alowance 7% 296 3 o o 3 434

Includes the Corporate Center, in addition to the divisions disclosed.

Impaired loans are only based on loans that are not carried at fair value.

Includes gross impaired loans of CHF 79 million, CHF 102 million and CHF 111 million as of the end of 3Q18, 2Q18 and 4Q17, respectively, which are mostly secured by guarantees pro-
vided by investment-grade export credit agencies.

~

w

Impaired loans offset by a new non-performing loan in lombard lending. The
Compared to the end of 2Q18, gross impaired loans decreased increase in potential problem loans was mainly driven by existing
CHF 74 million to CHF 2.0 billion as of the end of 3Q18, mainly  positions in ship finance and UK mortgages that were reclassified
reflecting lower non-performing loans in International Wealth Man-  from restructured and non-performing loans, respectively. Gross
agement and Global Markets, partially offset by higher potential  impaired loans in the Strategic Resolution Unit decreased CHF 9
problem loans in International Wealth Management. million, mainly driven by the repayment of one position in Swiss

In Global Markets, gross impaired loans decreased CHF 50 real estate lending and the US dollar translation impact. In Swiss
million, mainly as a result of the cure of a defaulted secured loan  Universal Bank, gross impaired loans increased CHF 25 million,
to an Italian holding company. In International Wealth Manage-  mainly driven by several newly impaired positions in the small and
ment, gross impaired loans decreased CHF 33 million, primarily ~medium-sized enterprises business area, partially offset by an
driven by resolutions in ship finance and export finance, partially — upgrade in the same business area.
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Treasury, risk, balance sheet and off-balance sheet

Risk management

Allowance for loan losses

Investment
Swiss  International Banking & Strategic
Universal Wealth Asia Global Capital ~ Resolution Credit
end of Bank Management Pacific Markets Markets Unit Suisse '
3018 (CHF million)
Allowance for loan losses at beginning of period 2 486 115 95 59 66 84 905
of which individually evaluated for impairment 365 76 67 32 33 83 646
*of which collectively evaluated for impairment 13 39 o o7 33 (I 259
Transfers and reclassifications 0 0 0 0 0 0 0
Net movements recognized in statements of operations 32 14 8 ®) (@] 3 48
Gross write-offs 16) 3) (18) 4 0 (@) 42)
Rotovare SRR o o L o o S
Net write-offs 14) 3) (18) 0 0 Q)] (36)
Provisions for interest 2 1 2 0 0 1 6
Foreign currency translation impact and other adjustments, net (7) (1) © 0 0 (@) an
Allowance for loan losses at end of period 2 499 126 85 54 62 86 912
of which individually evaluated for impairment 366 88 58 25 27 85 649
*of which collectively evaluated for impairment 133 8 o7 29 s 1 263
9M18 (CHF miillion)
Allowance for loan losses at beginning of period 2 465 108 74 44 55 136 882
of which individually evaluated for impairment 340 75 56 24 27 132 654
*of which collectively evaluated for impairment 125 33 18 20 8 4 228
Transfers and reclassifications 0 0 0 1 2 3) 0
Net movements recognized in statements of operations 96 18 26 4 (1) 1 144
Gross write-offs (77) ®) (20) (@) 0 (56) (162)
Retovarce AR o o g g S 4
Net write-offs (63) 3) (20) 4 5 (53) (130)
Provisions for interest 5 4 5 1 1 5 21
Foreign currency translation impact and other adjustments, net 4 Q) 0 0 0 0 )
Allowance for loan losses at end of period 2 499 126 85 54 62 86 912

1 Includes the Corporate Center, in addition to the divisions disclosed.

2 Allowance for loan losses is only based on loans that are not carried at fair value.
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Risk management

Loan metrics

Investment
Swiss  International Banking & Strategic

Universal Wealth Asia Global Capital ~ Resolution Credit
end of Bank Management Pacific Markets Markets Unit Suisse '
3Q18 (%)
Non-performing and
non-interest-earning loans / Gross loans 0.4 0.8 0.3 0.4 0.9 6.8 0.5
Gross impaired loans / Gross loans 0.5 1.1 0.4 0.6 1.1 34.9 0.7
Allowance for loan losses / Gross loans 0.3 0.2 0.2 0.7 1.4 7.4 0.3
Specific allowance for loan losses / Gross impaired loans 44.5 16.3 43.3 56.8 58.7 21.0 32.0
2Q18 (%)
Non-performing and
non-interest-earning loans / Gross loans 0.4 1.0 0.3 1.1 0.8 5.7 0.5
Gross impaired loans / Gross loans 0.5 1.2 0.3 1.4 1.1 32.1 0.8
Allowance for loan losses / Gross loans 0.3 0.2 0.2 0.9 1.5 6.5 0.3
Specific allowance for loan losses / Gross impaired loans 445 12.6 48.2 34.0 68.8 20.0 30.7
4017 (%)
Non-performing and
non-interest-earning loans / Gross loans 0.3 0.7 0.2 0.6 1.0 11.6 0.5
Gross impaired loans / Gross loans 0.5 1.1 0.3 0.8 1.0 36.0 0.8
Allowance for loan losses / Gross loans 0.3 0.2 0.2 0.9 1.5 8.1 0.3
Specific allowance for loan losses / Gross impaired loans 44.2 13.9 46.3 58.5 75.0 21.9 31.0

Gross loans and gross impaired loans exclude loans carried at fair value and the allowance for loan losses is only based on loans that are not carried at fair value.
' Includes the Corporate Center, in addition to the divisions disclosed.

Selected European credit risk exposures

» Refer to “Selected European credit risk exposures” in Ill - Treasury, Risk, Bal-
ance sheet and Off-balance sheet — Risk management — Risk review and results
in the Credit Suisse Annual Report 2017 for further information on selected
European credit risk exposures.
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Treasury, risk, balance sheet and off-balance sheet
Balance sheet and off-balance sheet

Balance sheet and off-balance sheet

Total assets were CHF 768.5 billion, total liabilities were CHF 725.6 billion and total equity was CHF 42.9 billion. Total
assets decreased 4% and total liabilities decreased 4% for the quarter, reflecting lower operating activities and the
foreign exchange translation impact. The majority of our transactions are recorded on our balance sheet. However, we
also enter into transactions that give rise to both on and off-balance sheet exposure.

BALANCE SHEET

Total assets were CHF 768.5 billion as of the end of 3Q18, a
decrease of CHF 29.6 billion, or 4%, from the end of 2Q18,
reflecting lower operating activities and the foreign exchange
translation impact. Excluding the foreign exchange translation
impact, total assets decreased CHF 20.6 billion.

Compared to the end of 2Q18, cash and due from banks
decreased CHF 17.6 billion, or 16%, mainly driven by lower
cash positions at the SNB, the Fed and the ECB. Trading assets
decreased CHF 8.4 billion, or 6%, primarily due to lower debt
securities and the foreign exchange translation impact, partially
offset by higher equity securities. Net loans decreased CHF 3.1

Balance sheet summary

billion, or 1%, mainly driven by lower commercial and industrial
loans, lower loans collateralized by securities and the foreign
exchange translation impact. Central bank funds sold, securi-
ties purchased under resale agreements and securities borrow-
ing transactions were stable. Brokerage receivables increased
CHF 3.2 billion, or 7%, primarily due to increases in open trades
and failed trades. All other assets decreased CHF 3.0 billion, or
3%, mainly reflecting a decrease of CHF 4.6 billion, or 13%, in
other assets, mainly related to assets held-for-sale and cash col-
lateral on derivative instruments, partially offset by an increase of
CHF 1.5 billion, or 3%, in securities received as collateral.

end of % change
3Q18 2Q18 4Q17 QoQ Ytd

Assets (CHF million)
Cash and due from banks 94,945 112,513 109,815 16) 14)
Central bank funds sold, securities purchased under o
resale agreements and securities borrowing transactions 117,010 117,617 115,346 Q)] 1
Trading assets 127,182 135586 156,334 ® (9
Not loare Q84;511 . 287,660 . 2791149 ,,,,,,,,, (,1,), S o
Brokerage receivables 489282 45132 46968 73
Al oiher ot 96;614 S 99,650 ..... 88,6’77 ,,,,,,,,, (,3,), S s
Total assets 768,544 798,158 796,289 (@] 3

Liabilities and equity (CHF million)

Due to banks 9
Customer deposits ®
Central bank funds purchased, securities sold under o
repurchase agreements and securities lending transactions (30)
Trading liabiltes 1
Longt et (5)
Brokerage payables ®
All other liabilities ©
Total liabilities 725,610 754,549 754,100 %) (4)
Total shareholders’ equity 42,734 43,470 41,902 ()] 2
Noncontrolling interests 200 139 287 44 (30)
Total equity 42,934 43,609 42,189 2 2
Total liabilities and equity 768,544 798,158 796,289 (@] 3)




Total liabilities were CHF 725.6 billion as of the end of 3Q18,
a decrease of CHF 28.9 billion, or 4%, from the end of 2Q18,
reflecting lower operating activities and the foreign exchange
translation impact. Excluding the foreign exchange translation
impact, total liabilities decreased CHF 21.4 billion.

Compared to the end of 2Q18, customer deposits decreased
CHF 17.6 billion, or 5%, mainly driven by a decrease in certif-
icates of deposits. Long-term debt decreased CHF 1.9 billion,
or 1%, mainly driven by maturities of senior debt and the foreign
exchange translation impact, partially offset by issuances of senior
and subordinated debt. Central bank funds purchased, securities
sold under repurchase agreements and securities lending trans-
actions decreased CHF 1.4 billion, or 7%, primarily due to lower
repurchase transactions with customers and banks and lower cash
collateral. Due to banks decreased CHF 0.7 billion, or 4%, mainly
driven by a decrease in time deposits with banks. Trading liabilities
were stable. Brokerage payables increased CHF 5.5 billion, or
16%, mainly due to increases in open trades and margin lending.
All other liabilities decreased CHF 13.3 billion, or 12%, primarily
reflecting a decrease of CHF 13.1 billion, or 43%, in short-term
borrowings, mainly related to redemptions of CP.

» Refer to “Funding sources and uses” in Liquidity and funding management and
“Capital management” for further information, including our funding of the bal-
ance sheet and the leverage ratio.

Treasury, risk, balance sheet and off-balance sheet
Balance sheet and off-balance sheet

OFF-BALANCE SHEET

We enter into off-balance sheet arrangements in the normal
course of business. Off-balance sheet arrangements are transac-
tions or other contractual arrangements with, or for the benefit of,
an entity that is not consolidated. These transactions include deriv-
ative instruments, guarantees and similar arrangements, retained
or contingent interests in assets transferred to an unconsolidated
entity in connection with our involvement with special purpose enti-
ties (SPEs), and obligations and liabilities (including contingent
obligations and liabilities) under variable interests in unconsolidated
entities that provide financing, liquidity, credit and other support.

» Refer to “Balance sheet, off-balance sheet and other contractual obligations”
in Il = Treasury, Risk, Balance sheet and Off-balance sheet in the Credit Suisse
Annual Report 2017 and “Note 28 — Guarantees and commitments” and “Note
32 — Litigation” in IIl - Condensed consolidated financial statements — unaudited
for further information.
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KPMG

REPOIT 0f Independent Registered Publc Accounting Hm

To the shareholders and Board of Directors of Credit Suisse Group AG, Zurich

Results of Review of Interim Financial Information

We have reviewed the condensed consolidated balance sheet of Credit Suisse Group AG and subsidiaries
(“the Group”) as of September 30, 2018, the related condensed consolidated statements of operations,
comprehensive income and changes in equity for the three and nine-month periods ended September 30,
2018 and 2017, the related condensed consolidated statement of cash flows for the nine-month periods
ended September 30, 2018 and 2017, and the related notes (collectively, the consolidated interim financial
information). Based on our reviews, we are not aware of any material modifications that should be made to
the consolidated interim financial information for it to be in conformity with U.S. generally accepted
accounting principles.

We have previously audited, in accordance with the standards of the Public Company Accounting Oversight
Board (United States) (PCAOB), the consolidated balance sheet of the Group as of December 31, 2017,
and the related consolidated statements of operations, comprehensive income, changes in equity, and cash
flows for the year then ended (not presented herein); and in our report dated March 23, 2018, we expressed
an unqualified opinion on those consolidated financial statements. In our opinion, the information set forth in
the accompanying condensed consolidated balance sheet as of December 31, 2017, is fairly stated, in all
material respects, in relation to the consolidated balance sheet from which it has been derived.

Basis for Review Results

This consolidated interim financial information is the responsibility of the Group’s management. We are a
public accounting firm registered with the PCAOB and are required to be independent with respect to the
Group in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our reviews in accordance with the standards of the PCAOB. A review of consolidated interim
financial information consists principally of applying analytical procedures and making inquiries of persons
responsible for financial and accounting matters. It is substantially less in scope than an audit conducted in
accordance with the standards of the PCAOB, the objective of which is the expression of an opinion
regarding the financial statements taken as a whole. Accordingly, we do not express such an opinion.

KPMG AG
P
DA A_—7
Nicholas Edmonds Anthony Anzevino
Licensed Audit Expert Global Lead Partner

Zurich, Switzerland
November 1, 2018

KPMG AG, Badenerstrasse 172, PO Box, CH-8036 Zurich

KPMG AG is a subsidiary of KPMG Holding AG, which is a member of the KPMG network of independent firms affiliated with KPMG International Cooperative
(“KPMG International”), a Swiss legal entity. All rights reserved.
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Condensed consolidated
financial statements — unaudited

Consolidated statements of operations (unaudited)

in 3Q18 2Q18 3Q17 IM18 OM17
Consolidated statements of operations (CHF million)

Interest and dividend income 4,558 5,090 4,273 14,099 12,917
Interest expense (3139)  (3497)  (2651)  (9502) (7,925
Net interest income 1,419 1,593 1,622 4,597 4,992
Commissions and fees 2,821 3,159 2,762 9,026 8,713
Trading revenues 383 528 320 1,489 1,131
Other revenues 265 3156 268 1,007 875
Net revenues 4,888 5,595 4,972 16,119 15,711
Provision for credit losses 65 73 32 186 167
Compensation and benefits 2,394 2,547 2,499 7,479 7,799
General and administrative expenses 1,301 1,420 1,582 4,229 4,710
Commission expenses ...................................................................... ses wos G o 1 ,065
Restructurmg expenses ..................................................................... oy e e w0 418
Total other operating expenses 1,758 1,923 2,041 5,677 6,093
Total operating expenses 4,152 4,470 4,540 13,156 13,892
Income before taxes 671 1,052 400 2,777 1,652
Income tax expense 261 398 153 1,021 507
Net income 410 654 247 1,756 1,145
Net income/(loss) attributable to noncontrolling interests 14) 7 3 ©) 2
Net income attributable to shareholders 424 647 244 1,765 1,143
Earnings/(loss) per share (CHF)

Basic earnings per share 0.17 0.25 0.10 0.68 0.48
Diluted earnings per share 0.16 0.25 0.09 0.67 0.47

Consolidated statements of comprehensive income (unaudited)

in 3Q18 2Q18 3Q17 9IM18 OM17
Comprehensive income/(loss) (CHF million)
Net income 410 654 247 1,756 1,145
Gains/(losses) on cash flow hedges 3 (10) ®) (40) 1
" Foreign currency translaton 6139 565 33 (450)  (1,248)
" Urrealized gains/(losses) on securites @ ® o 18 )
e tuanalgams/(losses) .................................................................. o N w i 555
Netprior service credit/(cost) @) ©) en ®) ©4)
" Gains/(losses) on liabilties related to creditrisk ®») 761 @) 327 (1,495)
Other comprehensive income/(loss), net of tax (1,306) 1,352 37 (55) (2,590)
Comprehensive income/(loss) (896) 2,006 284 1,701 (1,445)
Comprehensive income/(loss) attributable to noncontrolling interests (16) 12 4 (15) )
Comprehensive income/(loss) attributable to shareholders (880) 1,994 280 1,716 (1,438)

The accompanying notes to the condensed consolidated financial statements — unaudited are an integral part of these statements.
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Consolidated balance sheets (unaudited)

end of 3Q18 2Q18 4Q17
Assets (CHF million)

Cash and due from banks 94,945 112,513 109,815
S reported R RERERRR A RS e 915
*of which reported from consolidated VIEs 173 240 232
Interest-bearing deposits with banks 1,236 1,022 726
Central bank funds sold, securities purchased under

resale agreements and securities borrowing transactions 117,010 117,617 115,346
S reported i 791979 ..... 75,706 ,,,,, 77,498
Securities received as collateral, at fair value 47,010 45,522 38,074
LR LR R R EEEERRRRRREREREN 30,8’73 ..... 251770 ,,,,, 23,632
Trading assets, at fair value 127,182 135,586 156,334
e 33,6’71 ..... 351077 ,,,,, 49237
*of which reported from consolidated VIEs 177 1050 1,348
Investment securities 2,837 2,331 2,191
e reported e 2,837 ...... 2331 ,,,,,, 2191
*of which reported from consolidated VIEs 1217 679 381
Other investments 5,011 5,626 5,964
S reported e 2590 ...... 3]139 ,,,,,, 3,506
*of which reported from consolidated VIEs 1,608 1610 1,833
Net loans 284,511 287,660 279,149
S reported LR EEERRR 14,417 ..... 15,71 e 15’307
LR R LR R R EEERER R EEEERERE o R e
*of which reported from consolidated VIEs 311 209 267
o (9.1 .2.) ....... (905 ,) ....... (882)
Premises and equipment 4,895 4,831 4,686
i reported o e o s s
Goodwill 4,736 4,797 4,742
Other intangible assets 214 212 223
i reported e s R e
Brokerage receivables 48,282 45,132 46,968
Other assets 30,745 35,309 32,071
e reported T e 6,917 ...... 9]743 ,,,,,, 9,018
LR LR R LR R R EEERRR R EERERERE o o0 i
*of which reported from consolidated VIEs 1912 2039 2,398
Total assets 768,544 798,158 796,289

The accompanying notes to the condensed consolidated financial statements — unaudited are an integral part of these statements.
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Consolidated balance sheets (unaudited) (continued)

end of 3018 2Q18 4Q17
Liabilities and equity (CHF million)

Due to banks 16,725 17,459 15,413
S reported LR L LR R EERRRRR R o o o7
Customer deposits 349,818 367,408 361,162
S reported e 3,862 ...... 31407 ,,,,,, 3’51 .
Central bank funds purchased, securities sold under

repurchase agreements and securities lending transactions 18,442 19,886 26,496
S reported R LR EEEE R R EEEEERRRRRRERRR 9,561 ...... 91457 ,,,,, 15,262
Obligation to return securities received as collateral, at fair value 47,010 45,522 38,074
Trading liabilities, at fair value 43,328 42,776 39,119
R repor SRR o ISR 3
Short-term borrowings 17,488 30,573 25,889
i reported VA 111255 ..... 1 1,675 ,,,,, 1 1’019
" of which reported from consolidated VIES 3010 6455 6,672
Long-term debt 164,087 165,961 173,032
S reported TR EERRRR 64,164 ..... 62,205 ,,,,, 63628
*of which reported from consolidated VIES 1061 1072 863
Brokerage payables 39,904 34,450 43,303
Other liabilities 28,808 30,614 31,612
S reported TR ERERRR 71755 ...... 71750 ,,,,,, 8,624
G repor o o gs o i
Total liabilities 725,610 754,549 754,100
Common shares 102 102 102
Addiionai pa|d—|n .clalp.it‘a‘l ...................................................................................... 84,785 ..... 34,678 ,,,,, 35,668
Retaned 'e'a'rrywiynyg's .............................................................................................. 96,714 ..... 96,290 ,,,,, 24’ 975
Treasury shares, AR (.5.9) ........ (Qé) ,,,,,,, (.1 03)
Accumulated other comprehensive income/(loss) (18808)  (17,504)  (18,738)
Total shareholders’ equity 42,734 43,470 41,902
Noncontrolling interests 200 139 287
Total equity 42,934 43,609 42,189
Total liabilities and equity 768,544 798,158 796,289
end of 3Q18 2018 4Q17
Additional share information

Par value (CHF) 0.04 0.04 0.04
Authorized shares ! 3,271,129,950 3,271,129,950 3,271,129,950
Common shares issued 2,6566,011,720 2,6566,011,720 2,6566,011,720
Treasury e (3,643,99’7 .) ““““““““ (5,967,951) ............ (5,75'7,666)
Shares outstanding 2,652,367,723 2,650,043,769 2,550,254,054

' Includes issued shares and unissued shares (conditional, conversion and authorized capital).

The accompanying notes to the condensed consolidated financial statements — unaudited are an integral part of these statements.
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Consolidated statements of changes in equity (unaudited)

Attributable to shareholders

Accumu-
lated other
compre- Total
Additional Treasury hensive share- Non-
Common paid-in Retained shares, income/ holders’  controlling Total
shares capital earnings at cost (loss) equity interests equity

3Q.18 (CHF million)
Balance at beginning of period 102 34,678 26,290 (96) (17,504) 43,470 139 43,609
Purchase of subsidiary shares from non-
controlling interests, not changing ownership ' 2 - - - - - - @7) @7)
Sale of subsidiary shares to noncontrolling
interests, changing ownership - 2 - - - 2 © -
Sale of subsidiary shares to noncontrolling
interests, not changing ownership 2 - - - - - - 18 18
Net income/(loss) - - 424 - - 424 (14) 410
Total other comprehensive income/(loss), net of tax - - - - (1,304) (1,304) ()] (1,306)
Sale of treasury shares - - - 3,003 - 3,003 - 3,003
Repurchase of treasury shares - - - (2,979) - (2,979 - (2,979)
Share-based compensation, net of tax - 197 - 13 - 210 - 210
Financial instruments indexed to own shares 3 - 92 - - - 92) - 92)
Change in scope of consolidation, net - - - - - - 88 88
Balance at end of period 102 34,785 26,714 (59) (18,808) 42,734 200 42,934

1 Distributions to owners in funds include the return of original capital invested and any related dividends.

2 Transactions with and without ownership changes related to fund activity are all displayed under “not changing ownership”.

3 Includes certain call options the Group purchased on its own shares to economically hedge share-based compensation awards. In accordance with US GAAP, these call options were des-
ignated as equity instruments and, as such, were initially recognized in shareholders’ equity at their fair values and not subsequently remeasured.

The accompanying notes to the condensed consolidated financial statements — unaudited are an integral part of these statements.
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Consolidated statements of changes in equity (unaudited) (continued)

Attributable to shareholders

Accumu-
lated other
compre- Total
Additional Treasury hensive share- Non-
Common paid-in Retained shares, income/ holders’  controlling Total
shares capital earnings at cost (loss) equity interests equity

2Q118 (CHF million)
Balance at beginning of period 102 35,933 25,643 (287) (18,851) 42,540 157 42,697

Purchase of subsidiary shares from non-

controlling interests, not changing ownership - - - - - - (15) (15)
Sale of subsidiary shares to noncontrolling

interests, not changing ownership - - - - - - 1 1
Net income/(loss) - - 647 - - 647 7 654
Total other comprehensive income/(loss), net of tax - - - - 1,347 1,347 5 1,352
Sale of treasury shares - ) - 2,745 - 2,742 - 2,742
Repurchase of treasury shares - - - (3,244) - (3,244) - (3,244)
Share-based compensation, net of tax - (762) - 690 - (72) - (72)
Financial instruments indexed to own shares - 171 - - - 171 - 171
Dividends paid - ©61) - - - 661) (@) (662)
Change in scope of consolidation, net - - - - - - (15) (15)
Balance at end of period 102 34,678 26,290 (96) (17,504) 43,470 139 43,609
3Q17 (CHF million)

Balance at beginning of period 102 35,465 26,855 (40) (18,889) 43,493 343 43,836
Purchase of subsidiary shares from non-

controlling interests, not changing ownership - - - - - - (96) (26)
Sale of subsidiary shares to noncontrolling

interests, not changing ownership . . - . - - 25 25
Net income/(loss) - - 244 - - 244 3 247
Total other comprehensive income/(loss), net of tax - - - - 36 36 1 37
Sale of treasury shares - 5 - 3,298 - 3,303 - 3,303
Repurchase of treasury shares - - - (3,319) - (3,319) - (3,319)
Share-based compensation, net of tax - 154 - 44 - 198 - 198
Financial instruments indexed to own shares - 97) - - - 97) - 97)
Dividends paid - - - - - - (@) @)
Change in scope of consolidation, net - - - - - - (122) 1292)
Balance at end of period 102 35,527 27,099 an (18,853) 43,858 223 44,081

The accompanying notes to the condensed consolidated financial statements — unaudited are an integral part of these statements.
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Consolidated statements of changes in equity (unaudited) (continued)

Attributable to shareholders

Accumu-
lated other
compre- Total
Additional Treasury hensive share- Non-
Common paid-in Retained shares, income/ holders’  controlling Total
shares capital earnings at cost (loss) equity interests equity

9M18 (CHF million)
Balance at beginning of period 102 35,668 24,973 (103)  (18,738) 41,902 287 42,189
Purchase of subsidiary shares from non-
controlling interests, not changing ownership ' 2 - - - - - - (63) (63)
Sale of subsidiary shares to noncontrolling
interests, changing ownership - 2 - - - 2 © -
Sale of subsidiary shares to noncontrolling
interests, not changing ownership 2 - - - - - - 28 28
Net income/(loss) - - 1,765 - - 1,765 (©)] 1,756
Cumulative effect of accounting changes, net of tax - - (24) - 21) (45) - (45)
Total other comprehensive income/(loss), net of tax - - - - (49) (49) ©) (55)
Sale of treasury shares - 13) - 9,191 - 9,178 - 9,178
Repurchase of treasury shares - - - (9,878) - (9,878) - (9,878)
Share-based compensation, net of tax - (290) - 731 - 441 - 441
Financial instruments indexed to own shares - 79 - - - 79 - 79
Dividends paid - (661)4 - - - (661) (4) (665)
Changes in scope of consolidation, net - - - - - - (31) 31)
Balance at end of period 102 34,785 26,714 (59) (18,808) 42,734 200 42,934
9M17 (CHF million)
Balance at beginning of period 84 32,131 25,954 0 (16,272) 41,897 414 42,311
Purchase of subsidiary shares from non-
controlling interests, not changing ownership - - - - - - 81 81)
Sale of subsidiary shares to noncontrolling
interests, not changing ownership - - - - - - 54 54
Net income/(loss) - - 1,143 - - 1,143 2 1,145
Cumulative effect of accounting changes, net of tax - - 2 - - 2 - 2
Total other comprehensive income/(loss), net of tax - - - - (2,581) (2,581) [©)] (2,590)
Issuance of common shares 18 5,195 - - - 5,213 - 5,213
Sale of treasury shares - ) - 9,140 - 9,137 - 9,137
Repurchase of treasury shares - - - (9,764) - (9,764) - (9,764)
Share-based compensation, net of tax - (188) - 607 - 419 - 419
Financial instruments indexed to own shares - 106 - - - 106 - 106
Dividends paid - (1,546) - - - (1,546) 3) (1,549)
Changes in scope of consolidation, net - - - - - - 149) (149)
Other - (168) - - - (168) (12) (180)
Balance at end of period 102 35,527 27,099 a7 (18,853) 43,858 223 44,081

' Distributions to owners in funds include the return of original capital invested and any related dividends.

2 Transactions with and without ownership changes related to fund activity are all displayed under “not changing ownership”.
3 Includes certain call options the Group purchased on its own shares to economically hedge share-based compensation awards. In accordance with US GAAP, these call options were des-

ignated as equity instruments and, as such, were initially recognized in shareholders’ equity at their fair values and not subsequently remeasured.

4 Paid out of capital contribution reserves.

The accompanying notes to the condensed consolidated financial statements — unaudited are an integral part of these statements.
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Consolidated statements of cash flows (unaudited)
in 9M18 OM17

Operating activities (CHF million)
Net income 1,756 1,145

Adjustments to reconcile net income/(loss) to net cash provided by/(used in)
operating activities (CHF million)

Impairment, depreciation and amortization 665 651
Brocion o ot e s e
Dofered ta prowsmn/(ben - ) .................................................................................................. g S
Share of netincome/(loss) from equity method investments @) )
.T.réc.ii'n'g SRSSRAEEERES ‘b‘ili‘ti‘és‘,‘ﬁét ......................................................................................... 32,278 ,,,,, 201305
.( I'n'c'réé's'e)'/'d'éc'ré'a'sé'ih‘6t‘hé‘r et (3271) ,,,,, (6,068)
Increase/(decrease) in other liabilities (6,096)  (12,424)
o t.h.e'r,' L (8,468) ,,,,,,,, o84
Total adjustments 20,819 3,705
Net cash provided by/(used in) operating activities 22,575 4,850
Investing activities (CHF million)

(Increase)/decrease in interest-bearing deposits with banks (514) 87
(Increase)/decrease in central bank funds sold, securities purchased under
resale agreements and securities borrowing transactions (2,403) (11,609)
Blrehincn, of Ioetont socurifias (394) ,,,,,,,, (53)
Proceeds from sale of investment securities %655 12
Mt of et sonurifas s 910
Investments in subsidiaries and other investments @rg) (©989)
roconde from stle of bt Invesiments 1,38’7 ,,,,,, 1390
.( I'r{c'réé'sé)'/'d'éc'r'eé'sé e (9,894) ,,,,, (7497)
Bt o 5’305 ,,,,,, 6,835
Capital expenditures for premises and equipment and other intangible assets ®3) (746)
Proceeds from sale of premises and equipment and other intangible assets 20 1
o t'h'e'r,' T sen 55
Net cash provided by/(used in) investing activities (6,944) (12,306)

The accompanying notes to the condensed consolidated financial statements — unaudited are an integral part of these statements.
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Consolidated statements of cash flows (unaudited) (continued)

in 9IM18 OM17
Financing activities (CHF million)

Increase/(decrease) in due to banks and customer deposits (9,329) %)
Increase/(decrease) in short-term borrowings (7419 1,641
Increase/(decrease) in central bank funds purchased, securities sold under
repurchase agreements and securities lending transactions (7,998) 1,767
Cctarcee ot Iong—term b 24'783 ,,,,, 32722
Repayments of Iong—term TR EEERRRR (28866) . (46647)
b o SR 4253
Saleoftreasury e 9 e 9137
Repurchaseof treasury A EEE R R R EEERERR (9878) ,,,,, (9'764)
Dividende ;')éi'd ............................................................................................................. (665 ,) ,,,,,,, (589)
o ther SRR oo 417
Net cash provided by/(used in) financing activities (30,074) (7,177)
Effect of exchange rate changes on cash and due from banks (CHF million)

Effect of exchange rate changes on cash and due from banks (427) (749)
Net increase/(decrease) in cash and due from banks (CHF million)

Net increase/(decrease) in cash and due from banks (14,870)  (15,382)
Cash and due from banks at beginning of period ! 109,815 121,161
Cash and due from banks at end of period ' 94,945 105,779
1 Includes restricted cash.

Supplemental cash flow information (unaudited)

in 9IM18 OM17
Cash paid for income taxes and interest (CHF million)

Cash paid for income taxes 483 503
Cash paid for interest 9,666 7,675
Assets and liabilities sold in business divestitures (CHF million)

Assets sold 0 1,633
Liabilities sold 0 1,654

The accompanying notes to the condensed consolidated financial statements — unaudited are an integral part of these statements.
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Notes to the condensed consolidated
financial statements — unaudited

1 Summary of significant accounting policies

Basis of presentation

The accompanying unaudited condensed consolidated financial
statements of Credit Suisse Group AG (the Group) are prepared
in accordance with accounting principles generally accepted in
the US (US GAAP) and are stated in Swiss francs (CHF). These
condensed consolidated financial statements should be read in
conjunction with the consolidated financial statements and notes
thereto for the year ended December 31, 2017 included in the
Credit Suisse Annual Report 2017.

» Refer to “Note 1 — Summary of significant accounting policies” in VI — Con-
solidated financial statements — Credit Suisse Group in the Credit Suisse Annuall
Report 2017 for a description of the Group’s significant accounting policies.

Certain financial information, which is normally included in annual
consolidated financial statements prepared in accordance with
US GAAP, but not required for interim reporting purposes, has
been condensed or omitted. Certain reclassifications have been
made to the prior period’s consolidated financial statements to

2 Recently issued accounting standards

conform to the current period’s presentation. These condensed
consolidated financial statements reflect, in the opinion of man-
agement, all adjustments that are necessary for a fair presenta-
tion of the condensed consolidated financial statements for the
periods presented. The 2Q18 consolidated statements of opera-
tions and comprehensive income, the 2Q18 consolidated balance
sheets and the 3Q18, 2Q18 and 3Q17 consolidated statements of
changes in equity have been added for convenience of the reader
and are not a required presentation under US GAAP. The results
of operations for interim periods are not indicative of results for the
entire year.

In preparing these condensed consolidated financial state-
ments, management is required to make estimates and assump-
tions which affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities as of the date
of the condensed consolidated balance sheets and the reported
amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Recently adopted accounting standards
The following provides the most relevant recently adopted account-
ing standards.

» Refer to “Note 2 — Recently issued accounting standards” in VI — Consolidated
financial statements — Credit Suisse Group in the Credit Suisse Annual Report
2017 for a description of accounting standards adopted in 2017.

ASC Topic 230 - Statement of Cash Flows

In November 2016, the Financial Accounting Standards Board
(FASB) issued Accounting Standards Update (ASU) 2016-18,
“‘Restricted Cash (a consensus of the FASB Emerging Issues Task
Force)” (ASU 2016-18), an update to Accounting Standards Codi-
fication (ASC) Topic 230 — Statement of Cash Flows. ASU 2016-
18 required that cash amounts described as restricted cash
and cash equivalents be included in cash and cash equivalents
when reconciling total amounts in the statements of cash flows.
ASU 2016-18 was required to be applied retrospectively to all peri-
ods presented beginning in the year of adoption. The adoption of
ASU 2016-18 on January 1, 2018 did not have an impact on the
Group's financial position, results of operations and cash flows.

In August 2016, the FASB issued ASU 2016-15, “Classifica-
tion of Certain Cash Receipts and Cash Payments (a consensus
of the Emerging Issues Task Force)" (ASU 2016-15), an update to
ASC Topic 230 — Statement of Cash Flows. The amendments in
ASU 2016-15 provided guidance regarding classification of cer-
tain cash receipts and payments where diversity in practice was
observed. ASU 2016-15 was required to be applied retrospec-
tively to all periods presented beginning in the year of adoption.
The adoption of ASU 2016-15 on January 1, 2018 did not have a

material impact on the Group’s financial position, results of opera-
tions and cash flows and, as such, prior periods were not restated.

ASC Topic 606 — Revenue from Contracts with Customers
In May 2014, the FASB issued ASU 2014-09, “Revenue from
Contracts with Customers” (ASU 2014-09), creating ASC
Topic 606 — Revenue from Contracts with Customers and super-
seding ASC Topic 605 — Revenue Recognition. The core prin-
ciple of the guidance was that an entity recognizes revenue to
depict the transfer of promised goods or services to customers
in an amount that reflected the consideration to which the entity
expected to be entitled in exchange for those goods or services.
ASU 2014-09 outlined key steps that an entity should follow to
achieve the core principle. ASU 2014-09 also included disclosure
requirements that enabled users of the financial statements to
understand the nature, amount, timing and uncertainty of revenue
and cash flows arising from contracts with customers.

ASU 2014-09 and its subsequent amendments were effec-
tive for the annual reporting period beginning after December 15,
2017, including interim reporting periods within that reporting
period. Early adoption was permitted for annual reporting periods
beginning after December 15, 2016, including interim reporting
periods within that reporting period.

The Group established a cross-functional implementation team
and governance structure for the project. The Group’s implemen-
tation efforts included the identification of revenue and costs within
the scope of the guidance, as well as the evaluation of revenue
contracts under the new guidance and related accounting policies.
The guidance did not apply to revenue associated with financial
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instruments, including loans and securities that are accounted for
under other US GAAP guidance.

The Group adopted ASU 2014-09 on January 1, 2018 using
the modified retrospective approach with a transition adjustment
recognized in retained earnings without restating comparatives. As
a result of adoption, there was a decrease in retained earnings, net
of tax, of CHF 45 million due to a change in timing of the recog-
nition of certain fees in investment banking and private banking.

Additionally, the new revenue recognition criteria required the
Group to present underwriting revenue, reimbursed expenses
in fund management and in investment banking advisory, gross
of offsetting expenses in contrast to prior periods in which the
financial statements presented these amounts net of offsetting
expenses; this change in presentation from net to gross would
have increased the revenues and expenses in 2017 by approxi-
mately CHF 0.2 billion, which was not included in the above stated
transition amount. Furthermore, with the adoption of ASU 2014-
09, the brokerage, clearing and exchange expenses, which are
incurred when acting as an agent on behalf of clients buying or
selling exchange-traded cash securities, exchange-traded deriva-
tives or centrally cleared over-the-counter (OTC) derivatives, are
offset against the commission income. The change in presenta-
tion of brokerage, clearing and exchange expenses would have
decreased the revenues and expenses in 2017 by approximately
CHF 0.1 billion, which was not included in the above stated transi-
tion amount.

» Refer to “Note 14 — Revenue from contracts with customers” for further
information.

ASC Topic 715 - Compensation — Retirement Benefits

In March 2017, the FASB issued ASU 2017-07, “Improving the
Presentation of Net Periodic Pension Cost and Net Periodic
Postretirement Benefit Cost” (ASU 2017-07), an update to ASC
Topic 715 — Compensation — Retirement Benefits. The amend-
ments in ASU 2017-07 required that the service cost component
of the net periodic benefit cost be presented in the same income
statement line item(s) as other employee compensation costs aris-
ing from services rendered during the period. Other components
of the net periodic benefit cost should be reported separately from
the line item(s) that included the service cost and outside of any
subtotal of operating income. ASU 2017-07 was required to be
applied retrospectively to all periods presented beginning in the
year of adoption. The adoption of ASU 2017-07 on January 1,
2018 resulted in a restatement that, upon adoption, increased
compensation and benefits expenses and decreased general and
administrative expenses by CHF 190 million and CHF 80 million
as of December 31, 2017 and 2016, respectively.

ASC Topic 820 - Fair Value Measurement
In August 2018, the FASB issued ASU 2018-13, “Disclosure
Framework — Changes to the Disclosure Requirements for Fair
Value Measurement” (ASU 2018-13), an update to ASC Topic 820
— Fair Value Measurement. The amendments in ASU 2018-13
remove, modify and add certain disclosure requirements in ASC
Topic 820, Fair Value Measurement. ASU 2018-13 is effective
for annual reporting periods beginning after December 15, 2019
and for the interim periods within those annual reporting periods.
Early adoption is permitted, including in an interim period, for any
eliminated or modified disclosure requirements. The Group early
adopted the removed disclosures and certain modified disclosures
upon issuance of ASU 2018-13. As these amendments relate to
disclosures, the adoption did not have an impact on the Group'’s
financial position, results of operations or cash flows.

The Group is currently evaluating the impact of the adoption of
the remaining amendments in ASU 2018-13.

ASC Topic 825 - Financial Instruments - Overall

In January 2016, the FASB issued ASU 2016-01, “Recognition
and Measurement of Financial Assets and Financial Liabilities”
(ASU 2016-01), an update to ASC Topic 825 — Financial Instru-
ments — Overall. The amendments in ASU 2016-01 addressed
certain aspects of recognition, measurement, presentation and
disclosure of financial instruments. The amendments primarily
affected the accounting for equity investments, financial liabili-
ties under the fair value option and the presentation and disclo-
sure requirements for financial instruments. Early adoption of
the full standard was not permitted; however, certain sections of
ASU 2016-01 relating to fair value option-elected financial lia-
bilities could be early adopted in isolation. The amendments to
ASU 2016-01 required the changes in fair value relating to instru-
ment-specific credit risk of fair value option elected financial liabili-
ties to be presented separately in accumulated other comprehen-
sive income (AOCI). The Group early adopted these sections of
the update on January 1, 2016. As a result of the adoption, the
Group reclassified CHF 475 million, net of tax, from retained earn-
ings to AOCI.

The adoption of the remaining amendments to ASU 2016-
01, on January 1, 2018 resulted in a reclassification of unrealized
gains and losses previously reported in AOCI for available-for-sale
equity securities to retained earnings of CHF 21 million, net of
tax. ASU 2016-01 also required that certain equity instruments
without readily determinable fair value be measured at fair value,
excluding instances in which measurement alternative is applied;
however, this requirement did not have a material impact on the
Group’s financial position, results of operations or cash flows.
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Standards to be adopted in future periods

ASC Topic 220 - Income Statements — Reporting Compre-
hensive Income

In January 2018, the FASB issued ASU 2018-02, “Reclassifi-
cation of Certain Tax Effects from Accumulated Other Compre-
hensive Income” (ASU 2018-02), an update to ASC Topic 220
— Income Statement — Reporting Comprehensive Income. The
amendments in ASU 2018-02 allow a reclassification from AOCI
to retained earnings for the stranded tax effects resulting from the
US Tax Cuts and Jobs Act of 2017.

ASU 2018-02 is effective for annual reporting periods and
interim periods within those periods beginning after December 15,
2018. Early adoption is permitted in any period for which financial
statements have not yet been issued. The Group may elect to
apply the amendments to ASU 2018-02 to the beginning of the
period (annual or interim) of adoption or retrospectively for each
period in which the tax effects of the US Tax Cuts and Jobs Act
of 2017 related to items remaining in AOCI are recognized. The
Group is currently evaluating the impact of the adoption of ASU
2018-02 on the Group's financial position, results of operations
and cash flows.

ASC Topic 326 - Financial Instruments - Credit Losses

In June 2016, the FASB issued ASU 2016-13, “Measurement
of Credit Losses on Financial Instruments” (ASU 2016-13), cre-
ating ASC Topic 326 — Financial Instruments — Credit Losses.
ASU 2016-13 is intended to improve financial reporting by requiring
timelier recording of credit losses on financial assets measured at
amortized cost basis including, but not limited to loans, net invest-
ments in leases recognized as lessor and off-balance sheet credit
exposures. ASU 2016-13 eliminates the probable initial recognition
threshold under the current incurred loss methodology for recog-
nizing credit losses. Instead, ASU 2016-13 requires the measure-
ment of all expected credit losses for financial assets held at the
reporting date based on historical experience, current conditions
and reasonable and supportable forecasts. The Group will incorpo-
rate forward-looking information and macroeconomic factors into its
credit loss estimates. ASU 2016-13 requires enhanced disclosures
to help investors and other financial statement users to better under-
stand significant estimates and judgments used in estimating credit
losses, as well as the credit quality and underwriting standards of an
organization's portfolio. As the Group is an SEC- filer, ASU 2016-
13 is effective for annual reporting periods beginning after Decem-
ber 15, 2019, including interim periods within those annual reporting
periods. Early adoption is permitted for annual reporting periods,
including interim periods within those annual reporting periods,
beginning after December 15, 2018; however, the Group does not
intend to early adopt ASU 2016-13.

The Group has established a cross-functional implementation
team and governance structure for the project. The Group has
decided on a current expected credit loss (CECL) methodology
and continues to adjust for key interpretive issues. Furthermore, the
Group will continue to monitor the scope assessment, as a basis to
determine the requirements and data sourcing of the CECL models,
and to design, build and test the models until the effective date.

The Group expects that the new CECL methodology would gen-
erally result in increased and more volatile allowance for loan losses.
The main impact drivers include:
®  the remaining life of the loans measured at amortized cost and

the off-balance sheet credit exposures at the adoption date

and subsequent reporting dates because of the new require-
ment to measure lifetime expected credit losses;

®  the state of the economy at the adoption date and subsequent
reporting dates because of the new requirement to incorporate
reasonable and supportable forward-looking information and
macroeconomic factors; and

= the credit quality of the loans measured at amortized cost and
the off-balance sheet credit exposures at the adoption date
and subsequent reporting dates.

Upon adoption of the standard, the Group expects a cumulative
adjustment to be posted to retained earnings for any changes in
loan losses. As the implementation progresses, the Group will
continue to evaluate the extent of the impact of the adoption of
ASU 2016-13 on the Group's financial position, results of operations
and cash flows.

ASC Topic 350 - Intangibles — Goodwill and Other

In August 2018, the FASB issued ASU 2018-15, “Customer’s
Accounting for Implementation Costs Incurred in a Cloud Com-
puting Arrangement That Is a Service Contract” (ASU 2018-15),
an update to ASC Subtopic 350-40 — Intangibles — Goodwill and
Other — Internal-Use Software. The amendments in ASU 2018-
15 align the requirements for capitalizing implementation costs
incurred in a hosting arrangement that is a service contract with
the requirements for capitalizing implementation costs incurred to
develop or obtain internal-use software. ASU 2018-15 is effective
for annual reporting periods beginning after December 15, 2019,
including interim periods within those annual reporting periods.
Early adoption, including adoption in an interim period, is permit-
ted. The Group is currently evaluating the impact of the adoption of
ASU 2018-15 on the Group’s financial position, results of opera-
tions and cash flow.

ASC Topic 715 - Compensation — Retirement Benefits

In August 2018, the FASB issued ASU 2018-14, “Changes to
the Disclosure Requirements for Defined Benefit Plans” (ASU
2018-14), an update to ASC Topic 715 — Compensation—Retire-
ment Benefits—Defined Benefit Plans—General (Subtopic 715-
20): Disclosure Framework. ASU 2018-14 modifies the disclo-
sure framework to improve disclosure requirements for employers
that sponsor defined benefit pension or other postretirement plans.
ASU 2018-14 is effective for annual reporting periods ending after
December 15, 2020, with early adoption permitted. ASU 2018-14
should be applied on a retrospective approach for all periods pre-
sented. As these amendments relate only to disclosures, there will
be no impact from the adoption of ASU 2018-14 on the Group’s
financial position, results of operations or cash flows.
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ASC Topic 815 - Derivatives and Hedging

In August 2017, the FASB issued ASU 2017-12, “Targeted
Improvements to Accounting for Hedging Activities” (ASU 2017-
12), an update to ASC Topic 815 — Derivatives and Hedging.
ASU 2017-12 makes changes to the hedge accounting model
intended to facilitate financial reporting that more closely reflects
an entity’s risk management activities and to simplify application of
hedge accounting. The amendments in ASU 2017-12 provide more
hedging strategies that will be eligible for hedge accounting, ease
the documentation and effectiveness assessment requirements
and result in changes to the presentation and disclosure require-
ments of hedge accounting activities. ASU 2017-12 is effective
for annual reporting periods beginning after December 15, 2018,
and for the interim periods within those annual reporting periods.
Early adoption, including adoption in an interim period, is permit-
ted. The Group is currently evaluating the impact of the adoption of
ASU 2017-12 on the Group’s financial position, results of opera-
tions and cash flows.

ASC Topic 842 - Leases

In February 2016, the FASB issued ASU 2016-02, “Leases”
(ASU 2016-02), creating ASC Topic 842 — Leases and superseding
ASC Topic 840 — Leases. ASU 2016-02 sets out the principles for
the recognition, measurement, presentation and disclosure of leases

for both lessees and lessors. ASU 2016-02 also includes disclo-
sure requirements to provide more information about the amount,
timing and uncertainty of cash flows arising from leases. Lessor
accounting is substantially unchanged compared to the current
accounting guidance. Under the current lessee accounting model
the Group is required to distinguish between finance leases, which
are recognized on the balance sheet, and operating leases, which
are not. ASU 2016-02 will require lessees to present a right-of-
use asset and a corresponding lease liability on the balance sheet.
ASU 2016-02 and its subsequent amendments are effective for
annual reporting periods beginning after December 15, 2018, and
for the interim periods within those annual reporting periods. Early
adoption is permitted; however, the Group does not intend to early
adopt ASU 2016-02.

The Group has established a cross-functional implementation
team and governance structure for the project. The Group is cur-
rently reviewing its existing contracts to determine the impact of
the adoption of ASU 2016-02. The Group expects an increase in
total assets and total liabilities as a result of recognizing right-of-
use assets and lease liabilities for all leases under the new guid-
ance. The Group does not expect a material change to the timing
of expense recognition and is currently evaluating the impact of the
adoption of ASU 2016-02 on the Group'’s financial position, results
of operations and cash flows.
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3 Business developments and subsequent events

There were no significant business developments for the Group in
3Q18. There were no subsequent events since the balance sheet
date of the condensed consolidated financial statements.

4 Segment information

The Group is a global financial services company domiciled in
Switzerland and serves its clients through three regionally focused
divisions: Swiss Universal Bank, International Wealth Manage-
ment and Asia Pacific. These regional businesses are supported
by two other divisions specialized in investment banking capabili-

positions that do not fit with the strategic direction. The segment
information reflects the Group’s six reportable segments and the
Corporate Center, which are managed and reported on a pre-tax
basis.

» Refer to “Note 4 — Segment information” in VI — Consolidated financial state-

ments — Credit Suisse Group in the Credit Suisse Annual Report 2017 for further
information on segment information, revenue sharing and cost allocation and

ties: Global Markets and Investment Banking & Capital Markets.
The Strategic Resolution Unit consolidates the remaining portfolios

from the former non-strategic units plus additional businesses and funding

Net revenues and income/(loss) before taxes

in 3Q18 2018 3Q17 9M18 om17
Net revenues (CHF million)

Swiss Universal Bank 1,341 1,419 1,319 4,191 4,078
International Wealth Management 1265 1344 1262 4012 3,747
i Pocifie g oia g0 s 5619
Gl My 1043 “““ 1426 ...... 1262 ...... 4015 ,,,,,, 4388
Investment Banking & Capital Markets 530 644 457 1702 1,574
Strategic Resolution Unit (154) are) @85) (633) (735)
'C'o'r'p'o'r'a"[é Comtor o o a O 0
Net revenues 4,888 5,595 4,972 16,119 15,711
Income/(loss) before taxes (CHF million)

Swiss Universal Bank 511 5563 496 1,627 1,332
International Wealth Management ars 438 36 1295 1,011
i Bacifie e gin big G £55
Global Markets (96) ““““ e R G Git
Investment Banking & Capital Markets 70 1o 3% 289 262
Strategic Resolution Unit @7 @68) (678)  (1,084)  (1,680)
‘ c.)r.p'o'r'at'e' Comtor (6'1 .) ““““ (‘4‘1 ‘) ....... (.1 27) ....... (274) ,,,,,,, (‘4;7‘1 )
Income/(loss) before taxes 671 1,052 400 2,777 1,652
Total assets

end of 3018 2Q18 4Q17
Total assets (CHF million)

Swiss Universal Bank 220,263 220,030 228,857
Intenational Wealth Management 90,426 92,622 94,753
i Pocifie 100056 10083 56,497
Gl Marats 215246 . 228941 o 242159
Investment Banking & Capital Markets 16,116 18546 20,803
Stats 'g'ic' Beealiton U 93058 ..... 97439 ,,,,, 456?9
'C'o'r'p'o'r'a"[é Comtor 103379 o 944 ,,,,, 67591

Total assets 768,544 798,158 796,289

929
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5 Net interest income

in 3Q18 2018 3Q17 9IM18 om17
Net interest income (CHF million)

Loans 1,696 1,679 1,620 4,978 4,427
b G by s o g 3
"I"rédi'n'g T LR EEEEEER R EEEERRRRRRERERES 11410 .... 1,968 ...... 1,626 ...... 41950 ,,,,,, 5,284
Central bank funds sold, securities purchased under
resale agreements and securities borrowing transactions 722 706 643 2,085 1,882
Ofhar R R s i PR 2034 ,,,,,, 1 ’ 590
Interest and dividend income 4,558 5,090 4,273 14,099 12,917
Deposits (580) (587) (348) (1,617) (981)
Shortion borrowmgs ........................................................................... (.8.0.) ..... (i 23) ........ (.4.8.) ....... (285) ....... (.1 16)
"I"r;adi'n'g b (727 .) .... (‘1"‘1 44) ....... (891) ..... (9731) ,,,,, (Q,857)
Central bank funds purchased, securities sold under
repurchase agreements and securities lending transactions (503) 477) (319) (1,379) (896)
Long—t et (1,032) ..... (982) ....... (933) ..... (2’924) ,,,,, (2’779)
Ofhar (.2.1 ; .) ..... (1 84) ....... (.1 | .7.) ....... (566) ....... (296)
Interest expense (3,139) (3,497) (2,651) (9,502) (7,925)
Net interest income 1,419 1,593 1,622 4,597 4,992

6 Commissions and fees

in 3Q18 2Q18 3Q17 9M18 OM17
Commissions and fees (CHF million)

Lending business 443 529 421 1,442 1,369
Investment and portfolio management 896 896 866 2,684 2,529
Ofher etumiion b o R R e 3
Fiduciary business 908 907 877 2,719 2,562
Underwriting 405 513 356 1,388 1,294
'B'r'ok'e'régé .............................................................................. eia s B 9,169 ,,,,,, 2274
Underwriting and brokerage 1,019 1,258 1,068 3,657 3,568
Other services 451 465 396 1,308 1,214
Commissions and fees 2,821 3,159 2,762 9,026 8,713

7 Trading revenues

in 3Q18 2Q18 3Q17 9M18 OM17
Trading revenues (CHF million)

Interest rate products 361 (301) 1,040 917 3,003
Forelgn exchangeproducts ....................................................................... ey (‘3‘1 ‘) ........ w0 G 1 ’ cg7
Eqmty/mdex—related products ...................................................................... [ oy (758) ........ FESEEE (2,624)
Crodit products ................................................................................ (207 .) ““““““ o (284) ....... (,1 08) ....... (865)
Commodlty s energy products .................................................................... W N SR e B
.O.t'h.e.r'p'rbd'u'c R SRR R B (.4.2.) ....... (,1 : Qj ........ (44)
Trading revenues 383 528 320 1,489 1,131

Represents revenues on a product basis which are not representative of business results within segments, as segment results utilize financial instruments across various product types.

» Refer to “Note 7 — Trading revenues” in VI — Consolidated financial statements
— Credit Suisse Group in the Credit Suisse Annual Report 2017 for further infor-
mation on trading revenues and managing trading risks.
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8 Other revenues

in 3Q18 2Q18 3Q17 9IM18 OM17
Other revenues (CHF million)

Noncontrolling interests without SEI (@) 0 (@) ()] )
Lo bl i (.1 ; .) ““““““ R g o E
Long—llved e M e g o (.5.) ......... sy (.1 6)
Equ|ty SRR o G R o 5
s Ivosmonie s SR (46) ........ gin a1
Ofhar e soi s g oo
Other revenues 265 315 268 1,007 875

9 Provision for credit losses

in 3Q18 2018 3Q17 9IM18 oMm17
Provision for credit losses (CHF million)

Provision for loan losses 48 60 8 144 144
Provision for lending-related and other exposures 7o 13 24 2 23
Provision for credit losses 65 73 32 186 167

10 Compensation and benefits

in 3Q18 2018 3Q17 IM18 oM17
Compensation and benefits (CHF million)

Salaries and variable compensation 2,070 2,148 2,142 6,407 6,684
Sodial secunty .......................................................................... o oo s gio 695
Gyt T oy o o s co5
Compensation and benefits 2,394 2,547 2,499 7,479 7,799

' Includes pension-related expenses of CHF 99 million, CHF 108 million, CHF 108 million, CHF 314 million and CHF 325 million in 3Q18, 2Q18, 3Q17, 9M18 and 9M17, respectively, relat-
ing to service costs for defined benefit pension plans and employer contributions for defined contribution pension plans.

11 General and administrative expenses

in 3Q18 2Q18 3Q17 9IM18 OM17
General and administrative expenses (CHF million)

Occupancy expenses 233 248 256 721 745
'IT,. r.n.éc'h'ihe'r'y', R LR R R oo sa o go e
Brcione oo oo o g SRR o7 280
e et B A R om0 558
Brofoodomal comioas ss o g 1 1304 ,,,,,, 1 ’745
Amortization and impairment of other intangible assets o o o 7 7
Gibay e R i g o sor a5
General and administrative expenses 1,301 1,420 1,582 4,229 4,710

' Includes pension-related expenses/(credits) of CHF (51) million, CHF (52) million, CHF (48) million, CHF (156) million and CHF (148) million in 3Q18, 2Q18, 3Q17, 9M18 and 9M17,
respectively, relating to certain components of net periodic benefit costs for defined benefit plans.



102

Condensed consolidated financial statements — unaudited

12 Restructuring expenses

In connection with the ongoing implementation of the revised
Group strategy, restructuring expenses of CHF 171 million,
CHF 175 million, CHF 112 million, CHF 490 million and CHF 318
million were recognized in 3Q18, 2Q18, 3Q17, 9M18 and IM17,

respectively. Restructuring expenses primarily include termina-
tion costs, expenses in connection with the acceleration of certain
deferred compensation awards and real estate contract termina-
tion costs.

Restructuring expenses by segment

in 3Q18 2Q18 3Q17 9M18 OM17
Restructuring expenses by segment (CHF million)

Swiss Universal Bank 25 27 13 80 61
o Wealth Management ................................................................ e s e g 5
N Pacitie o s o o 0
Global Mariate A o o o -5
et Bankmg . Cap|taIMarkets ............................................................. R o e e o8
'S't'rét.e'g'ié Reccnfon Unt s o b g %
'(jdr'p.o.rét'e' Cantor o o SRR R -
Total restructuring expenses 171 175 112 490 318

Restructuring expenses by type

in 3018 2Q18 3017 IM18 oM17
Restructuring expenses by type (CHF million)

Compensation and benefits-related expenses 59 85 87 247 215
RPN 'elx'p‘e‘n‘s‘e‘s ..................................................................... R e R S e
*of which accelerated deferred compensaton 1 o7 %8 73 70
General and administrative-related expenses 112 90 25 243 103
i pensmn 'e'x'ple'n‘s‘e‘s ...................................................................... 5 s o e s
Total restructuring expenses 171 175 112 490 318

Restructuring provision

3Q18 2Q18 3Q17

Compen- General and
sation and administrative

Compen- General and
sation and administrative

Compen-  General and
sation and administrative

benefits expenses Total benefits expenses Total benefits expenses Total
Restructuring provision (CHF million)
Balance at beginning of period 192 137 329 204 108 312 181 83 264
Net additional charges ! 47 77 124 58 61 119 59 10 69
Utilization (63) (39 (102) (70) (32 (102) (50) (10) (60)
Balance at end of period 176 175 351 192 137 329 190 83 273

1 The following items for which expense accretion was accelerated in 3Q18, 2Q18 and 3Q17 due to the restructuring of the Group are not included in the restructuring provision: unsettled
share-based compensation of CHF 9 million, CHF 20 million and CHF 22 million, respectively, which remain classified as a component of total shareholders’ equity; unsettled pension
obligations of CHF 6 million, CHF 25 million and CHF 12 million, respectively, which remain classified as pension liabilities; unsettled cash-based deferred compensation of CHF 3 million,
CHF 7 million and CHF 6 million, respectively, which remain classified as compensation liabilities; and accelerated accumulated depreciation and impairment of CHF 29 million, CHF 4
million and CHF 3 million, respectively, which remain classified as premises and equipment. The settlement date for the unsettled share-based compensation remains unchanged at three
years.
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Restructuring provision (continued)

in 9M18 IM17
Compen-  General and Compen-  General and
sation and administrative sation and administrative
benefits expenses Total benefits expenses Total
Restructuring provision (CHF million)
Balance at beginning of period 196 110 306 217 94 311
Net additional charges ! 174 152 326 145 27 172
Ullation (.1 94) ,,,,,,,, (8'7 .) ““““ (‘2‘8‘1 ‘) ....... (.1 72) ........ (,3,8,) ,,,,,,, (‘2‘1 O)
Balance at end of period 176 175 351 190 83 273

The following items for which expense accretion was accelerated in 9M18 and 9M17 due to the restructuring of the Group are not included in the restructuring provision: unsettled share-

based compensation of CHF 55 million and CHF 49 million, respectively, which remain classified as a component of total shareholders’ equity; unsettled pension obligations of CHF 58

million and CHF 63 million, respectively, which remain classified as pension liabilities; unsettled cash-based deferred compensation of CHF 18 million and CHF 21 million, respectively,

which remain classified as compensation liabilities; and accelerated accumulated depreciation and impairment of CHF 33 million and CHF 13 million, respectively, which remain classified

as premises and equipment. The settlement date for the unsettled share-based compensation remains unchanged at three years.

13 Earnings per share

in 3Q18 2018 3Q17 9IM18 oMm17
Basic net income/(loss) attributable to shareholders (CHF million)

Net income attributable to shareholders for basic earnings per share 424 647 244 1,765 1,143
Diluted net income/(loss) attributable to shareholders (CHF million)

Net income attributable to shareholders for diluted earnings per share 424 647 244 1,765 1,143

Weighted-average shares outstanding (million)

Weighted-average shares outstanding for basic
earnings per share available for common shares

Dilutive share options and warrants

Dilutive share awards

Weighted-average shares outstanding for diluted
earnings per share available for common shares '

Earnings/(loss) per share available for common shares (CHF)

Basic earnings per share available for common shares

0.17 0.25 0.10 0.68 0.48

Diluted earnings per share available for common shares

0.16 0.25 0.09 0.67 0.47

1 Weighted-average potential common shares relating to instruments that were not dilutive for the respective periods (and therefore not included in the diluted earnings per share calculation
above) but could potentially dilute earnings per share in the future were 7.7 million, 9.1 million, 10.7 million, 9.5 million and 9.6 million for 3Q18, 2Q18, 3Q17, 9M18 and 9M17, respectively.

14 Revenue from contracts with customers

Revenue is measured based on the consideration specified in a
contract with a customer, and excludes any amounts collected on
behalf of third parties. Taxes assessed by a governmental authority
that are collected by the Group from a customer and both imposed
on and concurrent with a specific revenue-producing transaction
are excluded from revenue. The Group recognizes revenue when
it satisfies a contractual performance obligation. Variable consid-
eration is only included in the transaction price once it is probable
that a significant reversal in the amount of cumulative revenue rec-
ognized will not occur when the uncertainty associated with the
amount of variable consideration is subsequently resolved. Gener-
ally no significant judgement is required with respect to recording
variable consideration.

If a fee is a fixed percentage of a variable account value at con-
tract inception, recognition of the fee revenue is constrained as the
contractual consideration is highly susceptible to change due to
factors outside of the Group's influence. However, at each perfor-
mance measurement period end (e.g., end-of-day, end-of-month,

end-of-quarter), recognition of the cumulative amount of the con-
sideration to which the Group is entitled is no longer constrained
because it is calculated based on a known account value and the
fee revenue is no longer variable.

Nature of services
The following is a description of the principal activities from which
the Group generates its revenues from contracts with customers.
The performance obligations are typically satisfied as the ser-
vices in the contract are rendered. The contract terms are gener-
ally such that they do not result in any contract assets. The con-
tracts generally do not include a significant financing component
or obligations for refunds or other similar obligations. Any variable
consideration included in the transaction price is only recognized
when the uncertainty of the amount is resolved and it is probable
that a significant reversal of cumulative revenue recognized will not
occur.
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Credit Suisse's wealth management businesses provide invest-
ment services and solutions for clients, including asset manage-
ment, investment advisory and investment management, wealth
planning, and origination and structuring of sophisticated financ-
ing transactions for clients. The Group receives for these services
investment advisory and investment management fees which are
generally reflected in the line item ‘Investment and portfolio man-
agement’ in the table “Contracts with customers and disaggrega-
tion of revenues” below. Generally, the fee for the service provided
is recognized over the period of time the service is provided.

The wealth management businesses also provide comprehen-
sive advisory services and tailored investment and financing solu-
tions to private, corporate and institutional clients. The nature of
the services range from investment and wealth management activ-
ities, which are services rendered over a period of time according
to the contract with the customer, to more transaction-specific
services such as brokerage and sales and trading services and
the offer of client-tailored financing products. The services are
provided as requested by Credit Suisse’s clients, and the fee for
the service requested is recognized once the service is provided.

The Group's asset management businesses offer investment
solutions and services globally to a broad range of clients, includ-
ing pension funds, governments, foundations and endowments,
corporations and individuals. Fund managers typically enter into a
variety of contracts to provide investment management and other
services. A fund manager may satisfy its performance obligation
independently or may engage a third party to satisfy some or all of
a performance obligation on the fund manager’s behalf. Although
the fund manager may have engaged a third party to provide
inputs to the overall investment management services, the con-
tractual obligation to provide investment management services to a
customer remains the primary responsibility of the fund manager.
As such, the fund manager is acting as a principal in the transac-
tion. As a fund manager, the Group typically receives base man-
agement fees and may additionally receive performance-based
management fees which are both recognized as ‘Investment and
portfolio management’ revenues in the table “Contracts with cus-
tomers and disaggregation of revenues” below. Base manage-
ment fees are generally calculated based on the net asset value
(NAV) of the customer’s investment, which can change during the
performance period. Performance-based management fees are
variable consideration received by the Group depending on the
financial performance of the underlying fund. As both the base
management fees and performance-based management fees are
variable, the Group recognizes the fees once it is probable that a
significant reversal of the revenue recognized will not occur and
when the uncertainty of the amount is resolved. The estimate of
these variable fees is constrained until the end of the performance
measurement period. Generally, the uncertainty is resolved at the
end of the performance measurement period and therefore no sig-
nificant judgement is necessary when recording variable consider-
ation. Under a claw-back obligation provision, a fund manager may

be required to return certain distributions received from a fund if
a specific performance threshold, i.e., benchmark, is not achieved
at the end of the lifetime of the fund. The contractual claw-back
obligation is an additional factor of uncertainty which is considered
in the constraint assessment. If the performance-based manage-
ment fee is earned but the claw-back provision has not lapsed, the
claw-back obligation is accounted for as a refund liability.

The Group’s capital markets businesses underwrite and sell
securities on behalf of customers. Typically, the fees in these busi-
nesses are recognized at a single point in time once the transac-
tion is complete, i.e., when the securities have been placed with
investors, and recognized as underwriting revenue. All expenses
incurred in satisfying the performance obligation are deferred and
recognized once the transaction is complete. Generally Credit
Suisse and other banks form a syndicate group to underwrite and
place the securities for a customer. The Group may act as the
lead or a participating member in the syndicate group. Each mem-
ber of the syndicate group, including the lead and participating
underwriters, is acting as principal for their proportionate share
of the syndication. As a result, the individual underwriters reflect
their proportionate share of underwriting revenue and underwriting
costs on a gross basis.

The Group also offers brokerage services in its investment
banking businesses, including global securities sales, trading and
execution, prime brokerage and investment research. For the ser-
vices provided, for example the execution of client trades in secu-
rities or derivatives, the Group typically earns a brokerage com-
mission when the trade is executed. The Group generally acts as
an agent when buying or selling exchange-traded cash securities,
exchange-traded derivatives or centrally cleared OTC derivatives
on behalf of clients.

Credit Suisse’s investment banking businesses provide ser-
vices that include advisory services to clients in connection with
corporate finance activities. The term ‘advisory’ includes any type
of service the Group provides in an advisory capacity. For these
types of services, the Group typically receives a non-refundable
retainer fee and/or a success fee which usually represents a per-
centage of the transaction proceeds if and when the corporate
finance activity is completed. Additionally, the contract may contain
a milestone fee such as an ‘announcement fee' that is payable
upon the public announcement of the corporate finance activity.
Typically the fees in the investment banking business are rec-
ognized at a specific point in time once it is determined that the
performance obligation related to the transaction has been com-
pleted. A contract liability will be recorded if the Group receives a
payment such as a retainer fee or announcement fee for an advi-
sory service prior to satisfying the performance obligation. Advi-
sory fees are recognized ratably over time in scenarios where the
contracted service of the Group is to act as an advisor over a spec-
ified period not related to or dependent on the successful comple-
tion of a transaction. Revenues recognized from these services are
reflected in the line item ‘Other Services’ in the table below.



Condensed consolidated financial statements — unaudited

Contracts with customers and disaggregation of revenues

in 3018 2018
Contracts with customers (CHF million)

Investment and portfolio management 896 896
Other securities business 12 il
Underwritng 405 513
.B;r'ok'e'régé ............................. o o
Other services 42 471

Total revenues from contracts
with customers

The table above differs from “Note 6 — Commissions and fees” as
it includes only those contracts with customers that are in scope of
ASC Topic 606 — Revenue from Contracts with Customers.

Contract balances

end of / in 3Q18 2018
Contract balances (CHF million)

Contract receivables 845 838
Contract liabilities 66 63

Revenue recognized in the reporting period
included in the contract liabilities balance
at the beginning of period 7 13

The Group did not recognize any revenues in the reporting period
from performance obligations satisfied in previous periods.

In 3Q18 and 2Q18 we recognized a net impairment loss on
contract receivables of CHF 6 million and CHF 3 million, respec-
tively. The Group did not recognize any contract assets during
3Q18 and 2Q118.

15 Trading assets and liabilities

Capitalized costs
The Group has not incurred costs in obtaining a contract nor costs
to fulfill a contract that are eligible for capitalization.

Remaining performance obligations

ASC Topic 606's practical expedient allows the Group to exclude
from its remaining performance obligations disclosure of any per-
formance obligations which are part of a contract with an original
expected duration of one year or less. Additionally any variable
consideration, for which it is probable that a significant reversal
in the amount of cumulative revenue recognized will occur when
the uncertainty associated with the variable consideration is sub-
sequently resolved, is not subject to the remaining performance
obligations disclosure because such variable consideration is not
included in the transaction price (e.g., investment management
fees). Upon review, the Group determined that no material remain-
ing performance obligations are in scope of the remaining perfor-
mance obligations disclosure.

Impact of the adoption of ASC Topic 606

The impact of adoption of ASC Topic 606 on the Group’s con-
solidated statement of operations resulted in increases in commis-
sions and fees revenues of CHF 19 million and CHF 23 million,
increases in general and administrative expenses of CHF 45 mil-
lion and CHF 48 million and decreases in commission expenses of
CHF 25 million and CHF 29 million for 3Q18 and 2Q18, respec-
tively. The impact of the adoption did not have a material impact
on the Group's consolidated balance sheet or the Group’s consoli-
dated statement of cash flows in 3Q18 and 2Q18.

end of 3018 2Q18 4Q17
Trading assets (CHF million)

Debt securities 54,015 67,595 72,765
Equ|ty i 49,691 ..... 431754 ,,,,, 55’799.
Derivative instruments ' 18,178 """ 19,564 """ 19’691'
Ofher 5,298 ...... 4,673 ,,,,, 8,926
Trading assets 127,182 135,586 156,334
Trading liabilities (CHF million)

Short positions 28,709 27,594 24,465

Derivative instruments

Trading liabilities

' Amounts shown after counterparty and cash collateral netting.
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Cash collateral on derivative instruments

end of 3Q18 2Q18 4Q17
Cash collateral - netted (CHF million)
Cash collateral paid 19,321 21,195 23,288
Cach eollateral rocaivon 13,248 ..... 14,376 ..... 14,996
Cash collateral - not netted (CHF million) 2
Cash collateral paid 6,298 7,488 5,141
Cach eollaferal rooaivo 7,926 ...... 8,'761 ...... 8,644
' Recorded as cash collateral netting on derivative instruments in Note 23 — Offsetting of financial assets and financial liabilities.
2 Recorded as cash collateral on derivative instruments in Note 20 — Other assets and other liabilities.
16 Investment securities
end of 3Q18 2Q18 4Q17
Investment securities (CHF million)
Securities available-for-sale 2,837 2,331 2,191
Total investment securities 2,837 2,331 2,191
Investment securities by type
end of 3Q18 4Q17
Gross Gross Gross Gross
Amortized unrealized unrealized Fair Amortized unrealized unrealized Fair
cost gains losses value cost gains losses value

Investment securities by type (CHF million)
Debt securities issued by Swiss federal,
cantonal or local governmental entities 2 0 0 2 199 13 0 212
Debt securities issued by foreign governments 120 s o 1008 1215 o1 o 1,036
Corporate Mot ecuriioe ETREERREEE o o wio o o o 958
Residential mortgage-backed securiies* 1216 o o 1216 207 o o 207
Commermalmortgage—backed s S o o o oy o o s
Debt securities available-for-sale 2,830 8 1 2,837 2,032 34 0 2,066
Banks, trust and insurance companies 2 - - - - 95 30 0 125
Equity securities available-for-sale 2 - - - - 95 30 0 125
Securities available-for-sale 2,830 8 1 2,837 2,127 64 0 2,191

1 Relate to the consolidation of RMBS securitization VIEs where the assets are carried at fair value under the fair value option as are the VIEs' liabilities recorded in long-term debt.
2 As a result of the adoption of ASU 2016-01 equity securities available-for-sale are now recognized in trading assets and no longer in investment securities. Refer to “Note 2 — Recently

issued accounting standards” for further information.

Gross unrealized losses on investment securities and the related fair value

Less than 12 months 12 months or more Total

Gross Gross Gross

Fair unrealized Fair unrealized Fair unrealized

end of value losses value losses value losses
3Q18 (CHF million)

Corporate debt securities 167 1 0 0 167 1

Debt securities available-for-sale 167 1 0 0 167 1
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Proceeds from sales, realized gains and realized losses
from available-for-sale securities

Amortized cost, fair value and average yield of debt
securities

in oM18 oM17 Debt securities
Debt Equity Debt Equity available-for-sale
securities securities’  securities securities Average
Additional information (CHF million) o of Amortized S (if‘i/'o‘;
Proceeds from sales 2% - 6 6 3018 (CHF million, except where indicated)
Realized gains 8 - 0 O DBue within 1 year 1,098 1,104 0.89
' As a result of the adoption of ASU 2016-01 equity securities available-for-sale are now Due from1 to5 years “““““““““““““““ 179 """" 180 o O 35
recognized in trading assets and no longer in mvestment» securities. Refer to “Note 2 — Due from5 ’(010 years ““““““““““““ 336 """" 336 o O 77
Recently issued accounting standards” for further information. T
Due after 10 years 1,217 1,217 2.86
Total debt securities 2,830 2,837 1.69
17 Other investments
end of 3Q18 2018 4Q17
Other investments (CHF million)
Equity method investments 2,487 2,989 3,066
Equity securities (without a readily determinable fair value) ! 1,235 1,193 1,292
W S et et Al gor o1 a5
e o S e e
e e el s s 6
o arieh ot coct e |mpa|rment ............................................................................. o4 gio 914
Real estate held-for-investment 2 78 173 232
Life finance instruments 2 1,211 1,271 1,374
Total other investments 5,011 5,626 5,964

' Includes private equity, hedge funds and restricted stock investments as well as certain investments in non-marketable mutual funds for which the Group has neither significant influence

nor control over the investee.

2 As of the end of 3Q18, 2Q18 and 4Q17, real estate held for investment included foreclosed or repossessed real estate of CHF 2 million, CHF 10 million and CHF 41 million, respectively,

all related to residential real estate.
3 Includes life settlement contracts at investment method and SPIA contracts.

Equity securities at measurement alternative — impairments and adjustments

in / end of

3Q18 Cumulative

Impairments and adjustments (CHF million)

Impairments and downward adjustments

0 (©)

Equity securities without a readily determinable fair value held by
subsidiaries that are considered investment companies are held
by separate legal entities that are within the scope of ASC Topic
946 - Financial Services — Investment Companies. In addition,
equity securities without a readily determinable fair value held by
subsidiaries that are considered broker-dealer entities are held by
separate legal entities that are within the scope of ASC Topic 940
— Financial Services — Brokers and Dealers. Equity securities with-
out a readily determinable fair value include investments in entities
that regularly calculate NAV per share or its equivalent.

» Refer to “Note 30 - Financial instruments” for further information on such
investments.

The Group performs a regular impairment analysis of real
estate portfolios. If an impairment was identified, the carrying val-
ues of the impaired properties were written down to their respec-
tive fair values, establishing a new cost base. For these properties,
the fair values were measured based on either discounted cash
flow analyses or external market appraisals. There were no impair-
ments recorded in 3Q18, 2Q18 and 9M18, while in 3Q17 and
9M17, we recorded impairments of CHF 10 million and CHF 12
million, respectively.

Accumulated depreciation related to real estate held-for-
investment amounted to CHF 30 million, CHF 132 million and
CHF 140 million for 3Q18, 2Q18 and 4Q17, respectively. Prior
periods have been corrected.

107




108

Condensed consolidated financial statements — unaudited

18 Loans, allowance for loan losses and credit quality

> Refer to “Note 18 — Loans, allowance for loan losses and credit quality” in VI
— Consolidated financial statements — Credit Suisse Group in the Credit Suisse
Annual Report 2017 for further information on loans, allowance for loan losses,
credit quality, value of collateral and impaired loans.

Loans
end of 3018 2Q18 4Q17
Loans (CHF million)
Mortgages 107,299 107,085 106,039
oo o i bysecurltles ................................................................................. 42,088 ..... 44,025 ..... 42,016
o 41397 ...... 4,168 ...... 4’242
Consumer 163,784 165,278 162,297
Real estate 26,203 25,780 26,599
SRR 84,28? ..... 86, S a1 ’ 670
il bt 17,410 ..... 16,945 ..... 15,697
Covermnis andpubllc o 3,8'71 ...... 3915 ...... 3,874
Corporate & institutional 131,766 133,402 127,840
Gross loans 285,550 288,680 280,137
of which held at amortized cost 271,133 272,969 264,830
LR EEERRRR R RERERRE 14,417 ..... 15’71 e 15’307
Net (unearned income)/deferred expenses 127) (115) (106)
Ao oo e (.9.1 Q) ....... (905 ,) ....... (889)
Net loans 284,511 287,660 279,149
Gross loans by location (CHF million)
Switzerland 160,352 169,698 167,696
Foreign 125,198 128,982 122,441
Gross loans 285,550 288,680 280,137
Impaired loan portfolio (CHF million)
Non-performing loans 1,030 1,167 1,048
.Néﬁ—.ih{ér'e's't—'éa.r'n'ir;g e gia s 995
Non-performing and non-interest-earning loans 1,344 1,466 1,271
Restructured loans 186 207 290
etoniia proble o ws v 6a0
Other impaired loans 684 636 839
Gross impaired loans 2,028 2,102 2,110
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3Q18 2018 3Q17
Corporate & Corporate & Corporate &
Consumer  institutional Total Consumer institutional Total Consumer institutional Total
Allowance for loan losses (CHF million)
Balance at beginning of period 213 692 905 204 654 858 215 702 917
Net movements recognized in
statements of operations 6 42 48 16 44 60 11 3) 8
Gross write-offs (33) ©) (42) (15) 27) (42) 14) 21) (35)
Recovarce g Co S 5 g o o O B
Net write-offs (28) ®) (36) 13) (19) (32) 12 ®) (20)
Provisions for interest 3 3 6 4 3 7 1 6 7
Foreign currency translation impact
and other adjustments, net )] ©) a1 2 10 12 2 8 10
Balance at end of period 192 720 912 213 692 905 217 705 922
of which individually evaluated for impairment 150 499 649 172 474 646 175 531 706
' of which collectively evaluated for impairment 2 201 %3 a1 018 959 2 174 216
Gross loans held at amortized cost (CHF million)
Balance at end of period 153,764 117,369 271,133 155,258 117,711 272,969 151,596 109,924 261,520
of which individually evaluated for impairment‘ 607 1,421 2,028 633 1,469 2,102 611 1,583 2,194
' of which collectively evaluated for impairment 153,167 115948 260,106 154,625 116242 270,867 150985 108,341 259,326
9IM18 oM17
Corporate & Corporate &
Consumer institutional Total Consumer institutional Total
Allowance for loan losses (CHF million)
Balance at beginning of period 220 662 882 216 722 938
Net movements recognized in statements of operations 26 118 144 42 102 144
Gross write-offs (72) (90) (162) (45) (142) (187)
Recoverles ...................................................................... : O ,,,,,,,,, g 32 ......... 1 O ......... 26 ......... 36
Net write-offs 62) (68) (130) (35) (116) (151)
Provisions for interest 9 12 21 (@] 10 6
Foreign currency translation impact and other adjustments, net (@) %) ) )] (13) (15)
Balance at end of period 192 720 912 217 705 922
' Represents gross impaired loans both with and without a specific allowance.
Purchases, reclassifications and sales
in 3Q18 2018 3Q17
Corporate & Corporate & Corporate &
Consumer institutional Total Consumer institutional Total Consumer  institutional Total
Loans held at amortized cost (CHF million)
Purchases ! 0 915 915 0 779 779 0 727 727
Reclassifications from loans held-for-sale 2 0 0 0 0 1 1 0 11 11
Reclassifications to loans held-for-sale ® 0 324 324 1 943 944 0 1,040 1,040
Sales?® 0 298 298 1 887 888 0 1,013 1,013

1 Includes drawdowns under purchased loan commitments.

2 Includes loans previously reclassified to held-for-sale that were not sold and were reclassified back to loans held-to-maturity.
3 All loans held at amortized cost which are sold are reclassified to loans held-for-sale on or prior to the date of the sale.
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Purchases, reclassifications and sales (continued)

in aMm18 oM17

Corporate & Corporate &
Consumer institutional Total Consumer institutional Total

Loans held at amortized cost (CHF million)

Purchases 0 2,311 2,311 0 2,385 2,385
Reclassifications from loans held-for-sale 2 0 1 1 0 11 11
Reclassifications to loans held-for-sale 2 1 1,971 1,972 0 4,849 4,849
Sales® 1 1,858 1,859 0 4,709 4,709
1 Includes drawdowns under purchased loan commitments.
2 Includes loans previously reclassified to held-for-sale that were not sold and were reclassified back to loans held-to-maturity.
3 All loans held at amortized cost which are sold are reclassified to loans held-for-sale on or prior to the date of the sale.
Gross loans held at amortized cost by internal counterparty rating

Investment Non-investment

grade grade

end of AAA to BBB BBtoC D Total
3Q18 (CHF million)
Mortgages 96,180 10,800 319 107,299
Loans 'célkla't'e 'rélliz'e'd bysecurmes .......................................................................... 38,764 ...... 3249 ......... 75 ..... 42,088
Consumer .ﬁ.n.a.n.c.e. ..................................................................................... 1,937 ...... 2270 ........ 170 ...... 4’377
Consumer 136,881 16,319 564 153,764
Real estate 19,117 6,576 100 25,793
Commerc|aland 'ir}dtljs't'ri'a{l Ioans ........................................................................... 42’024 ..... 35,886 R 1,189 ..... 79’099
Eameial Inatitutions. 9’121 ...... 21074 ......... o 1 1,278
Governments andpubhc AR 1 ’139 ......... o o 1 ’199
Corporate & institutional 71,401 44,596 1,372 117,369
Gross loans held at amortized cost 208,282 60,915 1,936 271,133
Value of collateral ! 191,770 48,149 1,333 241,252
4Q17 (CHF million)
Mortgages 94,5563 11,214 272 106,039
Loans colatoraiined bysecurmes .......................................................................... 38,387 ...... 3,530 ......... 0 42,016
Consumer .ﬁ.n.a.n.c.e. ..................................................................................... 1,801 ...... 2241 ........ 180 ...... 4’222
Consumer 134,741 16,985 551 162,277
Real estate 20,278 5,640 85 26,003
Commeraaland 'ir%c'jﬁs't'ri'a{l Ioans ........................................................................... 39’475 ..... 35250 R 1300 ..... 76,025
F|nanc|al |nst|tut|ons ..................................................................................... '7,258 ...... Q,OQQ ......... 46 ...... 9,326
Governments andpubhc |nst|tut|ons ......................................................................... 1 ’124 ......... o o 1 ’199
Corporate & institutional 68,135 42,986 1,432 112,553
Gross loans held at amortized cost 202,876 59,971 1,983 264,830
Value of collateral ! 189,048 49,271 1,422 239,741

' Includes the value of collateral up to the amount of the outstanding related loans. For mortgages, the value of collateral is determined at the time of granting the loan and thereafter regularly
reviewed according to the Group's risk management policies and directives, with maximum review periods determined by property type, market liquidity and market transparency.
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Gross loans held at amortized cost - aging analysis

Current Past due
Up to 31-60 61-90 More than

end of 30 days days days 90 days Total Total
3Q18 (CHF million)

Mortgages 106,793 190 45 1 260 506 107,299
Loans collateralized by securies 41979 o4 o o 85 109 42,088
Consumerﬁnance ................................................... 3,’741 ........ 410 ......... 43 ...... FERRERRN P 636 ...... 4’377
Consumer 152,513 624 88 52 487 1,251 153,764
Real estate 25,5699 114 7 2 71 194 25,793
Commercial and industrial loans 77677 523 109 89 701 1,422 79,099
B 1 1’035 ........ s PR o FPARRRRN s 1 1,278
Governments and public institutons 1183 6 o o o 16 1,199
Corporate & institutional 115,494 848 120 91 816 1,875 117,369
Gross loans held at amortized cost 268,007 1,472 208 143 1,303 3,126 271,133
4Q.17 (CHF million)

Mortgages 105,689 102 27 14 207 350 106,039
Loans collateralized by securies 41867 v o o 12 149 42,016
oo i 3’701 ........ gy 0 o s gy 4’222
Consumer 151,257 436 66 b4 464 1,020 162,277
Real estate 25,871 37 12 15 68 132 26,003
Commercial and industrial loans 74831 429 0 21 524 1,194 76,025
Fmanaal mshtuhons ................................................. 8,947 ........ 333 .......... R b 43 ........ 379 ...... 9,396
Governments and public institutons 1197 1 o o 1 o 1,199
Corporate & institutional 110,846 800 53 218 636 1,707 112,553
Gross loans held at amortized cost 262,103 1,236 119 272 1,100 2,727 264,830

Gross impaired loans by category

Non-performing and

non-interest-earning loans Other impaired loans
Non-
Non- interest- Re- Potential

end of performing earning Total structured problem Total Total
3Q18 (CHF million)

Mortgages 266 9 265 42 38 80 3451
Loans colatoraiined bysecurmes .......................................... s o g o s 5 e
Comoumar fnance s s o o o o i7e
Consumer 495 28 523 42 42 84 607
Real estate 67 4 71 0 39 39 110
Commercial and industrial loans 42 239 671 144 412 566 1,207
Erandalinstivtions w0 IR o o s g g4
Corporate & institutional 535 286 821 144 456 600 1,421
Gross impaired loans 1,030 314 1,344 186 498 684 2,028
4Q17 (CHF million)

Mortgages 236 17 263 13 66 79 3321
Loans colatoraiined bysecurmes .......................................... o O o o o o i
Comeumen e e g e o o . 186
Consumer 508 42 550 13 69 82 632
Real estate 73 4 77 0 19 19 96
Commercial and industrial loans 45 134 599 o717 48 736 1,334
Eirancial inctitutions. o SRR wo o s 5 e
Covemments andpubhc Cions o o o o o o .
Corporate & institutional 540 181 721 277 480 757 1,478
Gross impaired loans 1,048 223 1,271 290 549 839 2,110

1 As of the end of 3Q18 and 4Q17, CHF 113 million and CHF 90 million, respectively, were related to consumer mortgages secured by residential real estate for which formal foreclosure
proceedings according to local requirements of the applicable jurisdiction were in process.
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Gross impaired loan detail

end of 3Q18 4017
Unpaid  Associated Unpaid  Associated

Recorded principal specific Recorded principal specific

investment balance allowance  investment balance allowance

Gross impaired loan detail (CHF million)

Mortgages 267 2562 29 264 239 36
oo ot bysecurmes ..................................................... g T o T o P
oo oy ey e o o o4
Consumer 526 476 150 545 496 179
Real estate 71 63 9 86 79 11
Commneial o it oane g0 o FFEERRR gor oo e
Eoncinl eitutions g o o R w 4
Covermmants andpubhc AR o o o o R 5
Corporate & institutional 1,147 1,108 499 1,131 1,085 475
Gross impaired loans with a specific allowance 1,673 1,584 649 1,676 1,581 654
Mortgages 78 78 - 78 78 -
e i bysecurmes ...................................................... o o [RRREEEE S S -
oo i S S [RRREEEEE e s -
Consumer 81 81 - 87 87 -
Real estate 39 39 - 10 10 -
Commrial o it e oy o IR G G -
Corporate & institutional 274 274 - 347 347 -
Gross impaired loans without specific allowance 355 355 - 434 434 -
Gross impaired loans 2,028 1,939 649 2,110 2,015 654

of which consumer 607 557 150 632 583 179
*of which corporate & institutonal 1401 1382 499 1478 1432 475

Gross impaired loan detail (continued)

in 3Q18 2Q18 3Q17
Interest Interest Interest

Average Interest income Average Interest income Average Interest income

recorded income  recognized recorded income  recognized recorded income  recognized

investment  recognized (cash basis)  investment  recognized (cash basis) investment  recognized (cash basis)

Gross impaired loan detail (CHF million)

Mortgages 265 1 1 266 1 0 232 1 0
e oo bysecurltles ....................... T o o w o o N o 5
Comour i e o o T Co co e S 3
Consumer 531 1 1 b41 2 1 504 4 3
Real estate 107 0 0 94 0 0 78 0 0
Commercal o mdictioloane g0 PR o g0 R o 1 ,167 .......... PR 5
Eoncil neiutons e o o JE o o o AR .
Covermmants andpubhc ons o o o o o o PR o 5
Corporate & institutional 1,132 3 0 1,090 2 0 1,319 5 1
Gross impaired loans with a specific allowance 1,663 4 1 1,631 4 1 1,823 9 4
Mortgages 74 1 0 109 1 0 79 0 0
e i bysecurmes ........................ p o o o o o S o 5
oot i g o o o o o o o 5
Consumer 78 1 0 111 1 0 84 0 0
Real estate 10 0 0 3 1 0 36 1 0
Commorcial and mdictinoans o3 PR o gy o o grg PO 5
Corporate & institutional 242 4 0 280 3 0 314 4 0
Gross impaired loans without specific allowance 320 5 0 391 4 0 398 4 0
Gross impaired loans 1,983 9 1 2,022 8 1 2,221 13 4

of which consumer 609 2 1 652 3 1 588 4 3
*of which corporate & institutional 1374 7 o 1370 5 o 16338 9 1
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Gross impaired loan detail (continued)

in 9M18 IM17
Interest Interest
Average Interest income Average Interest income
recorded income  recognized recorded income  recognized
investment  recognized (cash basis)  investment  recognized (cash basis)
Gross impaired loan detail (CHF million)
Mortgages 261 2 1 224 2 1
Loans colatoraiined bysecurmes ..................................................... o o o e o 5
Comoumar finance o o o e PR .
Consumer 534 4 3 509 6 5
Real estate 96 0 0 73 0 0
Commercial and nductiolloans o o PR 1 ,168 ......... o 3
Erandalinstitutions s o o e o ;
Covemments andpubhc eliions o o o S o 5
Corporate & institutional 1,085 12 4 1,333 13 4
Gross impaired loans with a specific allowance 1,619 16 7 1,842 19 9
Mortgages 89 3 0 78 2 0
Loans colatoraiined bysecurmes ...................................................... o o o g o 5
Comeumen france R o o s o 5
Consumer 93 3 0 90 2 0
Real estate 5 1 0 33 1 0
Commorcial and ndictinlloans o o o og g B
Corporate & institutional 282 10 0 311 9 1
Gross impaired loans without specific allowance 375 13 0 401 1 1
Gross impaired loans 1,994 29 7 2,243 30 10
of which consumer 627 7 3 599 8 5
*of which corporate & institutional 1367 2 4 1644 2 5
Restructured loans held at amortized cost
in 3Q18 2018 3Q17
Recorded Recorded Recorded Recorded Recorded Recorded
investment — investment — investment — investment — investment — investment —
Number of pre- post-  Number of pre- post-  Number of pre- post-
contracts modification modification contracts modification  modification contracts modification modification
Restructured loans (CHF million, except where indicated)
Mortgages 0 0 0 5 29 29 0 0 0
Commorcial o nduatiolloane o oy 0y o o o o o 5
Total 1 23 23 5 29 29 0 0 0
in 9M18 IM17
Recorded Recorded Recorded Recorded
investment — investment — investment — investment —
Number of pre- post-  Number of pre- post-
contracts modification modification contracts modification modification
Restructured loans (CHF million, except where indicated)
Mortgages 5 29 29 0 0 0
Commorcial and mdictinloane R s o 5 o 9
Total 67 66 9 49 49

In O9M18, the loan modifications of the Group included extended
loan repayment terms, including suspensions of loan amortizations
or pay-as-you-earn arrangements, the waiver of claims and inter-

est rate concessions.

The Group reported the default of one loan with a recorded

recorded investment of CHF 76 million in 9M18 within commer-
cial and industrial loans, which had been restructured within the
previous 12 months. In 3Q18, 3Q17 and 9M17, the Group did not

experience a default on any loan that had been restructured within

investment of CHF 36 million in 2Q18 and eight loans with a

the previous 12 months.
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19 Goodwill
Goodwill
Investment
Swiss  International Banking & Strategic Credit

Universal Wealth Asia Global Capital ~ Resolution Suisse
3Q18 Bank Management Pacific Markets Markets Unit Group
Gross amount of goodwill (CHF million)
Balance at beginning of period 615 1,563 2,285 3,184 1,029 12 8,688
Foreign currency translation impact ®) (23) (18) ®) ®) 0 (61)
Balance at end of period 609 1,540 2,267 3,178 1,021 12 8,627
Accumulated impairment (CHF million)
Balance at beginning of period 0 0 772 2,719 388 12 3,891
Balance at end of period 0 0 772 2,719 388 12 3,891
Net book value (CHF million)
Net book value 609 1,540 1,495 459 633 0 4,736
9M18
Gross amount of goodwill (CHF million)
Balance at beginning of period 610 1,544 2,268 3,178 1,021 12 8,633
Foreign currency translation impact M (@] (@) 0 0 0 (6)
Balance at end of period 609 1,540 2,267 3,178 1,021 12 8,627
Accumulated impairment (CHF million)
Balance at beginning of period 0 0 772 2,719 388 12 3,891
Balance at end of period 0 0 772 2,719 388 12 3,891
Net book value (CHF million)
Net book value 609 1,540 1,495 459 633 0 4,736

In accordance with US GAAP, the Group continually assesses
whether or not there has been a triggering event requiring a review
of goodwill. The Group determined in 3Q118 that a goodwill trigger-
ing event occurred for the Asia Pacific — Markets, Global Markets
and Investment Banking & Capital Markets reporting units.

Based on its goodwill impairment analysis performed as of
September 30, 2018, the Group concluded that the estimated
fair value for all of the reporting units with goodwill substantially
exceeded their related carrying values and no impairment was
necessary as of September 30, 2018.

The carrying value of each reporting unit for the purpose of the
goodwill impairment test is determined by considering the report-
ing units’ risk-weighted assets usage, leverage ratio exposure,
deferred tax assets, goodwill and intangible assets. Any residual
equity, after considering the total of these elements, is allocated to
the reporting units on a pro-rata basis.

In estimating the fair value of its reporting units, the Group
applied a combination of the market approach and the income
approach. Under the market approach, consideration was given

to price to projected earnings multiples or price to book value
multiples for similarly traded companies and prices paid in recent
transactions that have occurred in its industry or in related indus-
tries. Under the income approach, a discount rate was applied that
reflects the risk and uncertainty related to the reporting unit's pro-
jected cash flows, which are determined from the Group’s financial
plan.

In determining the estimated fair value, the Group relied upon
its latest five-year strategic business plan which included signifi-
cant management assumptions and estimates based on its view
of current and future economic conditions and regulatory changes.

The results of the impairment evaluation of each reporting
unit’s goodwill would be significantly impacted by adverse changes
in the underlying parameters used in the valuation process. If
actual outcomes adversely differ by a significant margin from its
best estimates of the key economic assumptions and associated
cash flows applied in the valuation of the reporting unit, the Group
could potentially incur material impairment charges in the future.
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end of 3018 2Q18 4Q17
Other assets (CHF million)

Cash collateral on derivative instruments 6,298 7,488 5,141
Cash collateral on non-derivative transactions 338 909 490
Derivative instruments used for hedging 33 37 50
Assets held-for-sale 6,055 8,039 8,300
L L NSRRI LA SLLEE R RLLLT 5,998 ...... 7,980 ,,,,,, 8,130
e o o e
i Iong—llved i o R 55
Assets held for separate accounts 149 182 190
Interest and fees receivable 4,738 5,160 4,669
Deferred tax assets 5,115 5,191 5,622
Prepaid expenses 622 606 379
Failed purchases 1,310 1,475 1,327
Defined benefit pension and post-retirement plan assets 2,605 2,504 2,170
Other 3,482 3,718 3,833
Other assets 30,745 35,309 32,071
Other liabilities (CHF million)

Cash collateral on derivative instruments 7,926 8,761 8,644
Cash collateral on non-derivative transactions 524 552 473
Derivative instruments used for hedging 110 2 99
Provisions 919 1,013 1,007
RN s e (08
Restructuring liabilities 351 329 306
Liabilities held for separate accounts 149 182 190
Interest and fees payable 5,328 5,744 5,591
Current tax liabilities 740 666 700
Deferred tax liabilities 568 567 394
Failed sales 612 624 720
Defined benefit pension and post-retirement plan liabilities 540 546 541
Other 11,041 11,528 12,947
Other liabilities 28,808 30,514 31,612

' Included as of the end of 3Q18, 2Q18 and 4Q17 were CHF 605 million, CHF 623 million and CHF 534 million, respectively, in restricted loans, which represented collateral on secured

borrowings.

2 As of the end of 3Q18, 2Q18 and 4Q17, real estate held-for-sale included foreclosed or repossessed real estate of CHF 13 million, CHF 7 million and CHF 8 million, respectively, of which
CHF 10 million, CHF 4 million and CHF 5 million, respectively were related to residential real estate.

21 Long-term debt

Long-term debt

Structured notes by product

end of 3Q18 2018 4Q17  end of 3018 2Q18 4Q17
Long-term debt (CHF million) Structured notes (CHF million)
Senior 138,999 143,119 148,542  Equity 32,425 33,363 32,059
Subordinated 24,027 21,770 23627 Fixedincome 12383 12,841 14,471
Non-recourse liabilities from consolidated VIEs 1,061 1072 863 Credt 3195 3170 4,678
Long-term debt 164,087 165961 173,032 Other 389 360 9267
of which reported at fair value 64,164 62,205 63,628  Total structured notes 48,392 49,734 51,465
" of which structured notes 48,392 49,734 51,465
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22 Accumulated other comprehensive income and additional share information

Accumulated other comprehensive income/(loss)

Gains/ Accumu-

Unrealized (losses) lated other
Gains/ gains/ Net prior on compre-
(losses)  Cumulative (losses) Actuarial service liabilities hensive
oncash  translation on gains/ credit/ relating to income/
flow hedges adjustments securities (losses) (cost) credit risk (loss)
3018 (CHF million)
Balance at beginning of period (105) (13,052) 13 (3,430) 462 (1,392) (17,504)
Increase/(decrease) (25) B11) (@] (13) 0 841) (1,394)
Increase/(decrease) due to equity method investments ® o o o o o ®
Reclassification adjustments, included in net income/(loss) 3t o o AT @) 6 93
Total increase/(decrease) 3 B11) ) 58 (25) (825) (1,304)
Balance at end of period (102) (13,563) 9 (3,372) 437 (2,217) (18,808)
20,18 (CHF million)
Balance at beginning of period (95) (13,612) 21 (3,503) 491 (2,153) (18,851)
Increase/(decrease) (66) 562 (@) 1 0 733 1,229
Increase/(decrease) due to equity method investments @ o o o o o o)
Reclassification adjustments, included in net income/(loss) 60 @ o 70 @) o 122
Total increase/(decrease) 10) 560 ()] 73 (29) 761 1,347
Balance at end of period (105) (13,052) 13 (3,430) 462 (1,392) (17,504)
3Q17 (CHF million)
Balance at beginning of period (29) (13,686) 54 (4,093) 576 1,711) (18,889)
Increase/(decrease) 3 353 0 14) 0 (346) (@]
Increase/(decrease) due to equity method investments 1 O o o o o 0
Reclassification adjustments, included in net income/(loss) © o o g8 @y ® 40
Total increase/(decrease) ) 352 0 68 @7 (352) 36
Balance at end of period (34) (13,334) 54 (4,025) 549 (2,063) (18,853)
9M18 (CHF million)
Balance at beginning of period (62) (13,119) 48 (3,583) 522 (2,544) (18,738)
Increase/(decrease) (138) (442) an () 0 276 317)
Increase/(decrease) due to equity method investments © o o o o o ®)
Reclassification adjustments, included in net income/(loss) 104 ). o 213 @) 51 274
Cumulative effect of accounting changes, net of tax o o @y o o o @1)
Total increase/(decrease) (40) (444) (39 211 (85) 327 (70)
Balance at end of period (102) (13,563) 9 (3,372) 437 (2,217) (18,808)
9M17 (CHF million)
Balance at beginning of period (35) (12,095) 61 (4,278) 643 (568) (16,272)
Increase/(decrease) (13) (1,262) () 11 0 (1,487) (2,758)
Increase/(decrease) due to equity method investments T o o o o o 1
Reclassification adjustments, included in net income/(loss) 13 23 o 242 ©y ® 176
Total increase/(decrease) 1 (1,239) ) 253 (94) (1,495) (2,5681)

Balance at end of period (34) (13,334) 54 (4,025) 549 (2,063) (18,853)
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Details on significant reclassification adjustments

in 3018 2Q18 3017 9M18 oM17

Reclassification adjustments, included in net income/(loss) (CHF million)

Cumulative translation adjustments

Reclassification adjustments 0 2) 0 2) 23"
Actuarial gains/(losses)

Amortization of recognized actuarial losses 2 90 90 102 268 302
i .e'x'p'e'n's'e / (beneflt) ....................................................................... (.1 §) ...... (‘1 8.) ........ (.Q.O.) ........ (55 ,) ........ (60)

Net of tax 71 72 82 213 242
Net prior service credit/(cost)

Amortization of recognized prior service credit/(cost) 2 31) 37) (34) 107) (120)
i .e'x'p'e'n's'e ................................................................................. 5 g S by o

Net of tax (25) (29) 27 (85) (94)

' Includes net releases of CHF 23 million on the sale of Credit Suisse (Monaca) S.A.M. in 1Q17. These were reclassified from cumulative translation adjustments and included in net income
in other revenues.
2 These components are included in the computation of total benefit costs. Refer to “Note 26 — Pension and other post-retirement benefits” for further information.

Additional share information

3018 2018 3Q17 9M18 om17
Common shares issued
Balance at beginning of period 2,556,011,720 2,556,011,720 2,556,011,720 2,556,011,720 2,089,897,378
Issuance of common shares 0 0 0 0 466,114,342
Balance at end of period 2,556,011,720 2,556,011,720 2,556,011,720 2,556,011,720 2,556,011,720
Treasury shares
Balance at beginning of period (5,967,951) (16,413,030) (2,742,487) (5,757,666) 0
Sale of treasury shares 199,785,628 173,383,973 225,915,428 571,001,818 631,637,175
Repurchase of treasury shares (198,208,714) (205,279,0%6) (297,146,403) (613,637,879) (673,718,857)
Share-based compensation 837,040 42340132 3008747 44749730 41,131,967
Balance at end of period (3,643,997) (5,967,951) (949,715) (3,643,997) (949,715)
Common shares outstanding
Balance at end of period 2,552,367,723 " 2,550,043,769 ' 2,555,062,005 ' 2,552,367,723 " 2,555,062,005 '

1 At par value CHF 0.04 each, fully paid. In addition to the treasury shares, a maximum of 653,000,000 unissued shares (conditional, conversion and authorized capital) were available for
issuance without further approval of the shareholders. 505,062,294 of these shares were reserved for capital instruments.
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23 Offsetting of financial assets and financial liabilities

The disclosures set out in the tables below include derivatives,

reverse repurchase and repurchase agreements, and securities

lending and borrowing transactions that:

= are offset in the Group’s consolidated balance sheets; or

B are subject to an enforceable master netting agreement or
similar agreement (enforceable master netting agreements),
irrespective of whether they are offset in the Group’s consoli-
dated balance sheets.

Similar agreements include derivative clearing agreements, global
master repurchase agreements and global master securities lend-
ing agreements.

Derivatives

The Group transacts bilateral OTC derivatives mainly under the
ISDA Master Agreements and Swiss Master Agreements for OTC
derivative instruments. These agreements provide for the net set-
tlement of all transactions under the agreement through a single
payment in the event of default or termination under the agree-
ment. They allow the Group to offset balances from derivative
assets and liabilities as well as the receivables and payables to
related cash collateral transacted with the same counterparty. Col-
lateral for OTC derivatives is received and provided in the form of
cash and marketable securities. Such collateral may be subject
to the standard industry terms of an ISDA Credit Support Annex.
The terms of an ISDA Credit Support Annex provide that securities
received or provided as collateral may be pledged or sold during
the term of the transactions and must be returned upon maturity of
the transaction. These terms also give each counterparty the right
to terminate the related transactions upon the other counterparty’s
failure to post collateral. Financial collateral received or pledged
for OTC derivatives may also be subject to collateral agreements
which restrict the use of financial collateral.

For derivatives transacted with exchanges (exchange-traded
derivatives) and central clearing counterparties (OTC-cleared
derivatives), positive and negative replacement values (PRV/NRV)
and related cash collateral may be offset if the terms of the rules
and regulations governing these exchanges and central clearing
counterparties permit such netting and offset.

Where no such agreements exist, fair values are recorded on
a gross basis.

Exchange-traded derivatives or OTC-cleared derivatives, which
are fully margined and for which the daily margin payments con-
stitute settlement of the outstanding exposure, are not included in
the offsetting disclosures because they are not subject to offset-
ting due to the daily settlement. The daily margin payments, which
are not settled until the next settlement cycle is conducted, are
presented in brokerage receivables or brokerage payables. The
notional amount for these daily settled derivatives is included in the
fair value of derivative instruments table in “Note 27 — Derivatives
and hedging activities”.

Under US GAAP, the Group elected to account for substan-
tially all financial instruments with an embedded derivative that
is not considered clearly and closely related to the host contract
at fair value. There is an exception for a bifurcatable hybrid debt
instrument which the Group did not elect to account for at fair
value. However, this bifurcated embedded derivative is not subject
to an enforceable master netting agreement and is not recorded as
a derivative instrument under trading assets and liabilities or other
assets and other liabilities. Information on this bifurcated embed-
ded derivative has therefore not been included in the offsetting
disclosures.

The following table presents the gross amount of derivatives
subject to enforceable master netting agreements by contract and
transaction type, the amount of offsetting, the amount of deriva-
tives not subject to enforceable master netting agreements and
the net amount presented in the consolidated balance sheets.
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Offsetting of derivatives

end of 3Q18 4Q17
Derivative Derivative Derivative Derivative
assets liabilities assets liabilities

Gross derivatives subject to enforceable master netting agreements (CHF billion)

OTC-cleared 3.5 3.2 2.5 1.8
OTC ................................................................................................ GQ 3 ....... 586 ....... 83 3 ....... 79 O
Exchange—traded .................................................................................... O e OQ ........ 0 R OQ
Interest rate products 65.9 62.0 85.9 81.0
OTC-cleared 0.2 0.3 0.2 0.2
OTC ................................................................................................ o6 SRR boq 346
Exchange—traded .................................................................................... PR o 0o 00
Foreign exchange products 30.9 35.5 29.3 34.8
oTC 12.2 10.9 11.7 1.7
Exchange—t e o7 s 5o 58
Equity/index-related products 21.9 22.2 20.9 21.5
OTC-cleared 4.3 4.7 3.6 3.8
TG ag aa so 7
Credit derivatives 7.8 9.1 7.5 8.5
OTC-cleared 0.1 0.0 0.0 0.0
OTC ................................................................................................. 06 ........ 07 ......... L 09
Exchange—traded .................................................................................... OO ........ O R 00 ........ OO
Other products ' 0.7 0.8 1.4 0.9
OTC-cleared 8.1 8.2 6.3 5.8
OTC .................................................................................................. oo o7 oo 1309
Exchange—traded .................................................................................... ooy o5 00
Total gross derivatives subject to enforceable master netting agreements 127.2 129.6 145.0 146.7
Offsetting (CHF billion)
OTC-cleared (7.4) (7.5) 5.7) (5.4)
TG (964) ..... (1014) ..... (1145) ,,,,, (1221)
Exchange—traded ................................................................................... (93) ...... (104) ....... (86) ....... (96)
Offsetting (113.1) (119.3) (128.8) (137.1)
of which counterparty netting (99.9) (99.9) (113.8) (118.8)
. of Wthh 'c'a's'h. 'célllété'rél‘ nettmg ......................................................................... (132) ...... (194) ...... (150) ,,,,,, (233)
Net derivatives presented in the consolidated balance sheets (CHF billion)
OTC-cleared 0.7 0.7 0.6 0.4
OTC ................................................................................................. : 28 ........ 83149 ........ 88
Exchange—traded .................................................................................... 06 ......... 1 3 ........ 07 ........ 04
Total net derivatives subject to enforceable master netting agreements 14.1 10.3 16.2 9.6
Total derivatives not subject to enforceable master netting agreements 2 4.1 4.4 3.4 5.2
Total net derivatives presented in the consolidated balance sheets 18.2 14.7 19.6 14.8
of which recorded in trading assets and trading liabilities 18.2 14.6 19.6 14.7
" of which recorded in other assets and other liabilties 00 o1 00 0.1

' Primarily precious metals, commodity and energy products.
2 Represents derivatives where a legal opinion supporting the enforceability of netting in the event of default or termination under the agreement is not in place.
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Reverse repurchase and repurchase agreements and
securities lending and borrowing transactions

Reverse repurchase and repurchase agreements are generally
covered by global master repurchase agreements. In certain situ-
ations, for example, in the event of default, all contracts under the
agreements are terminated and are settled net in one single pay-
ment. Global master repurchase agreements also include payment
or settlement netting provisions in the normal course of business
that state that all amounts in the same currency payable by each
party to the other under any transaction or otherwise under the
global master repurchase agreement on the same date shall be
set off.

Transactions under such agreements are netted in the consoli-
dated balance sheets if they are with the same counterparty, have
the same maturity date, settle through the same clearing institu-
tion and are subject to the same master netting agreement. The
amounts offset are measured on the same basis as the underlying
transaction (i.e., on an accrual basis or fair value basis).

Securities lending and borrowing transactions are generally
executed under global master securities lending agreements with
netting terms similar to ISDA Master Agreements. In certain sit-
uations, for example in the event of default, all contracts under
the agreement are terminated and are settled net in one single
payment. Transactions under these agreements are netted in the
consolidated balance sheets if they meet the same right of offset
criteria as for reverse repurchase and repurchase agreements. In

general, most securities lending and borrowing transactions do not
meet the criterion of having the same settlement date specified at
inception of the transaction, and therefore they are not eligible for
netting in the consolidated balance sheets. However, securities
lending and borrowing transactions with explicit maturity dates may
be eligible for netting in the consolidated balance sheets.

Reverse repurchase and repurchase agreements are collater-
alized principally by government securities, money market instru-
ments and corporate bonds and have terms ranging from overnight
to a longer or unspecified period of time. In the event of coun-
terparty default, the reverse repurchase agreement or securities
lending agreement provides the Group with the right to liquidate
the collateral held. As is the case in the Group’s normal course of
business, a significant portion of the collateral received that may
be sold or repledged was sold or repledged as of September 30,
2018 and December 31, 2017. In certain circumstances, financial
collateral received may be restricted during the term of the agree-
ment (e.g., in tri-party arrangements).

The following table presents the gross amount of securities
purchased under resale agreements and securities borrowing
transactions subject to enforceable master netting agreements,
the amount of offsetting, the amount of securities purchased
under resale agreements and securities borrowing transactions
not subject to enforceable master netting agreements and the net
amount presented in the consolidated balance sheets.

Offsetting of securities purchased under resale agreements and securities borrowing transactions

end of 3Q18 4017
Net Net
Gross Offsetting book value Gross Offsetting book value

Securities purchased under resale agreements and
securities borrowing transactions (CHF billion)

Securities purchased under resale agreements 97.9 (30.3) 67.6 89.4 (28.8) 60.6
Securities borrowing transactions 474 62 120 187 60 13.7
Total subject to enforceable master netting agreements 115.3 (35.5) 79.8 108.1 (33.8) 74.3
Total not subject to enforceable master netting agreements ' 37.2 - 37.2 41.0 - 41.0
Total 152.5 (35.5) 117.02 149.1 (33.8) 115.32

' Represents securities purchased under resale agreements and securities borrowing transactions where a legal opinion supporting the enforceability of netting in the event of default or

termination under the agreement is not in place.

2 CHF 79,979 million and CHF 77,498 million of the total net amount as of the end of 3Q18 and 4Q17, respectively, are reported at fair value.

The following table presents the gross amount of securities sold
under repurchase agreements and securities lending transactions
subject to enforceable master netting agreements, the amount
of offsetting, the amount of securities sold under repurchase

agreements and securities lending transactions not subject to
enforceable master netting agreements and the net amount pre-
sented in the consolidated balance sheets.
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Offsetting of securities sold under repurchase agreements and securities lending transactions

end of 3Q18 4017
Net Net
Gross Offsetting book value Gross Offsetting book value

Securities sold under repurchase agreements and
securities lending transactions (CHF billion)

Securities sold under repurchase agreements 46.5 (33.1) 13.4 49.4 (31.5) 17.9
Securiiod Iendlngtransactlons ..................................................... e (Q 4.) “““““ a0 g (Q ,3,) ,,,,,,,, g
Obligation to return securities received as collateral, at fair value 42 00 52 T 00 37.0
Total subject to enforceable master netting agreements 97.1 (35.5) 61.6 93.5 (33.8) 59.7
Total not subject to enforceable master netting agreements ' 3.8 - 3.8 4.9 - 4.9
Total 100.9 (35.5) 65.4 98.4 (33.8) 64.6

of which securities sold under repurchase agreements and securities

lending transactions 53.9 (35.5) 18.42 60.3 (33.8) 26.52
*of which obligation to return securities received as collateral, at fair value 470 00 70 81 00 38.1

Represents securities sold under repurchase agreements and securities lending transactions where a legal opinion supporting the enforceability of netting in the event of default or termina-
tion under the agreement is not in place.
CHF 9,561 million and CHF 15,262 million of the total net amount as of the end of 30118 and 4Q17, respectively, are reported at fair value.

~

The following table presents the net amount presented in the con-
solidated balance sheets of financial assets and liabilities subject
to enforceable master netting agreements and the gross amount
of financial instruments and cash collateral not offset in the con-
solidated balance sheets. The table excludes derivatives, reverse
repurchase and repurchase agreements and securities lending and

Amounts not offset in the consolidated balance sheets

borrowing transactions not subject to enforceable master netting
agreements where a legal opinion supporting the enforceability of
netting in the event of default or termination under the agreement
is not in place. Net exposure reflects risk mitigation in the form of
collateral.

end of 3Q18 4Q17
Cash Cash
collateral collateral
Net Financial received/ Net Net Financial received/ Net

book value instruments pledged ! exposure  book value instruments pledged !  exposure
Financial assets subject to enforceable master
netting agreements (CHF billion)
Derivatives 141 4.4 0.1 9.6 16.2 5.2 0.0 11.0
Securities purchased under resale agreements 67.6 67.6 0.0 0.0 60.6 60.6 0.0 0.0
Securities borrowing transactions 12.2 1.7 0.0 0.5 13.7 13.2 0.0 0.5
Total financial assets subject to enforceable
master netting agreements 93.9 83.7 0.1 10.1 90.5 79.0 0.0 11.5
Financial liabilities subject to enforceable master
netting agreements (CHF billion)
Derivatives 10.3 1.5 0.0 8.8 9.6 2.1 0.0 7.5
Securities sold under repurchase agreements 13.4 13.4 0.0 0.0 17.9 17.9 0.0 0.0
Securities lending transactions 3.0 2.7 0.0 0.3 48 4.4 0.0 0.4
Obligation to return securities received as collateral, at fair value 45.2 39.9 0.0 5.3 37.0 32.7 0.0 4.3
Total financial liabilities subject to enforceable
master netting agreements 71.9 57.5 0.0 14.4 69.3 57.1 0.0 12.2

! The total amount reported in financial instruments (recognized financial assets and financial liabilities and non-cash financial collateral) and cash collateral is limited to the amount of the
related instruments presented in the consolidated balance sheets and therefore any over-collateralization of these positions is not included.

Net exposure is subject to further credit mitigation through the
transfer of the exposure to other market counterparties by the
use of credit default swaps (CDS) and credit insurance contracts.

Therefore, the net exposure presented in the table above is not
representative of the Group's counterparty exposure.
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24 Tax

The 3Q18 income tax expense of CHF 261 million includes the
impact of the ongoing re-assessment of the estimated annual effec-
tive tax rate as well as the impact of items that need to be recorded
in the specific interim period in which they occur. Further details are
outlined in the tax expense reconciliation below.

Net deferred tax assets related to net operating losses, net
deferred tax assets on temporary differences and net deferred tax
liabilities are presented in the following manner. Nettable gross
deferred tax liabilities are allocated on a pro-rata basis to gross
deferred tax assets on net operating losses and gross deferred
tax assets on temporary differences. This approach is aligned with
the underlying treatment of netting gross deferred tax assets and
liabilities under the Basel Ill framework. Valuation allowances have
been allocated against such deferred tax assets on net operat-
ing losses first with any remainder allocated to such deferred tax
assets on temporary differences. This presentation is considered
the most appropriate disclosure given the underlying nature of the
gross deferred tax balances.

As of September 30, 2018, the Group had accumulated undis-
tributed earnings from foreign subsidiaries of CHF 9.5 billion
which are considered indefinitely reinvested. The increase com-
pared to the end of 2Q18 reflected a reserve transfer in one of the
Group's entities. The Group would need to accrue and pay taxes
on these undistributed earnings if such earnings were repatriated.
No deferred tax liability was recorded in respect of those amounts
as these earnings are considered indefinitely reinvested. It is not
practicable to estimate the amount of unrecognized deferred tax
liabilities for these undistributed foreign earnings.

The Group is currently subject to ongoing tax audits, inquiries
and litigation with the tax authorities in a number of jurisdictions,
including Brazil, the Netherlands, the US, the UK and Switzerland.
Although the timing of completion is uncertain, it is reasonably
possible that some of these will be resolved within 12 months of
the reporting date. It is reasonably possible that there will be a
decrease between zero and CHF 19 million in unrecognized tax
benefits within 12 months of the reporting date.

The Group remains open to examination from federal, state,
provincial or similar local jurisdictions from the following years
onward in these major countries: Brazil - 2013; Switzerland
— 2011; the US — 2010; the UK — 2009; and the Netherlands
—-2006.

Effective tax rate

in 3Q18 2Q18 3Q17 9IM18 OM17
Effective tax rate (%) 38.9 37.8 38.3 36.8 30.7

Tax expense reconciliation

in 3Q18
CHF million
Income tax expense computed
at the Swiss statutory tax rate of 22% 148
Increase/(decrease) in income taxes resulting from

Foreign tax rate differential 29
' Other non-deductble expenses 89
' Changes in deferred tax valuation allowance @7
Lower taxed income (34
Ot e
Income tax expense 261

Foreign tax rate differential

3Q18 included a foreign tax expense of CHF 29 million in respect
of earnings in higher tax jurisdictions, such as the US, partially off-
set by earnings in lower tax jurisdictions, such as Singapore.

Other non-deductible expenses
3Q18 included the impact of CHF 89 million relating to the non-
deductible interest expenses and non-deductible bank levy costs.

Changes in deferred tax valuation allowance

3Q18 included the impact of the decrease of valuation allowances
of CHF 81 million mainly in respect of one of the Group’s operat-
ing entities in the UK related to estimated current year earnings,
and an increase of valuation allowances of CHF 44 million mainly
in respect of two of the Group’s operating entities, one in the UK
and one in Asia.

Lower taxed income

3Q18 primarily included the impacts of CHF 18 million related to
a beneficial earnings mix in one of the Group’s operating entities
in Switzerland and non-taxable life insurance income of CHF 15
million.
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Other

3Q18 included a tax expense of CHF 42 million from an adverse
earnings mix in one of the Group’s operating entities in Switzer-
land, a tax expense of CHF 10 million relating to the increase of
tax contingency accruals, a tax expense relating to excess foreign
taxes of CHF 5 million and a tax expense of CHF 1 million relat-
ing to own-credit valuation movements. The remaining balance
included various smaller items.

25 Employee deferred compensation

Net deferred tax assets

end of 3Q18 2018
Net deferred tax assets (CHF million)

Deferred tax assets 5,115 5,191
*of which net operating losses 1809 1,798
' of which deductible temporary differences 3306 3,393
Deferred tax liabilities (568) (567)
Net deferred tax assets 4,547 4,624

The Group's current and previous deferred compensation plans
include share awards, performance share awards, Contingent
Capital Awards, Contingent Capital share awards, Capital Oppor-
tunity Facility awards and other cash awards.

> Refer to “Note 28 — Employee deferred compensation” in VI — Consolidated
financial statements — Credit Suisse Group in the Credit Suisse Annual Report
2017 for further information.

Deferred compensation expense

The following tables show the compensation expense for deferred
compensation awards recognized in the consolidated statements
of operations, the estimated unrecognized expense for deferred
compensation awards granted in 3Q18 and prior periods and the
remaining requisite service period over which the unrecognized
expense will be recognized. The estimated unrecognized compen-
sation expense was based on the fair value of each award on the
grant date and included the current estimated outcome of relevant
performance criteria and estimated future forfeitures but no esti-
mate for future mark-to-market adjustments.

in 3Q18 2Q18 3Q17 9M18 OM17
Deferred compensation expense (CHF million)

Share awards 121 130 119 399 395
oot e g oo g 6 o1 568
Contmgent Cap|tal Knde FPARR o o e it
Contmgent C'a'p'it'a'l e c o PRREREEEE o I
Cap|taIOpportun|ty Facmty SRR SRR IR S O o I
QOO8PartnerAssetFaahty R L LN R LRI RLEE R AL EE AL o o o ;
Ofer cach o B o s 415
Total deferred compensation expense 329 338 404 1,034 1,222

1 Compensation expense mainly includes the change in underlying fair value of the indexed assets during the period.

Estimated unrecognized deferred compensation

end of 3Q18
Estimated unrecognized compensation expense (CHF million)

Share awards 598
Performance share awards 263
Contingent Capital Awards 189
Othercash awards 249
Total 1,299

Weighted-average requisite service period (years)

Aggregate remaining weighted-average requisite service period 1.3
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Share-based award activity

3Q18 9M18

Performance  Contingent Performance  Contingent

Share share Capital share Share share Capital share

Number of awards (in millions) awards awards awards awards awards awards
Share-based award activities

Balance at beginning of period 85.5 54.0 3.6 84.9 54.2 8.4

Granted 4.2 0.0 0.0 42.7 26.5 0.0

.S.e.t.ﬂ.e,d ....................................................................... (1 O) ,,,,,,, (O .3.) ..... (01) ...... (37 6) ...... (262) ....... (4 9)

Forfe|ted .................................................................... (QO) ,,,,,,, (09) ..... (01) ....... (33) ....... (17) ....... (01)

Balance at end of period 86.7 52.8 3.4 86.7 52.8 3.4

of which vested 10.0 48 0.7 10.0 48 0.7

e WhICh 'u'n'v'e'slt ed ............................................................. 767 ,,,,,,, wo or 767 ....... wo 07

26 Pension and other post-retirement benefits

The Group sponsors defined contribution pension plans, defined The Group expects to contribute CHF 458 million to the Swiss
benefit pension plans and other post-retirement defined benefit and international defined benefit plans and other post-retirement
plans. defined benefit plans in 2018. As of the end of 3Q18, CHF 353

» Refer to “Note 30 — Pension and other post-retirement benefits” in VI — Con-  million of contributions have been made.
solidated financial statements — Credit Suisse Group in the Credit Suisse Annual
Report 2017 for further information.

Components of net periodic benefit costs

in 3Q18 2018 3Q17 9IM18 om17
Net periodic benefit costs/(credits) (CHF million)

Service costs on benefit obligation 64 65 67 194 200
et o obI|gat|on ............................................................... o o FERRR e i
Expectedret o plan LR EEERRE R (1 49) ..... (1 50) ....... (1 51) ....... (448) ....... (454)
Amortization of recognized prior service cost/(credity @y @y @ ©) ©8)
Amortization of recognized actuarial losses 9 0 102 %9 303
Settomant ocens /(gam . ) ..................................................................... o o o (,1,) ......... (.1‘).
Cortaiment Iosses/(g 'a'ihé) ..................................................................... 0 (é) ......... (é) ........ (,1 ,3,) ........ (32)
Speaal AR g o PO o I
Net periodic benefit costs 21 17 28 49 44

Service costs on benefit obligation are reflected in compensation and benefits and restructuring expenses. Other components of net periodic benefit costs are reflected in general and admin-
istrative expenses and restructuring expenses.
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27 Derivatives and hedging activities

» Refer to “Note 31 — Derivatives and hedging activities” in VI — Consolidated
financial statements — Credit Suisse Group in the Credit Suisse Annual Report
2017 for further information.

Fair value of derivative instruments

The tables below present gross derivative replacement values
by type of contract and balance sheet location and whether the
derivative is used for trading purposes or in a qualifying hedging

Fair value of derivative instruments

relationship. Notional amounts have also been provided as an indi-
cation of the volume of derivative activity within the Group.
Information on bifurcated embedded derivatives has not been
included in these tables. Under US GAAP, the Group elected to
account for substantially all financial instruments with an embed-
ded derivative that is not considered clearly and closely related to
the host contract at fair value.
» Refer to “Note 30 — Financial instruments” for further information.

Trading Hedging '
Positive Negative Positive Negative
Notional replacement replacement Notional replacement replacement
end of 3Q18 amount value (PRV) value (NRV) amount  value (PRV) value (NRV)
Derivative instruments (CHF billion)
Forwards and forward rate agreements 8,9156.1 1.9 1.7 0.0 0.0 0.0
Swaps ............................................................... 1 3,887 2 ....... 474 ““““ 44 1 ....... 459 ........ 0 1 ........ OQ
Options bought and sold (OTC) 9301 169 169 00 00 0.0
Futures ................................................................ 693 S OO “““““ O O ........ O O ........ 0 O ........ O O
Options bought and sold (exchange-traded) 3842 02 02 00 00 0.0
Interest rate products 26,190.3 66.4 62.9 45.9 0.1 0.2
Forwards 1,138.1 10.4 11.4 12.7 0.0 0.1
Swaps .................................................................. s e o o oo 00
.O. pt|ons o ughtand woid (OTC) .................................................. a0 e e o6 oo 00
Euturee oo 0o oo oo 00
Options bought and sold (exchange-traded) 35 00 o1 00 00 0.0
Foreign exchange products 1,999.8 32.2 36.4 13.4 0.0 0.1
Forwards 6.5 0.2 0.0 0.0 0.0 0.0
Swaps .................................................................. e aa i oo o 00
Ophons boughtand sold (OTC) .................................................. 2288 ........ 89 e 76 ........ OO ........ 00 ........ OO
Futures ................................................................. 43 8 ........ 00 “““““ O O ........ O O ........ 0 0 ........ O O
Options bought and sold (exchange-traded) 472 98 M5 00 00 0.0
Equity/index-related products 888.9 23.3 23.7 0.0 0.0 0.0
Credit derivatives 2 519.4 8.0 9.4 0.0 0.0 0.0
Forwards 8.0 0.1 0.1 0.0 0.0 0.0
Swaps170 ,,,,,,,,, R R oo 0o 00
.O. ptlons o ughtand woid (OTC) .................................................... o o ol oo oo 00
Eutiree 0o 0o oo oo 00
Options bought and sold (exchange-traded) 13 00 00 00 00 0.0
Other products ® 50.7 1.3 1.3 0.0 0.0 0.0
Total derivative instruments 29,649.1 131.2 133.7 59.3 0.1 0.3

The notional amount, PRV and NRV (trading and hedging) was CHF 29,708.4 billion, CHF 131.3 billion and CHF 134.0 billion, respectively, as of September 30, 2018.
! Relates to derivative contracts that qualify for hedge accounting under US GAAP.

2 Primarily credit default swaps.

3 Primarily precious metals, commodity and energy products.
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Fair value of derivative instruments (continued)

Trading Hedging '
Positive Negative Positive Negative

Notional replacement replacement Notional replacement replacement
end of 4Q17 amount value (PRV) value (NRV) amount  value (PRV) value (NRV)
Derivative instruments (CHF billion)
Forwards and forward rate agreements 8,509.3 1.2 1.2 0.0 0.0 0.0
Swaps ...................................................................... 131047 SO coa s we 0o oo
Op‘uonsboughtandsoId(OTC)2,3745 ....... ey ono oo oo 0o
Eotree T prg S oo oo 0o 00
Options bought and sold (exchange-traded) 4192 02 03 00 00 0.0
Interest rate products 24,898.6 87.0 82.1 46.8 0.2 0.2
Forwards 1,387.9 10.7 1.1 13.3 0.0 0.2
Swaps ....................................................................... s e 0o oo oo 0o
Optlons boughtand woid (OTC) ..................................................... PEPSEREEER s T SRRRIERTAESEERREES 0o 00
otien T 0o oo oo oo 00
Options bought and sold (exchange-traded) 54 00 00 00 00 0.0
Foreign exchange products 2,402.2 30.5 35.8 15.4 0.0 0.2
Forwards 0.9 0.0 0.1 0.0 0.0 0.0
Swaps ....................................................................... e sg Lo 0o 0o 00
Optlons boughtand wid (OTC) ..................................................... oo 63 ng oo 0o 00
tee T we 0o oo oo 0o 0o
Options bought and sold (exchange-traded) 3732 93 103 00 00 0.0
Equity/index-related products 826.9 21.4 23.2 0.0 0.0 0.0
Credit derivatives 2 524.9 7.7 8.9 0.0 0.0 0.0
Forwards 7.0 0.0 0.1 0.0 0.0 0.0
Swaps179 ......... e A oo oo 00
OptlonsboughtandsoId(OTC)101 ........ o oo oo 0o 00
otien 0o oo oo oo 00
Options bought and sold (exchange-traded) o1 00 00 00 00 0.0
Other products ? 52.7 1.6 1.5 0.0 0.0 0.0
Total derivative instruments 28,705.3 148.2 151.5 62.2 0.2 0.4
The notional amount, PRV and NRV (trading and hedging) was CHF 28,767.5 billion, CHF 148.4 billion and CHF 151.9 billion, respectively, as of December 31, 2017.
! Relates to derivative contracts that qualify for hedge accounting under US GAAP.
2 Primarily credit default swaps.
3 Primarily precious metals, commodity and energy products.
Netting of derivative instruments
» Refer to “Derivatives” in Note 23 — Offsetting of financial assets and financial
liabilities for further information on the netting of derivative instruments.
Fair value hedges
in 3Q18 2018 3Q17 9M18 om17
Gains/(losses) recognized in income on derivatives (CHF million)
Interest rate products 417) (106) 17 1,172) 48
Total 417) (106) 17 (1,172) 48
Gains/(losses) recognized in income on hedged items (CHF million)
Interest rate products 435 100 (28) 1,225 (72)
Total 435 100 (28) 1,225 (72)
Details of fair value hedges (CHF million)
Net gains/(losses) on the ineffective portion 18 ®) 1) 53 (24)

Represents gains/(losses) recognized in trading revenues.
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Cash flow hedges

in 3Q18 2018 3Q17 9IM18 om17
Gains/(losses) recognized in AOCI on derivatives (CHF million)

Interest rate products a7 31) 1) (109) (10)
Fore|gn exchangepro R LR R EEEEEERRRRRRRES (23 .) ““““ (79) ......... by (,99,) ,,,,,,,, (8)
Total (40) (110) 1 (208) (18)
Gains/(losses) reclassified from AOCI into income (CHF million)

Interest rate products ' 24) (24) ) 64) 4
Fore|gn exchangeproducts """""""""""""""""""""""""""""""""""""""""""""""" ('1 '2') 234 (‘4‘2‘) 23 1023 ('54') 234 (‘1 O) 2,3
Total (36) (66) 8 (118) 14)
Details of cash flow hedges (CHF million)

Net gains/(losses) on the ineffective portion 2 2 M © 0 M

Represents gains/(losses) on effective portion.
" Included in interest and dividend income.

2 Included in trading revenues.

3 Included in other revenues.

4 Included in total other operating expenses.

As of the end of 3Q18, the maximum length of time over which the
Group hedged its exposure to the variability in future cash flows for
forecasted transactions, excluding those forecasted transactions
related to the payment of variable interest on existing financial
instruments, was four years.

Net investment hedges

The net loss associated with cash flow hedges expected to
be reclassified from AOCI within the next 12 months is CHF 61
million.

in 3Q18 2018 3Q17 9M18 om17
Gains/(losses) recognized in AOCI on derivatives (CHF million)

Foreign exchange products 124 141 (213) 282 (267)
Total 124 141 (213) 282 (267)

Represents gains/(losses) on effective portion.

The Group includes all derivative instruments not included in hedge
accounting relationships in its trading activities.

> Refer to “Note 7 — Trading revenues” for gains and losses on trading activities
by product type.

Disclosures relating to contingent credit risk

Certain of the Group’s derivative instruments contain provisions
that require it to maintain a specified credit rating from each of
the major credit rating agencies. If the ratings fall below the level
specified in the contract, the counterparties to the agreements
could request payment of additional collateral on those derivative
instruments that are in a net liability position. Certain of the deriva-
tive contracts also provide for termination of the contract, generally
upon a downgrade of either the Group or the counterparty. Such
derivative contracts are reflected at close-out costs.

The following table provides the Group'’s current net exposure
from contingent credit risk relating to derivative contracts with bilat-
eral counterparties and SPEs that include credit support agree-
ments, the related collateral posted and the additional collateral
required in a one-notch, two-notch and a three-notch downgrade
event, respectively. The table also includes derivative contracts
with contingent credit risk features without credit support agree-
ments that have accelerated termination event conditions. The cur-
rent net exposure for derivative contracts with bilateral counterpar-
ties and contracts with accelerated termination event conditions is
the aggregate fair value of derivative instruments that were in a net
liability position. For SPEs, the current net exposure is the contrac-
tual amount that is used to determine the collateral payable in the
event of a downgrade. The contractual amount could include both
the NRV and a percentage of the notional value of the derivative.
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Contingent credit risk

end of 3018 4017
Special Special
Bilateral purpose  Accelerated Bilateral purpose  Accelerated

counterparties entities  terminations Total counterparties entities  terminations Total
Contingent credit risk (CHF billion)
Current net exposure 3.8 0.1 0.3 4.2 5.4 0.1 1.2 6.7
Collateral posted 3.2 0.1 - 3.3 4.4 0.1 - 45
Impact of a one-notch downgrade event 0.2 0.0 0.0 0.2 0.2 0.1 0.1 0.4
Impact of a two-notch downgrade event 0.9 0.1 0.1 1.1 0.9 0.2 0.5 1.6
Impact of a three-notch downgrade event 1.0 0.2 0.2 1.4 1.0 0.4 0.7 2.1

The impact of a downgrade event reflects the amount of additional collateral required for bilateral counterparties and special purpose entities and the amount of additional termination

expenses for accelerated terminations, respectively.

Credit derivatives

» Refer to “Note 31 — Derivatives and hedging activities” in VI — Consolidated
financial statements — Credit Suisse Group in the Credit Suisse Annual Report
2017 for further information on credit derivatives.

Credit protection sold/purchased

The following tables do not include all credit derivatives and differ
from the credit derivatives in the “Fair value of derivative instru-
ments” tables. This is due to the exclusion of certain credit deriva-
tive instruments under US GAAP, which defines a credit deriv-
ative as a derivative instrument (a) in which one or more of its

Credit protection sold/purchased

underlyings are related to the credit risk of a specified entity (or a
group of entities) or an index based on the credit risk of a group of
entities and (b) that exposes the seller to potential loss from credit
risk-related events specified in the contract.

Total return swaps (TRS) of CHF 9.6 billion and CHF 6.7
billion as of the end of 3Q18 and 4Q17, respectively, were also
excluded because a TRS does not expose the seller to potential
loss from credit risk-related events specified in the contract. A
TRS only provides protection against a loss in asset value and not
against additional amounts as a result of specific credit events.

end of 3018 4Q17
Net credit Fair value Net credit Fair value
Credit Credit  protection Other of credit Credit Credit  protection Other of credit
protection protection (sold)/ protection protection protection protection (sold)/ protection protection
sold purchased ! purchased purchased sold sold purchased ! purchased purchased sold
Single-name instruments (CHF billion)
Investment grade 2 (48.8) 46.1 @.7) 14.5 0.7 (57.6) 53.8 (3.8) 16.3 0.9
Non-investment grade @65 240 s 186 02 @82 %5 @7 143 05
Total single-name instruments (74.3) 70.1 4.2) 30.1 0.9 (85.8) 79.3 (6.5) 29.6 1.4
of which sovereign 17.2) 156.9 (1.3) b5.b 0.2 21.0) 19.2 (1.8) 6.2 0.2
" of which non-sovereign 671 542 Q9 246 IR ©48 601 @n 234 1.2
Multi-name instruments (CHF billion)
Investment grade 2 (109.9) 107.2 2.7 31.8 0.5 (107.1) 104.7 2.4) 59.3 0.7
Non-mvestment grade ............... (383) ....... 380 ....... (03) o 101 g QQ ,,,,,, (210) ...... : 96 ....... (14) R 1203 ....... 09
Total multi-name instruments (148.2) 145.2 (3.0) 41.9 2.7 (128.1) 124.3 (3.8) 71.3 1.6
of which sovereign 0.2 0.3 0.1 0.0 0.0 0.3) 0.3 0.0 0.3 0.0
*of which non-sovereign (1480) 1449 @y 49 27 (278 1240 @8 7.0 16
Total instruments (CHF billion)
Investment grade 2 (158.7) 153.3 (5.4) 46.3 1.2 (164.7) 158.5 6.2 74.6 1.6
Non-investment grade ©38 620 18 257 24 492 41 @n %3 14
Total instruments (222.5) 215.3 (7.2) 72.0 3.6 (213.9) 203.6 (10.3) 100.9 3.0
of which sovereign 17.4) 16.2 1.9 5.5 0.9 (21.3) 19.5 1.8) 6.5 0.2
*of which non-sovereign @05.1) 1901 60 665 38 (1926) 1841 ®5 944 28

' Represents credit protection purchased with identical underlyings and recoveries.
2 Based on internal ratings of BBB and above.
3 Includes synthetic securitized loan portfolios.
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Credit protection sold

Credit protection sold is the maximum potential payout, which
is based on the notional value of derivatives and represents the
amount of future payments that the Group would be required to
make as a result of credit risk-related events.

Credit protection purchased

Credit protection purchased represents those instruments where
the underlying reference instrument is identical to the reference
instrument of the credit protection sold.

Other protection purchased

In the normal course of business, the Group purchases protection
to offset the risk of credit protection sold that may have similar, but
not identical, reference instruments and may use similar, but not
identical, products, which reduces the total credit derivative expo-
sure. Other protection purchased is based on the notional value of
the instruments.

Fair value of credit protection sold
The fair values of the credit protection sold give an indication of the
amount of payment risk, as the negative fair values increase when
the potential payment under the derivative contracts becomes
more probable.

The following table reconciles the notional amount of credit
derivatives included in the table “Fair value of derivative instru-
ments” to the table “Credit protection sold/purchased”.

28 Guarantees and commitments

Credit derivatives

end of 3Q18 4Q17
Credit derivatives (CHF billion)

Credit protection sold 222.5 213.9
Credit protection purchased 2163 203.6
Other protection purchased 720 100.9
Otherinstruments® 96 65
Total credit derivatives 519.4 524.9

1 Consists of total return swaps and other derivative instruments.

The segregation of the future payments by maturity range and
underlying risk gives an indication of the current status of the
potential for performance under the derivative contracts.

Maturity of credit protection sold

Maturity Maturity Maturity
less between greater
than 1t0b than
end of 1 year years 5 years Total
3Q118 (CHF billion)
Single-name instruments 12.3 55.6 6.4 74.3
Multi-name instruments 31.6 79.0 37.6 148.2
Total instruments 43.9 134.6 44.0 222.5
4Q17 (CHF billion)
Single-name instruments 21.6 59.4 4.8 856.8
Multi-name instruments 31.2 79.9 17.0 128.1
Total instruments 52.8 139.3 21.8 213.9

Guarantees

In the ordinary course of business, guarantees are provided that
contingently obligate the Group to make payments to third par-
ties if the counterparty fails to fulfill its obligation under a borrow-
ing or other contractual arrangement. The total gross amount dis-
closed within the Guarantees table reflects the maximum potential
payment under the guarantees. The carrying value represents the
higher of the initial fair value (generally the related fee received
or receivable) less cumulative amortization and the Group's cur-
rent best estimate of payments that will be required under existing
guarantee arrangements.

Guarantees provided by the Group are classified as follows:
credit guarantees and similar instruments, performance guaran-
tees and similar instruments, derivatives and other guarantees.
The Group no longer provides guarantees for securities lending
indemnifications.

» Refer to “Guarantees” in VI — Consolidated financial statements — Credit
Suisse Group — Note 32 — Guarantees and commitments in the Credit Suisse
Annual Report 2017 for a detailed description of guarantees.
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Guarantees

Maturity Maturity Total Total

less than greater than gross net Carrying Collateral
end of 1 year 1 year amount amount ! value received
3Q18 (CHF million)
Credit guarantees and similar instruments 2,071 1,010 3,081 2,989 29 1,685
Performance guarantees and similar instruments 4793 2202 699% 6124 a7 3,064
Derivatives2 17920 5.646 23568 23668 361 Z
Other guarantees 4863 2,162 7025 7020 54 4,406
Total guarantees 29,649 11,020 40,669 39,701 474 9,155
4Q17 (CHF million)
Credit guarantees and similar instruments 1,817 1,269 3,086 2,837 12 1,603
Performance guarantees and simiar instruments 4931 2212 7,143 6216 44 3012
Derivatives2 16620 8984 04504 04504 03 Z
Other guarantees 4461 2217 6678 6673 47 3,833
Total guarantees 26,729 14,682 41,411 40,230 506 8,448

1 Total net amount is computed as the gross amount less any participations.

2 Excludes derivative contracts with certain active commercial and investment banks and certain other counterparties, as such contracts can be cash settled and the Group had no basis to
conclude it was probable that the counterparties held, at inception, the underlying instruments.

3 Collateral for derivatives accounted for as guarantees is not significant.

Deposit-taking banks and securities dealers in Switzerland and
certain other European countries are required to ensure the payout
of privileged deposits in case of specified restrictions or compul-
sory liquidation of a deposit-taking bank. In Switzerland, deposit-
taking banks and securities dealers jointly guarantee an amount
of up to CHF 6 billion. Upon occurrence of a payout event trig-
gered by a specified restriction of business imposed by FINMA
or by the compulsory liquidation of another deposit-taking bank,
the Group's contribution will be calculated based on its share of
privileged deposits in proportion to total privileged deposits. Based
on FINMA's estimate for the Group's banking subsidiaries in Swit-
zerland, the Group’s share in the deposit insurance guarantee pro-
gram for the period July 1, 2018 to June 30, 2019 is CHF 0.5
billion. These deposit insurance guarantees were reflected in other
guarantees.

Representations and warranties on residential mortgage
loans sold

In connection with the Global Markets division’s sale of US resi-
dential mortgage loans, the Group has provided certain represen-
tations and warranties relating to the loans sold. The Group has
provided these representations and warranties relating to sales of
loans to institutional investors, primarily banks, and non-agency, or
private label, securitizations. The loans sold are primarily loans that
the Group has purchased from other parties. The scope of repre-
sentations and warranties, if any, depends on the transaction, but
can include: ownership of the mortgage loans and legal capacity to
sell the loans; loan-to-value ratios and other characteristics of the
property, the borrower and the loan; validity of the liens securing

the loans and absence of delinquent taxes or related liens; confor-
mity to underwriting standards and completeness of documenta-
tion; and origination in compliance with law. If it is determined that
representations and warranties were breached, the Group may be
required to repurchase the related loans or indemnify the inves-
tors to make them whole for losses. Whether the Group will incur
a loss in connection with repurchases and make whole payments
depends on: the extent to which claims are made; the validity of
such claims made within the statute of limitations (including the
likelihood and ability to enforce claims); whether the Group can
successfully claim against parties that sold loans to the Group and
made representations and warranties to the Group; the residential
real estate market, including the number of defaults; and whether
the obligations of the securitization vehicles were guaranteed or
insured by third parties.

During the first nine months of 2018, the Group received
repurchase claims for residential mortgage loans that were not
significant, and loans repurchased during this period and related
losses were not material. The balance of outstanding repurchase
claims as of the end of 3Q18 was not significant.

Repurchase claims on residential mortgage loans sold that are
subject to arbitration or litigation proceedings, or become so dur-
ing the reporting period, are not included in this Guarantees and
commitments disclosure but are addressed in litigation and related
loss contingencies and provisions. The Group is involved in litiga-
tion relating to representations and warranties on residential mort-
gages sold.

» Refer to “Note 32 — Litigation” for further information.
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Disposal-related contingencies and other indemnifications
The Group has certain guarantees for which its maximum contin-
gent liability cannot be quantified. These guarantees include dis-
posal-related contingencies in connection with the sale of assets
or businesses, and other indemnifications. These guarantees are
not reflected in the “Guarantees” table.

» Refer to “Disposal-related contingencies and other indemnifications” in VI —
Consolidated financial statements — Credit Suisse Group — Note 32 — Guaran-
tees and commitments in the Credit Suisse Annual Report 2017 for a description
of these guarantees.

Other commitments

Other commitments

Other commitments of the Group are classified as follows: irrevo-
cable commitments under documentary credits, irrevocable loan
commitments, forward reverse repurchase agreements and other
commitments.

» Refer to “Other commitments” in VI — Consolidated financial statements —
Credit Suisse Group — Note 32 — Guarantees and commitments in the Credit
Suisse Annual Report 2017 for a description of these commitments.

end of 3018 4Q17
Maturity Maturity Total Total Maturity Maturity Total Total
less than greater than gross net Collateral less than  greater than gross net Collateral
1 year 1 year amount amount ! received 1 year 1 year amount amount ! received
Other commitments (CHF million)
Irrevocable commitments
under documentary credits 5,074 280 5,354 5,087 3,483 4,976 115 5,091 5,000 3,218
Irrevocable loan commitments 2 20,017 94,288 114,305 109,498 50,814 24,296 82,105 106,401 101,270 42,307
Forward reverse
repurchase agreements 44 0 44 44 44 12 0 12 12 12
Other commitments 629 754 1,383 1,383 54 219 128 347 347 0
Total other commitments 25,764 95,322 121,086 116,012 54,395 29,503 82,348 111,851 106,629 45,537

' Total net amount is computed as the gross amount less any participations.

2 |rrevocable loan commitments do not include a total gross amount of CHF 118,068 million and CHF 108,663 million of unused credit limits as of the end of 3Q18 and 4Q17 respectively,

which were revocable at the Group's sole discretion upon notice to the client.

29 Transfers of financial assets and variable interest entities

In the normal course of business, the Group enters into transac-
tions with, and makes use of, SPEs. An SPE is an entity in the
form of a trust or other legal structure designed to fulfill a spe-
cific limited need of the company that organized it and is gener-
ally structured to isolate the SPE's assets from creditors of other
entities, including the Group. The principal uses of SPEs are to
assist the Group and its clients in securitizing financial assets and
creating investment products. The Group also uses SPEs for other
client-driven activity, such as to facilitate financings, and for Group
tax or regulatory purposes.

TRANSFERS OF FINANCIAL ASSETS

Securitizations

The majority of the Group's securitization activities involve mort-
gages and mortgage-related securities and are predominantly
transacted using SPEs. In a typical securitization, the SPE pur-
chases assets financed by proceeds received from the SPE's issu-
ance of debt and equity instruments, certificates, CP and other
notes of indebtedness. These assets and liabilities are recorded
on the balance sheet of the SPE and not reflected on the Group’s
consolidated balance sheet, unless either the Group sold the
assets to the entity and the accounting requirements for sale were
not met or the Group consolidates the SPE.

The Group purchases commercial and residential mortgages
for the purpose of securitization and sells these mortgage loans
to SPEs. These SPEs issue commercial mortgage-backed securi-
ties (CMBS), residential mortgage-backed securities (RMBS) and

asset-backed securities (ABS) that are collateralized by the assets
transferred to the SPE and that pay a return based on the returns
on those assets. Investors in these mortgage-backed securities
or ABS typically have recourse to the assets in the SPEs, unless
a third-party guarantee has been received to further enhance
the creditworthiness of the assets. The investors and the SPEs
have no recourse to the Group's assets. The Group is typically an
underwriter of, and makes a market in, these securities.

The Group also transacts in re-securitizations of previously
issued RMBS securities. Typically, certificates issued out of an
existing securitization vehicle are sold into a newly created and
separate securitization vehicle. Often, these re-securitizations
are initiated in order to repackage an existing security to give the
investor a higher rated tranche.

The Group also uses SPEs for other asset-backed financings
relating to client-driven activity and for Group tax or regulatory
purposes. Types of structures included in this category include
managed collateralized loan obligations (CLOs), CLOs, leveraged
finance, repack and other types of transactions, including life insur-
ance structures, emerging market structures set up for financing,
loan participation or loan origination purposes, and other alterna-
tive structures created for the purpose of investing in venture cap-
ital-like investments. CLOs are collateralized by loans transferred
to the CLO vehicle and pay a return based on the returns on the
loans. Leveraged finance structures are used to assist in the syn-
dication of certain loans held by the Group, while repack structures
are designed to give a client collateralized exposure to specific
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cash flows or credit risk backed by collateral purchased from the
Group. In these asset-backed financing structures investors typi-
cally only have recourse to the collateral of the SPE and do not
have recourse to the Group’s assets.

When the Group transfers assets into an SPE, it must assess
whether that transfer is accounted for as a sale of the assets.
Transfers of assets may not meet sale requirements if the assets
have not been legally isolated from the Group and/or if the Group’s
continuing involvement is deemed to give it effective control
over the assets. If the transfer is not deemed a sale, it is instead
accounted for as a secured borrowing, with the transferred assets
as collateral.

Gains and losses on securitization transactions depend, in
part, on the carrying values of mortgages and loans involved in
the transfer and are allocated between the assets sold and any
beneficial interests retained according to the relative fair values at
the date of sale.

The Group does not retain material servicing responsibilities
from securitization activities.

The following table provides the gains or losses and proceeds
from the transfer of assets relating to 9M18 and 9M17 securi-
tizations of financial assets that qualify for sale accounting and
subsequent derecognition, along with the cash flows between the
Group and the SPEs used in any securitizations in which the Group
maintained continuing involvement from the time of the transac-
tion, regardless of when the securitization occurred.

Securitizations

in 9IM18 oM17
Gains and cash flows (CHF million)

CMBS

Net gain ! 8 32
Proceeds from transfer of assets 4587 4,234
Cash received on interests that continue to be held <R 23
RMBS

Net gain/(loss) ! (5) 3

Purchases of previously transferred financial assets

or its underlying collateral (1) 92
Servicing fees 2 2
Cash received on interests that continue to be held 498 225

Other asset-backed financings
Net gain ! 64 31

Purchases of previously transferred financial assets

or its underlying collateral ® (293) (245)2
Fees* 104 93
Cash received on interests that continue to be held 3 4

Includes underwriting revenues, deferred origination fees, gains or losses on the sale of
collateral to the SPE and gains or losses on the sale of newly issued securities to third
parties, but excludes net interest income on assets prior to the securitization. The gains or
losses on the sale of the collateral is the difference between the fair value on the day prior
to the securitization pricing date and the sale price of the loans.

Line item was omitted in 9M17.

~

w

Represents market making activity and voluntary repurchases at fair value where no repur-
chase obligations were present.

Represents management fees and performance fees earned for investment management
services provided to managed CLOs.

IS

Continuing involvement in transferred financial assets

The Group may have continuing involvement in the financial assets
that are transferred to an SPE which may take several forms,
including, but not limited to, servicing, recourse and guarantee
arrangements, agreements to purchase or redeem transferred
assets, derivative instruments, pledges of collateral and beneficial
interests in the transferred assets.

» Refer to “Transfer of financial assets” in VI — Consolidated financial statements
— Credit Suisse Group — Note 33 — Transfer of financial assets and variable inter-
est entities in the Credit Suisse Annual Report 2017 for a detailed description of
continuing involvement in transferred financial assets.

The following table provides the outstanding principal balance
of assets to which the Group continued to be exposed after the
transfer of the financial assets to any SPE and the total assets of
the SPE as of the end of 3Q18 and 4Q17, regardless of when the
transfer of assets occurred.

Principal amounts outstanding and total assets of SPEs
resulting from continuing involvement

end of 3Q18 4Q17
CHF million

CMBS

Principal amount outstanding 23,024 19,918
Total assetsof SPE 34,157 31,5686
RMBS

Principal amount outstanding 38,743 35,645
Totalassetsof SPE 39,751 36,770
Other asset-backed financings

Principal amount outstanding 23,602 20,916
Totalassetsof SPE 46210 39,330

Principal amount outstanding relates to assets transferred from the Group and does not
include principal amounts for assets transferred from third parties.

Fair value of beneficial interests

The fair value measurement of the beneficial interests held at the
time of transfer and as of the reporting date that result from any
continuing involvement is determined using fair value estimation
techniques, such as the present value of estimated future cash
flows that incorporate assumptions that market participants cus-
tomarily use in these valuation techniques. The fair value of the
assets or liabilities that result from any continuing involvement
does not include any benefits from financial instruments that the
Group may utilize to hedge the inherent risks.

Key economic assumptions at the time of transfer

» Refer to “Note 30 - Financial instruments” for information on fair value hierar-
chy levels.
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Key economic assumptions used in measuring fair value of beneficial interests at time of transfer

at time of transfer, in 9M18 OM17
CMBS RMBS CMBS RMBS
CHF million, except where indicated
Fair value of beneficial interests 528 3,158 71 1,323
b oval 6 s 31070 ......... R 1 254
b v g o e o s
Welghted-average Ilife.,liﬁ‘y‘e‘a‘r‘s ........................................................................... so ae e 61
Prepayment speed assumption (rate per annum), in % -2 50-135 -2 bB.0-17.9
Cash flow discount rate (rate per annum), in % 3 3.6-9.8 3.0-13.2 2.4-3.5 2.0-9.9
Expected credit losses (rate per annum), in % # 1.8-3.1 2.8-5.5 0.6-0.6 0.8-2.1

Transfers of assets in which the Group does not have beneficial interests are not included in this table.

' Prepayment speed assumption (PSA) is an industry standard prepayment speed metric used for projecting prepayments over the life of a residential mortgage loan. PSA utilizes the con-
stant prepayment rate (CPR) assumptions. A 100% prepayment assumption assumes a prepayment rate of 0.2% per annum of the outstanding principal balance of mortgage loans in the
first month. This increases by 0.2 percentage points thereafter during the term of the mortgage loan, leveling off to a CPR of 6% per annum beginning in the 30th month and each month
thereafter during the term of the mortgage loan. 100 PSA equals 6 CPR.

To deter prepayment, commercial mortgage loans typically have prepayment protection in the form of prepayment lockouts and yield maintenances.

The rate was based on the weighted-average yield on the beneficial interests.

The range of expected credit losses only reflects instruments with an expected credit loss greater than zero unless all of the instruments have an expected credit loss of zero.

~

w
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Key economic assumptions as of the reporting date

The following table provides the sensitivity analysis of key eco-
nomic assumptions used in measuring the fair value of beneficial
interests held in SPEs as of the end of 3018 and 4Q17.

Key economic assumptions used in measuring fair value of beneficial interests held in SPEs

end of 3Q18 4Q17
Other asset- Other asset-
backed backed
financing financing
cmBs! RMBS activities 2 cmBs'! RMBS activities 2

CHF million, except where indicated
Fair value of beneficial interests 757 1,975 2923 579 1,985 665
W e grade ..................................................... s oig o oo cs %
W e|ghted— average I'iflé,'ih‘y‘éa‘r‘s ...................................................... ee ga ey PR a1 oa
Prepayment speed assumption (rate per annum), in % 2 - 2.0-20.0 - - 1.0-25.0 -
Impact on fair value from 10% adverse change o (300 o o @50 _
Impact on fair value from 20% adverse change - 676 - - ©s1 -
Cash flow discount rate (rate per annum), in % * 3.4-125 3.0-223 1.0-21.2 27-123 19-306 1.0-21.2
Impact on fair value from 10% adverse change (155 669 Q2 ®8 492 (12.4)
Impact on fair value from 20% adverse change @04) (107 @8 aro @3 (24.5)
Expected credit losses (rate per annum), in % ° 0.5-4.4 1.0-193 0.8-21.2 0.6-6.3 05-282 0.7-21.2
Impact on fair value from 10% adverse change G4 @25 as @9 @36 6.6)
Impact on fair value from 20% adverse change (109 @s0) @5 78 @1y (12.9)

To deter prepayment, commercial mortgage loans typically have prepayment protection in the form of prepayment lockouts and yield maintenances.

CDOs and CLOs within this category are generally structured to be protected from prepayment risk.

PSA is an industry standard prepayment speed metric used for projecting prepayments over the life of a residential mortgage loan. PSA utilizes the CPR assumptions. A 100% prepayment
assumption assumes a prepayment rate of 0.2% per annum of the outstanding principal balance of mortgage loans in the first month. This increases by 0.2 percentage points thereafter
during the term of the mortgage loan, leveling off to a CPR of 6% per annum beginning in the 30th month and each month thereafter during the term of the mortgage loan. 100 PSA equals
6 CPR.

The rate was based on the weighted-average yield on the beneficial interests.

The range of expected credit losses only reflects instruments with an expected credit loss greater than zero unless all of the instruments have an expected credit loss of zero.

»

w

»

@

These sensitivities are hypothetical and do not reflect economic
hedging activities. Changes in fair value based on a 10% or 20%
variation in assumptions generally cannot be extrapolated because
the relationship of the change in assumption to the change in fair
value may not be linear. Also, the effect of a variation in a particular

assumption on the fair value of the beneficial interests is calculated
without changing any other assumption. In practice, changes in
one assumption may result in changes in other assumptions (for
example, increases in market interest rates may result in lower
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prepayments and increased credit losses), which might magnify or
counteract the sensitivities.

Transfers of financial assets where sale treatment was not
achieved

The following table provides the carrying amounts of transferred
financial assets and the related liabilities where sale treatment was
not achieved as of the end of 3Q18 and 4Q17.

> Refer to “Note 31 — Assets pledged and collateral” for further information.

Carrying amounts of transferred financial assets and
liabilities where sale treatment was not achieved

end of 3Q18 4017
CHF million

Other asset-backed financings

Trading assets 229 347
Offer aceare o P
Liability to SPE, included in other liabilities ©29) (395)

Securities sold under repurchase agreements and
securities lending transactions accounted for as secured
borrowings

For securities sold under repurchase agreements and securities
lending transactions accounted for as secured borrowings, US
GAAP requires the disclosure of the collateral pledged and the
associated risks to which a transferor continues to be exposed
after the transfer. This provides an understanding of the nature
and risks of short-term collateralized financing obtained through
these types of transactions.

Securities sold under repurchase agreements and securities
lending transactions represent collateralized financing transactions
used to earn net interest income, increase liquidity or facilitate
trading activities. These transactions are collateralized principally
by government debt securities, corporate debt securities, asset-
backed securities, equity securities and other collateral and have
terms ranging from on demand to a longer period of time.

In the event of the Group’s default or a decline in fair value of
collateral pledged, the repurchase agreement provides the coun-
terparty with the right to liquidate the collateral held or request
additional collateral. Similarly, in the event of the Group’s default,
the securities lending transaction provides the counterparty the
right to liquidate the securities borrowed.

The following tables provide the gross obligation relating to
securities sold under repurchase agreements, securities lending
transactions and obligation to return securities received as collat-
eral by the class of collateral pledged and by remaining contractual
maturity as of the end of 3Q18 and 4Q17.

Securities sold under repurchase agreements, securities
lending transactions and obligation to return securities
received as collateral - by class of collateral pledged

end of 3Q18 4Q17
CHF billion

Government debt securities 33.8 31.4
Corporate debt securities ni 16.1
Asset-backed securies 7 5.0
Equity securities o1 00
Ofher os 08
Securities sold under repurchase agreements 47.2 52.1
Government debt securities 3.1 2.7
Corporate debt securiies 03 04
Equity securies 33 48
Other AEAEEERRNEE s
Securities lending transactions 6.8 8.2
Government debt securities 1.8 1.8
Corporate debt securities IR 06
Equity securies 441 b6
Othar 6o o7
Obligation to return securities received

as collateral, at fair value 47.0 38.1
Total 101.0 98.4
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Securities sold under repurchase agreements, securities lending transactions and obligation to return securities received

as collateral — by remaining contractual maturity

Remaining contractual maturities

Up to 31-90 More than

end of On demand ' 30 days 2 days 90 days Total
3Q18 (CHF billion)

Securities sold under repurchase agreements 7.5 29.5 5.9 4.3 47.2
Securities lending transactions 4.3 2.5 0.0 0.0 6.8
Obligation to return securities received as collateral, at fair value 46.8 0.2 0.0 0.0 47.0
Total 58.6 32.2 5.9 4.3 101.0
4Q17 (CHF billion)

Securities sold under repurchase agreements 7.2 32.5 5.2 7.2 521
Securities lending transactions 5.7 2.2 0.0 0.3 8.2
Obligation to return securities received as collateral, at fair value 37.9 0.0 0.0 0.2 38.1
Total 50.8 34.7 5.2 7.7 98.4

* Includes contracts with no contractual maturity that may contain termination arrangements subject to a notice period.

2 Includes overnight transactions.

» Refer to “Note 23 — Offsetting of financial assets and financial liabilities” for
further information on the gross amount of securities sold under repurchase
agreements, securities lending transactions and obligation to return securities
received as collateral and the net amounts disclosed in the consolidated balance
sheets.

VARIABLE INTEREST ENTITIES

As a normal part of its business, the Group engages in various
transactions that include entities that are considered variable inter-
est entities (VIEs) and are grouped into three primary categories:
collateralized debt obligations (CDOs)/CLOs, CP conduits and
financial intermediation.

» Refer to “Variable interest entities” in VI — Consolidated financial statements
— Credit Suisse Group — Note 33 — Transfer of financial assets and variable inter-
est entities in the Credit Suisse Annual Report 2017 for a detailed description of
VIEs, CDO/CLOs, CP conduit or financial intermediation.

Collateralized debt and loan obligations

The Group engages in CDO/CLO transactions to meet client and
investor needs, earn fees and sell financial assets. The Group may
act as underwriter, placement agent or asset manager and may
warehouse assets prior to the closing of a transaction.

Commercial paper conduit

In 2Q16, the Group established Alpine Securitization Ltd (Alpine),
a multi-seller asset-backed CP conduit used for client and Group
financing purposes. The Group acts as the administrator and pro-
vider of liquidity and credit enhancement facilities for Alpine. Alpine
discloses to CP investors certain portfolio and asset data and sub-
mits its portfolio to rating agencies for public ratings. This CP con-
duit purchases assets such as loans and receivables or enters
into reverse repurchase agreements and finances such activities
through the issuance of CP backed by these assets. The CP con-
duit can enter into liquidity facilities with third-party entities pursu-
ant to which it may purchase assets from these entities to provide
them with liquidity and credit support. The financing transactions

are structured to provide credit support to the CP conduit in the
form of over-collateralization and other asset-specific enhance-
ments. Alpine is a separate legal entity that is wholly owned by the
Group. However, its assets are available to satisfy only the claims
of its creditors. In addition, the Group, as administrator and liquid-
ity facility provider, has significant exposure to and power over
the activities of Alpine. Alpine is considered a VIE for accounting
purposes and the Group is deemed the primary beneficiary and
consolidates this entity.

The overall average maturity of the conduit's outstanding CP
was approximately 154 days as of the end of 3Q18. Alpine was
rated A-1(sf) by Standard & Poor’s and P-1(sf) by Moody's and
had exposures mainly in a reverse repurchase agreement with a
Group entity, consumer loans and car loans.

The Group's commitment to this CP conduit consists of obli-
gations under liquidity agreements. The liquidity agreements are
asset-specific arrangements, which require the Group to purchase
assets from the CP conduit in certain circumstances, including a
lack of liquidity in the CP market such that the CP conduit cannot
refinance its obligations or, in some cases, a default of an underly-
ing asset. The asset-specific credit enhancements provided by the
client seller of the assets remain unchanged as a result of such a
purchase. In entering into such agreements, the Group reviews the
credit risk associated with these transactions on the same basis
that would apply to other extensions of credit.

The Group’s economic risks associated with the CP conduit
are included in the Group’s risk management framework including
counterparty, economic risk capital and scenario analysis.

Financial intermediation
The Group has significant involvement with VIEs in its role as a
financial intermediary on behalf of clients.

Financial intermediation consists of securitizations, funds,
loans and other vehicles.
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Consolidated VIEs

The Group has significant involvement with VIEs in its role as a
financial intermediary on behalf of clients. The Group consolidates
all VIEs related to financial intermediation for which it was the pri-
mary beneficiary.

The consolidated VIEs table provides the carrying amounts
and classifications of the assets and liabilities of consolidated VIEs
as of the end of 3Q18 and 4Q17.

Consolidated VIEs in which the Group was the primary beneficiary

Financial intermediation

CDO/ CP Securi-

end of CLO Conduit tizations Funds Loans Other Total
3Q18 (CHF million)

Cash and due from banks 17 0 67 31 52 6 173
Tradmg et o o o o gor R 1’177
bt oo o o : 217 ““““““ o o o 1 ,217
Ofher imoctmanie o o o o1 1 ,0'71 ........ oie 1 ,608
Notloans o o JE o R ois 401
Bramicos o eqmpment ............................................... o o oy s o %
Ofher secate o R ga e b o 1 ’ 95
e o M o o s e o o (o8
Total assets of consolidated VIEs 17 11 2,327 426 2,137 1,519 6,437
Trading liabilities 0 0 0 0 2 0 2
Short tor borrowmgs ................................................ o 31010 .......... o o o o 3’010
Long—termdebt ...................................................... sy o g C o EVRREE 1 ,061
Othar Tabilifae o PR R e g e o7
Total liabilities of consolidated VIEs 22 3,054 979 18 127 149 4,349
4Q17 (CHF million)

Cash and due from banks 22 0 96 32 70 12 232
Tradmg et . o o e 1 1129 ......... o 1 ,348
bt oo o e o o o .
Ofher imctmanis o o o w0 1 1197 ........ e 1 ' 633
Notloans o o o S SR iy 567
Bramicas ard eqmpment ............................................... o o o o ey o s
Ofher secate g PR : ’070 ““““““ S R : ’ s Q, 308
e o P g o o o g o 958
Total assets of consolidated VIEs 122 4 1,657 585 2,593 1,749 6,610
Trading liabilities 0 0 0 0 3 0 3
Short tor borrowmgs ................................................ o 6,672‘ ......... o o o o 6,672
Long—t debt g o deo o o SRR 663
Othar Tabilifae o ogpt R s Gr w6 il
Total liabilities of consolidated VIEs 51 6,909 753 26 140 100 7,979

' Amounts were omitted in prior periods and have been corrected in 3Q18.

Non-consolidated VIEs
The non-consolidated VIEs table provides the carrying amounts

certain repurchase financings to funds and single-asset financing
vehicles not sponsored by the Group to which the Group provides

and classification of the assets and liabilities of variable interests
recorded in the Group’s consolidated balance sheets, maximum
exposure to loss and total assets of the non-consolidated VIEs.
Certain VIEs have not been included in the following table,
including VIEs structured by third parties in which the Group's
interest is in the form of securities held in the Group’s inventory,

financing but has very little risk of loss due to over-collateralization
and guarantees, failed sales where the Group does not have any
other holdings and other entities out of scope.

» Refer to “Variable interest entities” in VI — Consolidated financial statements —
Credit Suisse Group — Note 33 — Transfer of financial assets and variable interest
entities in the Credit Suisse Annual Report 2017 for further information on non-
consolidated VIEs.
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Non-consolidated VIEs

Financial intermediation

CDO/ Securi-

end of CLO tizations Funds Loans Other Total
3Q18 (CHF million)

Trading assets 207 4,406 1,003 210 3,484 9,310
Net I'o'a'n's ................................................................. 464 ,,,,,, 1,466 “““ 9’1 o 41299 ...... 1,288 ,,,,,, 9,634
.o. t.h.e'r'a's's'e't's ................................................................. 3 ,,,,,,,,, 10 ““““ . 18 .......... O ........ 449 ,,,,,,, 580
Total variable interest assets 674 5,882 3,238 4,509 5,221 19,524
Maximum exposure to loss 674 7,307 3,239 7,727 5,901 24,848
Total assets of non-consolidated VIEs 6,743 80,954 80,453 17,705 41,449 227,304
4Q17 (CHF million)

Trading assets 746 4,573 1,014 294 2,388 8,945
Notloame 60 1,568 “““ 2,438 ...... 41591 ........ aog 9’540
Ofher acears o o e R war for
Total variable interest assets 1,375 6,147 3,519 4,816 3,153 19,010
Maximum exposure to loss 1,375 7,617 3,526 7,061 4,079 23,658
Total assets of non-consolidated VIEs 15,874 64,839 66,703 16,270 35,198 198,884

30 Financial instruments

The disclosure of the Group’s financial instruments below includes

the following sections:

= Concentration of credit risk;

= Fair value measurement (including fair value hierarchy, trans-
fers between levels; level 3 reconciliation; qualitative and quan-
titative disclosures of valuation techniques and nonrecurring
fair value changes);
Fair value option; and
Disclosures about fair value of financial instruments not carried
at fair value.

CONCENTRATIONS OF CREDIT RISK

Credit risk concentrations arise when a number of counterparties
are engaged in similar business activities, are located in the same
geographic region or when there are similar economic features that
would cause their ability to meet contractual obligations to be simi-
larly impacted by changes in economic conditions.

» Refer to “Note 34 — Financial instruments” in VI — Consolidated financial state-
ments — Credit Suisse Group in the Credit Suisse Annual Report 2017 for further
information on the Group's concentrations of credit risk.

FAIR VALUE MEASUREMENT

A significant portion of the Group’s financial instruments is carried
at fair value. Deterioration of financial markets could significantly
impact the fair value of these financial instruments and the results
of operations.

» Refer to “Note 34 — Financial instruments” in VI — Consolidated financial state-
ments — Credit Suisse Group in the Credit Suisse Annual Report 2017 for further
information on fair value measurement of financial instruments and the definition
of the levels of the fair value hierarchy.
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Assets and liabilities measured at fair value on a recurring basis

Assets
measured
at net
Netting | asset value
end of 3018 Level 1 Level 2 Level 3 impact'  per share? Total
Assets (CHF million)
Cash and due from banks 0 154 0 - - 154
Central bank funds sold, securities purchased under
resale agreements and securities borrowing transactions 0 79,979 0 - - 79,979
Debt 1,010 1,242 0 - - 2,252
e corporates ............................................................. o 11194 ........ o IR [ 1’194
. Eqwty ...................................................................... 43,981 ........ s a [RRREEEEE [ 44758
Securities received as collateral 44,991 1,975 44 - - 47,010
Debt 23,282 28,906 1,816 - 12 54,015
RN fore|gngovernments .................................................. 231049 ,,,,,, 3]917 ....... oo [RERREEEE R 27’149
RN corporates ............................................................ s 9,328 ....... goo [RERREEEE o 10,267
MR RMBS 0 1 1,765 ....... s [RRREEE [ 12’132
b OIS o 21537 ....... s [REREEEEEE R 2,563
e CDO P 11293 ....... s [RREEEEEE S 1’593
. EqU|ty ...................................................................... 45,906 ,,,,,, 2709 ....... e IR g 49,691
ervates 6,290 o ,899 ...... 3’079 . (1131020 .......... S 18,178
e et r'a't'e'pr‘o‘d‘u.c't's .................................................. 1,833 ,,,,, 63,963 ....... a5 T IR B
i i‘ér'éi\c']rlwléx'clh'a‘n‘g‘é products ................................................ on 3 ,800 ....... o [RRREEEEE (R -
of which equity/index-related products 4,188 18170 885 o o Z
e eredit deratives o 71333 ....... G0 [RRREEEEE [RREEEE -
CGther 11539 ........ FEVA 3275 .......... [RERREREEE IR 5298
Trading assets 76,947 153,998 8,307 (113,020) 950 127,182
Debt 98 2,705 34 - - 2,837
IRRATEIN fore|gngovernments ...................................................... w 1’110 ........ o [RRREEEE (R 1,208
RN corporates ............................................................. o po o [RREEEEEE IR 0
MR RMBS o 1,183 ....... G [RRREEEE S 1’215
Investment securities 98 2,705 34 - - 2,837
Private equity 0 0 19 - 371 390
e é;].ulitlylflu.n.dls ............................................................ o o o IR S s
. Hedge e o o o IR s 556
eh bt s o o o IR o 0
e eq 'u'it'yl S o g o IR s 800
e pnvate ................................................................. o g s IR sa 74
e e indtrmens o 0 1142 .......... IR RN 1142
Other investments 19 8 1,351 - 1,212 2,590
Loans 0 10,249 4,168 - - 14,417
*of which commercial and industrial loans o 3501 1679 - - 5,180
bW firar il i o 4,406 ...... 1’727 .......... [RREEEEEE [N 6,133
Other intangible assets (mortgage servicing rights) 0 0 166 - - 166
Other assets 87 5,749 1,207 (126) - 6,917
W e b e o 4,081 ....... o S S 5,032
Total assets at fair value 122,142 254,817 15,267 (113,146) 2,162 281,242

' Derivative contracts are reported on a gross basis by level. The impact of netting represents legally enforceable master netting agreements.
2 |n accordance with US GAAP, certain investments that are measured at fair value using the net asset value per share practical expedient have not been classified in the fair value hierarchy.
The fair value amounts presented in this table are intended to permit reconciliation of the fair value hierarchy to the amounts presented in the consolidated balance sheet.
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Assets and liabilities measured at fair value on a recurring basis (continued)

Liabilities
measured
at net
Netting . asset value
end of 3018 Level 1 Level 2 Level 3 impact'  per share? Total
Liabilities (CHF million)
Due to banks 0 159 0 - - 159
Customer deposits 0 2,899 463 - - 3,362
Central bank funds purchased, securities sold under
repurchase agreements and securities lending transactions 0 9,661 0 - - 9,561
Debt 1,010 1,242 0 - - 2,252
e corporates ........................................................... o 11194 ....... o IR [ 1194
. Equlty ...................................................................... 43,981 ,,,,,,,, sy a [RERREREEE [ 44,758
Obligation to return securities received as collateral 44,991 1,975 44 - - 47,010
Debt 4,874 4,806 18 - - 9,698
RN forelgngovernments .................................................. 4,845 ,,,,,,,, G0 o [RRREEEEE (R 5’174
RN corporates ........................................................... PR 4,364 ...... e [RERREREEE (R 4,386
. Equnty ...................................................................... 18,867 ,,,,,,,, or o [RERREEEE P 19101 ;
sty 6,843 . 1231771 ..... 3,098 . (1191093 .......... R 14,619
b et r'a'té‘br‘o‘d‘u‘c't L 1,786 ,,,,, 60,921 ...... o5 S IR B
e f(l)r.e.iérllléxlc‘h‘a‘n‘g‘é products ............................................... o5 36,026 ...... B IR IR -
" of which equity/index-related products 4838 17676 1080 o o Z
e eredit deratives o 8,521 ...... g [RRREEEEE (R B
Trading liabilities 30,684 128,678 3,165 (119,093) 4 43,328
Short-term borrowings 0 9,431 1,824 - - 11,255
Long-term debt 0 52,138 12,026 - - 64,164
e treasury bt twoyears ................................................. o oo o [REREEREEE IR 500
* of which structured notes over one year and up to two years o 6416 733 - - 7,149
*of which structured notes over twoyears 0 299% 11034 - - 40960
*of which other debt instruments over two years o 2311 03 - - 2,414
W o b bonde o 51099 ....... p [RRREEEE (R 5’100
R R o 1 ,026 ...... w [RRREEEEE S 1 ,061
Other liabilities 0 6,783 1,214 (242) - 7,755
R o g o5 (R IR 656
Total liabilities at fair value 75,575 211,624 18,726 (119,335) 4 186,594

' Derivative contracts are reported on a gross basis by level. The impact of netting represents legally enforceable master netting agreements.
2 |n accordance with US GAAP, certain investments that are measured at fair value using the net asset value per share practical expedient have not been classified in the fair value hierarchy.
The fair value amounts presented in this table are intended to permit reconciliation of the fair value hierarchy to the amounts presented in the consolidated balance sheet.
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Assets and liabilities measured at fair value on a recurring basis (continued)

Assets
measured
at net
Netting | asset value
end of 4Q17 Level 1 Level 2 Level 3 impact'  per share? Total
Assets (CHF million)
Cash and due from banks 0 212 0 - - 212
Central bank funds sold, securities purchased under
resale agreements and securities borrowing transactions 0 77,498 0 - 77,498
Debt 576 802 0 - - 1,378
e corporates .............................................................. o o o IR e 96
. Eqwty ....................................................................... 36,121 ,,,,,,,, gog o [RRREEEEE [ 36696
Securities received as collateral 36,697 1,331 46 - - 38,074
Debt 29,828 40,645 2,292 - - 72,765
RN forelgngovernments .................................................. 29,561 ,,,,,, 4,256 ...... oo [RERREEEEE [ 34,087
RN corporates ............................................................ g 10,231 ..... 1’412 .......... [RRREEEE [ 1 1,822
MR RMBS o o 1399 ...... a0 [RRREEEEE [ o ’719
b OIS o 2501 ....... e [REREEEEEE [N 2517
e CDO. o 2255 ...... s [RREEEEEE S 2,381
. EqU|ty ....................................................................... 5 1025 ,,,,,, 3,481 ...... e IR 1,053 ..... 55’722
ervates 31577 g 1347 ..... 3,289 . (198,599) .......... S 19,621
e et r'a't'e‘pr‘o‘d‘u‘c't.s ................................................. 1219 ,,,,, 84,932 ...... s IR B
i i‘cﬁr'éi\c']rlwléx'c'h‘a‘n‘g‘é products ................................................ o 301302 ...... s [RRREEEEE (R -
of which equity/index-related products 2338 18951 833 o o Z
e eredit dervatives T o 71 o e [RRREEEEE [RREEEE -
CGther 21922 ,,,,,, 2294 ..... 3010 .......... [RERREREEE IR 8226
Trading assets 87,352 187,767 8,754  (128,592) 1,053 156,334
Debt 244 1,780 42 - - 2,066
IRRATEIN forelgngovernments ...................................................... g 1]139 ....... o [RRREEEE (R 1,236
RN corporates .............................................................. o s o [RREEEEEE IR 958
MR RMBS o e o [RRREEEE IR 507
e CMIBS o Gy b [RREEEEEE IR s
EqU|ty ........................................................................... 6 e o [RERREEEEE IR 1or
Investment securities 250 1,899 42 - 2,191
Private equity 0 0 29 351 380
i lelqlulitlylflulnldls ............................................................. o o by L o 63
. Hedge e o o o IR s 01
ek bt s o o o IR o0 530
 Gther 'e'q'u'it'yl e o o g (R 1,122 ...... 1427
RN prlvate ................................................................ P o g IR 1,122 ...... 1’420
T R o S 1,801 .......... IR B 1,308
Other investments 25 16 1,601 - 1,864 3,506
Loans 0 10,777 4,530 - - 15,307
" of which commercial and industrial loans o 3437 20207 - - 5,644
W firar il Petiuion s o 4,890 ..... 1,480 .......... [REREEEEEE S 6,370
Other intangible assets (mortgage servicing rights) 0 0 168 - - 168
Other assets 101 7,570 1,611 (164) - 9,018
o o o 5,800 ..... 1 ,850 ..................... S 7’150
Total assets at fair value 124,425 287,070 16,642 (128,756) 2,917 302,298

1 Derivative contracts are reported on a gross basis by level. The impact of netting represents legally enforceable master netting agreements.
2 |n accordance with US GAAP, certain investments that are measured at fair value using the net asset value per share practical expedient have not been classified in the fair value hierarchy.
The fair value amounts presented in this table are intended to permit reconciliation of the fair value hierarchy to the amounts presented in the consolidated balance sheet.
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Assets and liabilities measured at fair value on a recurring basis (continued)

Liabilities
measured
at net
Netting . asset value
end of 4Q17 Level 1 Level 2 Level 3 impact1 per share 2 Total
Liabilities (CHF million)
Due to banks 0 197 0 - - 197
Customer deposits 0 3,056 455 - - 3,511
Central bank funds purchased, securities sold under
repurchase agreements and securities lending transactions 0 15,262 0 - - 15,262
Debt 576 802 0 - - 1,378
i corporates .............................................................. o dog o [EREEEEEEEE [RREREEEE 708
. EqU|ty .................................................................... 36,121 ........ oy P [EREEEEEREE [ 36,696
Obligation to return securities received as collateral 36,697 1,331 46 - - 38,074
Debt 5,160 4,139 2 - - 9,301
RPN forelgngovernments .................................................. 5,108 ........ s o [ERERTERERS [ERTERS 5854
ik corporates ............................................................. [P 8,834 ....... o [EREEEEEREE ERRREEE 3,348
. Equnty .................................................................... 14’217 ........ gz g [EREEEEEREE g 15,164
Derivalives 3,731 o 144,615 ..... 3,169 . '('1'3'6','8'6'1 ........... (R 14,654
e ahieh st r'a't‘e‘br‘o‘d‘u‘c't LR R R EERRRRAE 1254 ,,,,, 80,534 ...... Gig [EXRERERERY [ERRERTRNRS K
o which i‘dr'éigrllléx'c‘hé ‘n‘g‘e‘ products ................................................. g 351707 ...... oo [EREEEEEEEE [EREREEEEEE -
" of which éqmt'},'/i'r{dég_‘réh{éd 'p'rédg'ci[s' """"""""""""""""""""""""""" 0468 19,459 1,301 o o z
ek it dervaties T o 7,982 ...... sog [EREEEEEEEE [RREREEEEEE -
Trading liabilities 23,108 149,637 3,226 (136,861) 9 39,119
Short-term borrowings 0 10,174 845 - - 11,019
Long-term debt 0 51,127 12,501 - - 63,628
ot which treasurydebt o twoyears ................................................. o g o [EREEEEEREE [RREREREE 936
" of which structured notes over one year and up to two years o 6216 149 - - 6,365
" of which structured notes over two years 0 32782 12959 - ~ 45041
" of which other debt instruments over two years 0 o 221 61 - - 2,982
i ieh Gthar subordinatod bonde o 5,567 ....... o [EREEEEEEEE [RRREEE 5,567
Reh o retbures liabilies o g o [EREEEEEREE [RREREREE 863
Other liabilities 0 7,379 1,478 (233) - 8,624
W falod Saled o PSS o3 [ARERRERERE [ERERRERE 665
Total liabilities at fair value 59,805 238,163 18,551 (137,094) 9 179,434

' Derivative contracts are reported on a gross basis by level. The impact of netting represents legally enforceable master netting agreements.
2 |n accordance with US GAAP, certain investments that are measured at fair value using the net asset value per share practical expedient have not been classified in the fair value hierarchy.
The fair value amounts presented in this table are intended to permit reconciliation of the fair value hierarchy to the amounts presented in the consolidated balance sheet.

141




142 Condensed consolidated financial statements — unaudited

Assets and liabilities measured at fair value on a recurring basis for level 3

Balance at
beginning Transfers Transfers

IM18 of period in out Purchases Sales Issuances
Assets (CHF million)
Securities received as collateral 46 0 (15) 101 (88) 0

Debt 2,292 572 (634) 2,356 (2,632) 0
BRI corporates .................................... 1412 .......... s ( 438) ......... 1765 ......... (2116) ............... o
g RMBS wo o ( 167) .......... we (243) ............... o
o nows 6 by (Q) ........... o (.1'8') ............... o
Do o (15)214 ............ (79) ............... o
Equ|ty163 ........... w (56)46 ........... (137) ............... o
Dertves 3289 .......... as ( 382) ............ o SRR 1 090 ...........
AT rla{tle‘br‘o‘d‘u‘d.s .............................. s s (64) ............ o o T S
BTN ;‘(l)rleliéﬁlelxlclh‘a‘n‘g‘e‘ ot R (.1.) ............ o o e
BTN equ |ty/|ndex—re|ated products ....................... ws s ( 188) ............ o o sis
TS LR s s ( 130) ............ o o s
Cohen 3010 ........... o (69) ......... 30023 ........ (29914) ............... o
Trading assets 8,754 1,081 (1,141) 32,425 (32,583) 1,090
Investment securities 42 3 (117) 153 (28) 0

Equity 300 78 (102) 45 (96) 0
e e 1301 ............. o o o (235) ............... o
Other investments 1,601 78 (102) 175 (331) 0
Loans 4,530 715 (164) 92 (283) 1,037
* of which commercial and industrial loans ! 0007 189 © T ae am
R o 1480 .......... RPN (.2.1.). SERREERRER UL (36) ............. wn
Other intangible assets (mortgage servicing rights) 168 0 0 1 0 0
Other assets 1,611 240 (113) 1,023 (987) 152
R oy 1350 .......... oo ( 106) .......... o (940) ............. ey
Total assets at fair value 16,642 2,117 (1,652) 33,970 (34,300) 2,279
Liabilities (CHF million)
Customer deposits 455 0 0 0 0 0
Obligation to return securities received as collateral 46 0 (15) 101 (88) 0
Trading liabilities 3,226 446 (505) 84 62) 1,156
R st s b (6) ............ o o e
ofwh|chfore|gnexchangedenva‘nves1OO ........... o (.1.) ............ o o o
" of which equity/index-related derivatives 131 120 o) o o 48
O e G ws o ( 209) ............ o A we
Short-term borrowings 845 295 (246) 0 0 2,397
Long-term debt 12,501 2,415 (2,651) 0 0 3,121
© of which structured notes over twoyears 12069 1982 @389 o o 0016
Other liabilities 1,478 109 (98) 40 (121 1
R el s s o (QG) S (109) ............... o
Total liabilities at fair value 18,551 3,265 (3,345) 225 (271) 6,675
Net assets/(liabilities) at fair value (1,909) (1,148) 1,693 33,745 (34,029) (4,396)

' For all transfers to level 3 or out of level 3, the Group determines and discloses as level 3 events only gains or losses through the last day of the reporting period.
2 Includes unrealized losses recorded in trading revenues of CHF (28) million primarily related to subprime exposures in securitized products business and market movements across the wider
loans held-for-sale portfolio.
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Trading revenues

Other revenues

Accumulated other

comprehensive income

Foreign
On On On On On On currency Balance
transfers all transfers all transfers all translation at end
Settlements in/ out! other in/ out? other in/ out other impact of period
0 0 0 0 0 0 0 0 44
0 34 (216) 0 ® 0 0 (54) 1,815
........................... 035(134)0(4)00(17)BQQ
........................... 0(Q)(74)00000367
........................... 00(6)0000026
........................... 00(4)01001275
........................... 0(4)290900(1)138
......................... (969)(47)(198)0000(50)3079
.......................... (54)(1)(1(_)7)0000(16)695
.......................... (QO)(Q)6600000246
......................... (286)(47)620000(30)885
......................... (265)3(105)00000679
.......................... (31)2184010023275
(1,000) (15) (201) 0 0 0 0 (103) 8,307
(189) 0 170 0 0 0 0 0 34
0 0 1 0 @) 0 0 (15) 209
........................... 00(53)0000(1)1,149
0 0 (52 0 @) 0 0 (16) 1,351
(1,579) 8 (155) 0 0 0 0 (33) 4,168
......................... (955)0(75)0000(]4)1,679
......................... (561)10(90)0000(]0)1,797
0 0 0 0 ©)] 0 0 0 166
(466) 15 (73) 0 0 0 0 (95) 1,207
......................... (465)15(77)0000(95)951
(3,234) 8 311) 0 5) 0 0 (247) 15,267
0 0 44 0 0 0 @1 (15) 463
0 0 0 0 0 0 0 0 44
(1,072) (1) 97 0 @) 0 0 (18) 3,165
......................... (112)8(140)0000(1)226
.......................... (16)0200000157
......................... (424)(36)1260000(11)1282
......................... (335)29(34)00000913
(1,361) ) (118) 0 4) 0 12 6 1,824
(2,810) a7 (682) 0 0 0 53 (4) 12,026
....................... (240?)(4)(710)00059(7)111034
(394) ®) @7 0 170 0 0 ©6) 1,214
........................... 00(9)00000205
(5,637) (28) (880) 0 164 0 44 @7 18,726
2,403 36 569 0 (169) 0 (44) (210) (3,459)
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Assets and liabilities measured at fair value on a recurring basis for level 3 (continued)

Balance at
beginning Transfers Transfers

IM17 of period in out Purchases Sales Issuances
Assets (CHF million)
Interest-bearing deposits with banks 1 40 0 0 (41) 0
Central bank funds sold, securities purchased under
resale agreements and securities borrowing transactions 174 0 0 0 0 26
Securities received as collateral 70 3 (@) 37 (86) 0

Debt 3,977 421 (721) 1,684 (2,752) 0
BTN corporates ...................................... 1,674 .......... oy ( o 3) ......... 1‘1‘4.9.1 .......... (1 ,644) ............... o
e s v ( 196) ........... o (227) ............... o
e owes e g (16) ............ o (.1.3) ............... o
oo 1,165 ............ e ( 128) .......... o (995) ............... o
. Equ |ty ................................................... oo w (Qg) .......... e (149) ............... o
Derutves 4’305 .......... s : 693) ............ o SRRREER e
TR r'a'té‘br‘o‘d‘u‘c't S s SR (33) ............ o R e
BTN equ |ty/|ndex-re|ated products ....................... o o (63) ............ o o s
O AR s s ( 199) ............ o o o
Coer 4’243 ........... w ( 227) ......... . 1,060 ........ (1.2.’.1.53.) ............... o
Trading assets 12,765 864 (1,670) 12,875 (15,054) 734
Investment securities 72 0 a7 89 (86)

Equity 318 (22) 124 (143)
L e 1,588 ............ o T o o (320) ............... o
Other investments 1,906 0 (22) 264 (463) 0
Loans 6,585 941 (597) 66 (565) 805
© of which commercial and industrial loans 36 209 8% e @) sio
LR 1,829 .......... wo (9) ............ s (1'76) ............. wor
Other intangible assets (mortgage servicing rights) 138 0 0 23 (1) 0
Other assets 1,679 1564 (83) 497 (843) 1,022
e o b 1','3'16 ........... R (68) .......... o (708) ........... 1 ’021 ...........
Total assets at fair value 23,390 2,002 (2,390) 13,851 (17,139) 2,587
Liabilities (CHF million)
Customer deposits 410 0 0 0 0 35
Obligation to return securities received as collateral 70 3 (@) 37 (86) 0
Trading liabilities 3,737 343 872) 92 (102) 763
e e L EE R LR EEEEERRRERE e P (35) ............ o SEERENEEE o
ofWh|chfore|gnexchangedenvatwes150 ........... Lo (.1.) ............ o o S
i equ|ty/|ndex-re|ateddenvatwes ...................... 1','1'8‘1 ............ o ( 129) ............ o o s
e e ot a o5 ( 297) ............ o o g
Short-term borrowings 516 90 (103) 0 0 484
Long-term debt 13,415 1,010 2,361) 0 0 3,550
© of which structured notes over twoyears 12434 842 @261 o o 2097
Other liabilities 1,684 108 (56) 121 (199) 8
e e e g o (28) .......... s (147) ............... o
Total liabilities at fair value 19,832 1,554 (3,393) 250 (387) 4,840
Net assets/(liabilities) at fair value 3,558 448 1,003 13,601 (16,752) (2,253)

' For all transfers to level 3 or out of level 3, the Group determines and discloses as level 3 events only gains or losses through the last day of the reporting period.
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Trading revenues

Other revenues

Accumulated other

comprehensive income

Foreign
On On On On On On currency Balance
transfers all transfers all transfers all translation at end
Settlements in/ out! other in/ out? other in/ out! other impact of period
0 0 0 0 0 0 0 0 0
(193) 0 0 0 0 0 0 (7) 0
0 0 0 0 0 0 0 (4) 19
0 ©6) (95) 5 2 0 0 (391) 2,124
........................... 0(5)(26)5000(103)1’056
........................... 03(75)0000(28)393
........................... 0(3)(2)0000(4)33
........................... 00(11)0100(41)157
........................... 00(5)0000(12)209
....................... (11102)102190000(206)3’473
......................... (119)6700000(29)806
......................... (404)10790000(45)889
......................... (210)24(8)0000(36)474
......................... (247)43160000(17)3’075
(1,349) 100 235 5 2 0 0 (626) 8,881
(80) (1) 81 0 0 0 0 (4) b4
0 0 (19 0 29 0 0 (12) 275
........................... 00330000(83)1’358
0 0 14 0 29 0 0 (95) 1,633
(2,052) (14) 105 0 0 0 0 311) 4,963
....................... (1,246)(2)420000(173)21400
......................... (6'72)0(9)0000(91)1,631
0 0 0 0 1 0 0 ) 163
(297) 0 (150) 0 ©) 0 0 (74) 1,899
......................... (297)0(18)0(5)00(58)1,691
(3,971) 85 285 5 26 0 0 (1,129) 17,602
0 0 (29) 0 0 0 25 3) 438
0 0 0 0 0 0 0 (4) 19
(1,235) 101 159 0 @) 0 0 (192) 2,792
......................... (242)4(9)0000(25)328
.......................... (10)0(68)0000(7)82
......................... (528)201850000(63)1,092
......................... (222)17490000(46)686
(368) 2 28 4 4 0 27) @7) 599
(3,179) 52 1,061 0 0 12 138 (781) 12,917
....................... (2,055)511,0550012137(736)121476
(397) (16) 5) 0 246 0 0 (79) 1,415
........................... 0(1)470000(”)233
(5,179) 135 1,214 4 248 12 136 (1,086) 18,180
1,208 (50) (929) 1 (222) 12) (136) (43) (578)
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Gains and losses on assets and liabilities measured at fair value on a recurring basis using significant unobservable

inputs (level 3)

in 9M18 OM17
Trading Other Total Trading Other Total
revenues revenues revenues revenues revenues revenues
Gains and losses on assets and liabilities (CHF million)
Net realized/unrealized gains/(losses) included in net revenues 605 (169) 436" 979) (221) (1,200) "
Whereof:
Unrealized gains/(losses) relating
to assets and liabilities still held as of the reporting date (345) 12) (357) (1,194) 107 (1,087)

' Excludes net realized/unrealized gains/(losses) attributable to foreign currency translation impact.

Both observable and unobservable inputs may be used to deter-
mine the fair value of positions that have been classified within
level 3. As a result, the unrealized gains and losses for assets and
liabilities within level 3 presented in the table above may include
changes in fair value that were attributable to both observable and
unobservable inputs.

The Group employs various economic hedging techniques in
order to manage risks, including risks in level 3 positions. Such
techniques may include the purchase or sale of financial instru-
ments that are classified in levels 1 and/or 2. The realized and
unrealized gains and losses for assets and liabilities in level 3 pre-
sented in the table above do not reflect the related realized or
unrealized gains and losses arising on economic hedging instru-
ments classified in levels 1 and/or 2.

Transfers in and out of level 3
Transfers into level 3 assets during 9M18 were CHF 2,117 million,
primarily from trading assets and loans. The transfers were primar-
ily in the financing and credit businesses due to limited observ-
ability of pricing data. Transfers out of level 3 assets during 9M18
were CHF 1,652 million, primarily in trading assets and loans. The
transfers were primarily in equity derivatives, financing and credit
businesses due to increased observability of pricing data and
increased availability of pricing information from external providers.
Transfers into level 3 assets during 3Q18 were CHF 680 mil-
lion, primarily from trading assets and loans. The transfers were
primarily in fixed income, financing and credit businesses due to
limited observability of pricing data. Transfers out of level 3 assets
during 3Q18 were CHF 746 million, primarily in trading assets and
loans. The transfers were primarily equity derivative and financ-
ing and credit businesses due to increased observability of pricing
data and increased availability of pricing information from external
providers.

Qualitative disclosures of valuation techniques

» Refer to “Note 34 — Financial instruments” in VI — Consolidated financial state-
ments — Credit Suisse Group in the Credit Suisse Annual Report 2017 for further
information on the Group's valuation control framework.

The following information on the valuation techniques and signifi-
cant unobservable inputs of the various financial instruments, and
the sensitivity of fair value measurements to changes in significant

unobservable inputs, should be read in conjunction with the tables
“Quantitative information about level 3 assets at fair value” and
“Quantitative information about level 3 liabilities at fair value”.

Central bank funds sold, securities purchased under resale
agreements and securities borrowing transactions
Securities purchased under resale agreements and securities sold
under repurchase agreements are measured at fair value using dis-
counted cash flow analysis. Future cash flows are discounted using
observable market interest rate repurchase/resale curves for the
applicable maturity and underlying collateral of the instruments. As
such, the significant majority of both securities purchased under
resale agreements and securities sold under repurchase agree-
ments are included in level 2 of the fair value hierarchy. Structured
resale and repurchase agreements include embedded derivatives,
which are measured using the same techniques as described
below for stand-alone derivative contracts held for trading pur-
poses or used in hedge accounting relationships. If the value of the
embedded derivative is determined using significant unobservable
inputs, those structured resale and repurchase agreements are
classified within level 3 of the fair value hierarchy. The significant
unobservable input is funding spread.

Securities purchased under resale agreements are usually
fully collateralized or over collateralized by government securities,
money market instruments, corporate bonds, or other debt instru-
ments. In the event of counterparty default, the collateral service
agreement provides the Group with the right to liquidate the col-
lateral held.

Debt securities

Foreign governments and corporates

Government debt securities typically have quoted prices in active
markets and are categorized as level 1 instruments. For debt
securities for which market prices are not available, valuations are
based on yields reflecting credit rating, historical performance,
delinquencies, loss severity, the maturity of the security, recent
transactions in the market or other modeling techniques, which
may involve judgment. Those securities where the price or model
inputs are observable in the market are categorized as level 2
instruments, while those securities where prices are not observ-
able and significant model inputs are unobservable are categorized
as level 3 of the fair value hierarchy.
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Corporate bonds are priced to reflect current market levels
either through recent market transactions or broker or dealer
quotes. Where a market price for the particular security is not
directly available, valuations are obtained based on yields reflected
by other instruments in the specific or similar entity’s capital struc-
ture and adjusting for differences in seniority and maturity, bench-
marking to a comparable security where market data is available
(taking into consideration differences in credit, liquidity and matu-
rity), or through the application of cash flow modeling techniques
utilizing observable inputs, such as current interest rate curves
and observable CDS spreads. Significant unobservable inputs may
include price and correlation. For securities using market compa-
rable price, the differentiation between level 2 and level 3 is based
upon the relative significance of any yield adjustments as well as
the accuracy of the comparison characteristics (i.e., the observ-
able comparable security may be in the same country but a differ-
ent industry and may have a different seniority level — the lower the
comparability the more likely the security will be level 3).

CMBS, RMBS and CDO securities

Fair values of RMBS, CMBS and CDO may be available through
quoted prices, which are often based on the prices at which simi-
larly structured and collateralized securities trade between deal-
ers and to and from customers. Fair values of RMBS, CMBS and
CDO for which there are significant unobservable inputs are val-
ued using capitalization rate and discount rate. Price may not be
observable for fair value measurement purposes for many reasons,
such as the length of time since the last executed transaction for
the related security, use of a price from a similar instrument, or
use of a price from an indicative quote. Fair values determined by
market comparable price may include discounted cash flow models
using the inputs prepayment rate, default rate, loss severity, dis-
count rate and credit spread. Prices from similar observable instru-
ments are used to calculate implied inputs which are then used to
value unobservable instruments using discounted cash flow. The
discounted cash flow price is then compared to the unobservable
prices and assessed for reasonableness.

For most structured debt securities, determination of fair value
requires subjective assessment depending on liquidity, ownership
concentration, and the current economic and competitive environ-
ment. Valuation is determined based on the Front Office’s own
assumptions about how market participants would price the asset.
Collateralized bond and loan obligations are split into various struc-
tured tranches and each tranche is valued based upon its indi-
vidual rating and the underlying collateral supporting the structure.
Valuation models are used to value both cash and synthetic CDOs.

Equity securities

The majority of the Group'’s positions in equity securities are traded
on public stock exchanges for which quoted prices are readily
and regularly available and are therefore categorized as level 1
instruments. Level 2 and level 3 equities include fund-linked prod-
ucts, convertible bonds or equity securities with restrictions that
are not traded in active markets. Significant unobservable inputs

may include market comparable price and earnings before interest,
taxes, depreciation and amortization (EBITDA) multiple.

Derivatives

Derivatives held for trading purposes or used in hedge accounting
relationships include both OTC and exchange-traded derivatives.
The fair values of exchange-traded derivatives measured using
observable exchange prices are included in level 1 of the fair value
hierarchy. For exchange-traded derivatives where the volume of
trading is low, the observable exchange prices may not be consid-
ered executable at the reporting date. These derivatives are valued
in the same manner as similar observable OTC derivatives and are
included in level 2 of the fair value hierarchy. If the similar OTC
derivative used for valuing the exchange-traded derivative is not
observable, the exchange-traded derivative is included in level 3 of
the fair value hierarchy.

The fair values of OTC derivatives are determined on the basis
of either industry standard models or internally developed propri-
etary models. Both model types use various observable and unob-
servable inputs in order to determine fair value. The inputs include
those characteristics of the derivative that have a bearing on the
economics of the instrument. The determination of the fair value
of many derivatives involves only a limited degree of subjectivity
because the required inputs are observable in the marketplace,
while more complex derivatives may use unobservable inputs that
rely on specific proprietary modeling assumptions. Where observ-
able inputs (prices from exchanges, dealers, brokers or market
consensus data providers) are not available, attempts are made to
infer values from observable prices through model calibration (spot
and forward rates, mean reversion, benchmark interest rate curves
and volatility inputs for commonly traded option products). For
inputs that cannot be derived from other sources, estimates from
historical data may be made. OTC derivatives where the majority of
the value is derived from market observable inputs are categorized
as level 2 instruments, while those where the majority of the value
is derived from unobservable inputs are categorized as level 3 of
the fair value hierarchy.

The valuation of derivatives includes an adjustment for the cost
of funding uncollateralized OTC derivatives.

Interest rate derivatives

OTC vanilla interest rate products, such as interest rate swaps,
swaptions, and caps and floors are valued by discounting the
anticipated future cash flows. The future cash flows and discount-
ing are derived from market standard yield curves and industry
standard volatility inputs. Where applicable, exchange-traded
prices are also used to value exchange-traded futures and options
and can be used in yield curve construction. For more complex
products, inputs include, but are not limited to correlation, volatility
skew, prepayment rate and basis spread.

Foreign exchange derivatives
Foreign exchange derivatives include vanilla products such as spot,
forward and option contracts where the anticipated discounted
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future cash flows are determined from foreign exchange for-
ward curves and industry standard optionality modeling tech-
niques. Where applicable, exchange-traded prices are also used
for futures and option prices. For more complex products inputs
include, but are not limited to prepayment rate, correlation, contin-
gent probability and credit spreads.

Equity and index-related derivatives

Equity derivatives include a variety of products ranging from vanilla

options and swaps to exotic structures with bespoke payoff pro-

files. The main inputs in the valuation of equity derivatives may

include volatility, buyback probability, gap risk and correlation.
Generally, the interrelationship between the volatility and cor-

relation is positively correlated.

Credit derivatives
Credit derivatives include index and single name CDS in addition
to more complex structured credit products. Vanilla products are
valued using industry standard models and inputs that are gener-
ally market observable including credit spread and recovery rate.
Complex structured credit derivatives are valued using propri-
etary models requiring unobservable inputs such as recovery rate,
credit spread, correlation and funding spread. These inputs are
generally implied from available market observable data. Fair val-
ues determined by price may include discounted cash flow models
using the inputs prepayment rate, default rate, loss severity and
discount rate.

Other trading assets

Other trading assets primarily include RMBS loans and life settle-
ment and premium finance instruments. Life settlement and pre-
mium finance instruments are valued using proprietary models with
several inputs. The significant unobservable inputs of the fair value
for life settlement and premium finance instruments is the estimate
of market implied life expectancy, while for RMBS loans it is mar-
ket comparable price.

For life settlement and premium finance instruments, individual
life expectancy rates are typically obtained by multiplying a base
mortality curve for the general insured population provided by a
professional actuarial organization together with an individual-spe-
cific multiplier. Individual-specific multipliers are determined based
on data from third-party life expectancy data providers, which
examine the insured individual's medical conditions, family history
and other factors to arrive at a life expectancy estimate.

For RMBS loans, the use of market comparable price var-
ies depending upon each specific loan. For some loans, similar
to unobservable RMBS securities, prices from similar observable
instruments are used to calculate implied inputs which are then
used to value unobservable instruments using discounted cash
flow. The discounted cash flow price is then compared to the
unobservable prices and assessed for reasonableness. For other
RMBS loans, the loans are categorized by specific characteris-
tics, such as loan-to-value ratio, average account balance, loan
type (single or multi-family), lien, seasoning, coupon, FICO score,

locality, delinquency status, cash flow velocity, roll rates, loan pur-
pose, occupancy, servicers advance agreement type, modification
status, Federal Housing Administration insurance, property value
and documentation quality. Loans with unobservable prices are
put into consistent buckets which are then compared to market
observable comparable prices in order to assess the reasonable-
ness of those unobservable prices.

Other investments

Private equity, hedge funds and other equity investments

Other equity investments principally includes equity investments
in the form of a) direct investments in third-party hedge funds,
private equity funds and funds of funds, b) equity-method invest-
ments where the Group has the ability to significantly influence
the operating and financial policies of the investee, and c) direct
investments in non-marketable equity securities.

Direct investments in third-party hedge funds, private equity
funds and funds of funds are measured at fair value based on
their published NAVs as permitted by ASC Topic 820 — Fair Value
Measurement. In some cases, NAVs may be adjusted where there
is sufficient evidence that the NAV published by the investment
manager is not in line with the fund’s observable market data, it
is probable that the investment will be sold for an amount other
than NAV or there exist other circumstances that would require an
adjustment to the published NAV. Although rarely adjusted, signifi-
cant judgment is involved in making any adjustments to the pub-
lished NAVs. The investments for which the fair value is measured
using the NAV practical expedient are not categorized within the
fair value hierarchy.

Direct investments in non-marketable equity securities consist
of both real estate investments and non-real estate investments.
Equity-method investments and direct investments in non-mar-
ketable equity securities are initially measured at their transaction
price, as this is the best estimate of fair value. Thereafter, these
investments are individually measured at fair value based upon
a number of factors that include any recent rounds of financing
involving third-party investors, comparable company transactions,
multiple analyses of cash flows or book values, or discounted cash
flow analyses. The availability of information used in these model-
ing techniques is often limited and involves significant judgment
in evaluating these different factors over time. As a result, these
investments are included in level 3 of the fair value hierarchy.

Life finance instruments

Life finance instruments include Single Premium Immediate Annui-
ties (SPIA) and other premium finance instruments. Life finance
instruments are valued in a similar manner as described for life
settlement and premium finance instruments under the other trad-
ing assets section above.

Loans

The Group's loan portfolio which is measured at fair value primarily
consists of commercial and industrial loans and loans to financial
institutions. Within these categories, loans measured at fair value
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include commercial loans, real estate loans, corporate loans, lever-
age finance loans and emerging market loans. Fair value is based
on recent transactions and quoted prices, where available. Where
recent transactions and quoted prices are not available, fair value
may be determined by relative value benchmarking (which includes
pricing based upon another position in the same capital structure,
other comparable loan issues, generic industry credit spreads,
implied credit spreads derived from CDS for the specific borrower,
and enterprise valuations) or calculated based on the exit price of
the collateral, based on current market conditions.

Both the funded and unfunded portion of revolving credit lines
on the corporate lending portfolio are valued using a loan pric-
ing model, which requires estimates of significant inputs includ-
ing credit spreads, recovery rates, credit conversion factors, and
weighted average life of the loan. Significant unobservable inputs
may include credit spread and price.

The Group's other assets and liabilities include mortgage loans
held in conjunction with securitization activities and assets and
liabilities of VIEs and mortgage securitizations that do not meet the
criteria for sale treatment under US GAAP. The fair value of mort-
gage loans held in conjunction with securitization activities is deter-
mined on a whole-loan basis and is consistent with the valuation
of RMBS loans discussed in “Other trading assets” above. Whole-
loan valuations are calculated based on the exit price reflecting the
current market conditions. The fair value of assets and liabilities
of VIEs and mortgage securitizations that do not meet the crite-
ria for sale treatment under US GAAP are determined based on
the quoted prices for securitized bonds, where available, or on
cash flow analyses for securitized bonds, when quoted prices are
not available. The fair value of the consolidated financial assets of
RMBS and CMBS securitization vehicles, which qualify as collat-
eralized financing entities, are measured on the basis of the more
observable fair value of the VIEs' financial liabilities.

Short-term borrowings and long-term debt

The Group's short-term borrowings and long-term debt include
structured notes (hybrid financial instruments that are both bifur-
catable and non-bifurcatable) and vanilla debt. The fair value of
structured notes is based on quoted prices, where available. When
quoted prices are not available, fair value is determined by using
a discounted cash flow model incorporating the Group's credit
spreads, the value of derivatives embedded in the debt and the
residual term of the issuance based on call options. Derivatives
structured into the issued debt are valued consistently with the
Group's stand-alone derivative contracts held for trading purposes
or used in hedge accounting relationships as discussed above. The
fair value of structured debt is heavily influenced by the combined
call options and performance of the underlying derivative returns.

Significant unobservable inputs for short-term borrowings and
long-term debt include buyback probability, gap risk, correlation,
volatility, credit spread, mean reversion and recovery rate.

Generally, the interrelationships between volatility, correlation,
gap risk and credit spread inputs are positively correlated.

Other liabilities

Failed sales

These liabilities represent the financing of assets that did not
achieve sale accounting treatment under US GAAP. Failed sales
are valued in a manner consistent with the related underlying
financial instruments.

Uncertainty of fair value measurements at the reporting
date from the use of significant unobservable inputs

For level 3 assets with a significant unobservable input of buyback
probability, contingent probability, correlation, EBITDA multiple,
funding rate, funding spread, price, recovery rate, volatility or vola-
tility skew, in general, an increase in the significant unobservable
input would increase the fair value. For level 3 assets with a sig-
nificant unobservable input of capitalization rate, credit spread,
default rate, discount rate, gap risk, market implied life expectancy
(for life settlement and premium finance instruments) or prepay-
ment rate, in general, an increase in the significant unobservable
input would decrease the fair value.

For level 3 liabilities, in general, an increase in the related sig-
nificant unobservable inputs would have an inverse impact on fair
value. An increase in the significant unobservable input price or
gap risk would increase the fair value. An increase in the signifi-
cant unobservable input basis spread, buyback probability, corre-
lation, credit spread, prepayment rate or volatility would decrease
the fair value.

Interrelationships between significant unobservable inputs
Except as noted above, there are no material interrelationships
between the significant unobservable inputs for the financial
instruments. As the significant unobservable inputs move inde-
pendently, generally an increase or decrease in one significant
unobservable input will have no impact on the other significant
unobservable inputs.

Quantitative disclosures of valuation techniques

The following tables provide the representative range of minimum
and maximum values and the associated weighted averages of
each significant unobservable input for level 3 assets and liabilities
by the related valuation technique most significant to the related
financial instrument.
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Quantitative information about level 3 assets at fair value

Valuation Unobservable Minimum Maximum Weighted
end of 3018 Fair value technique input value value average '
CHF million, except where indicated
Securities received as collateral 44 - - - - -
Debt 1,815
i corporates ................................. Bop
b o055 Vit comparable ..................................... o oo 75
Cfahien s Optlon ool Caelation ey (.6.0.) ........ oo 65
.................................................................................................................. S e e
CWRERRMBS w7 Do cacrfow T Detadiate e o o i
.................................................................................................................. O e
.................................................................................................................. o e s
.................................................................................................................. 5 e G
CiRehCMBs o Diccounted cachfow Cantalmator e oy o S 5
.................................................................................................................. 6 ey
.................................................................................................................. O e
CRWRERGDO ors Diccoimiod carfow T Croit <o b FEERRERERRS 6a0 563
.................................................................................................................. O e
.................................................................................................................. Sy
................................................................................................................. o i A
.................................................................................................................. O ey g
Eqmty ............................................. g
R o9 Vit comparable ..................................... PR g g
................................................................................................................ o e i0g
i Reh 'V'eh'd'o'r'ﬁri'c'e ................ 'P'ri'c'e','ir}‘a‘c‘tt‘;él's .......... o i 5

' Cash instruments are generally presented on a weighted average basis, while certain derivative instruments either contain a combination of weighted averages and arithmetic means of the
related inputs or are presented on an arithmetic mean basis.
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Quantitative information about level 3 assets at fair value (continued)

Valuation Unobservable Minimum Maximum Weighted
end of 3018 Fair value technique input value value average '
CHF million, except where indicated
Derivatives 3,079
*of which interest rate products 625 Optionmodel Correlation, in % 2 00 71
........................................................................................ Prepaymentrate,ln%1177
......................................................................................... VoIahhtyskew, o .(.4.). g (Q)
~of which foreign exchange products 246 Discounted cash flow Contingent probabilty, in % % % 9%
g TR bog Optlon R EREEEREE Cometon % Q) o 54
........................................................................................ Prepaymentrate,|n%212523
............................................................................................... VoIat|I|ty,|n%659087
*of which equity/index-related products 885 Option model Buyback probability, in %2 50 100 74
........................................................................................... Conolation. % (60) RRRRREFSSERRRRRRRE:
............................................................................................... Gapr|sk|n%3041
............................................................................................... Volat|l|ty,|n%09830
*of which credit derivatives 679 Discounted cash flow Correlation, in % 97 o7 97
......................................................................................... Cred|tspread,|nbp12,161391
.......................................................................................... Defadti e in T e g
......................................................................................... Biswouni o % RIS
......................................................................................... Lossseverlty,ln%1610055
........................................................................................ Prepaymentrate,m%OHG
......................................................................................... Recoveryrate,|n%04513
Gliiar T g L
.......................................................................................... y arket|mpl|ed||fe

of which 901 Discounted cash flow expectancy, in years 3 16 7
i T Marketcomparable .................... B ina T o Ga 3
Trading assets 8,307
Investment securities 34 - - - - -
Private equity 19 - - - - -
Othereqwtylnvestments .............................. G0 [EREEEEEREE [EREEEEEEEE [RREREREEEE -
.......................................................................................... v arketlmplledllfe
Life finance instruments 1,142 Discounted cash flow expectancy, in years 2 17 6
Other investments 1,351
Loans 4,168
O e el and st icane BTG
©ofwhich 1,288 Discounted cash flow Creditspread, inbp 126 1,880 509
b B Vit comparable .................... i ind o o 76
i i il e fgag T
©ofwhich 1462 Discounted cash flow Creditspread, inbp o 854 466
Other intangible assets (mortgage servicing rights) 166 - - - - -
Other assets 1,207
eh o el foreale R EEEEE R
©ofwhich 46 Discounted cash flow Creditspread, inbp 107 1,880 353
......................................................................................... Recoveryrate,|n%498767
R LR EEEEERERERRRRERS oss Vil comparable .................... Bice. it T o e s
Total level 3 assets at fair value 15,267

' Cash instruments are generally presented on a weighted average basis, while certain derivative instruments either contain a combination of weighted averages and arithmetic means of the
related inputs or are presented on an arithmetic mean basis.

2 Estimate of the probability of structured notes being put back to the Group at the option of the investor over the remaining life of the financial instruments.

3 Risk of unexpected large declines in the underlying values occuring between collateral settlement dates.
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Quantitative information about level 3 assets at fair value (continued)

Valuation Unobservable Minimum Maximum Weighted
end of 4Q17 Fair value technique input value value average '
CHF million, except where indicated
Securities received as collateral 46 - - - - -
Debt 2,292
i corporates ................................ 11412 ......................................................................................
b s Optlon el Céfrélla'tibh; o (.6.0.) ......... @ -
Cfahien sy Vet comparable .................... F’rlce, o o e 84
©ofwhich 444 Discounted cash flow Creditspread, inbp 3r 92 230
CofwhichRMBS 320 Discounted cash flow | Discount rate, in % (. 2 1"
........................................................................................ Prepaymentrate,ln%13610
............................................................................................ Defaultrate,ln%0124
........................................................................................... Lossseverlty,ln%010057
Cofwhichemes e Discounted cash flow Capitalization rate, in % 1w 1w 14
........................................................................................... D|scountrate,|n%81614
........................................................................................ Prepaymentrate,ln%054
Cofwhichcoo 126 Discounted cash flow | Discount rate, in % 5 13 8
........................................................................................ Prepaymentrate,ln%52013
.......................................................................................... Credltspread, - bp Caed T ese T esa
............................................................................................ Defaultrate,ln%953
........................................................................................... Lossseverlty,ln%08034
Eqmty ............................................. R
R o7 Vondor 'p'ri'c'e ................ Brice .’ s e 2,080 ......... 5
R gy Vit comparable ................ EBITDA r‘n‘u‘lt‘ip.lé .......... SRR g 7
................................................................................................. Pr|ce,|n%1810067

' Cash instruments are generally presented on a weighted average basis, while certain derivative instruments either contain a combination of weighted averages and arithmetic means of the
related inputs or are presented on an arithmetic mean basis.
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Quantitative information about level 3 assets at fair value (continued)

Valuation Unobservable Minimum Maximum Weighted
end of 4Q17 Fair value technique input value value average '
CHF million, except where indicated
Derivatives 3,289
*of which interest rate products g1 Optonmodel Correlation, in % 20 00 72
.......................................................................................... Prepaymentrate,ln%63417
............................................................................................ Volat|l|tyskew,|n%(4)1(1)
*of which equity/index-related products 83 Optionmodel Correlation, in % ©) . 65
................................................................................................. Volatlllty,ln%010564
....................................................................................... Buyback probab|||ty, e o0 e
................................................................................................. Gapnsk,ln%3021
*of which credit derivatives 634 Discounted cash flow Creditspread,inbp [ 96 217
............................................................................................ Recoveryrate,|n%045QO
............................................................................................. Deominte N % E TR e
............................................................................................ Befadime n % T e TR
............................................................................................. Lossseverlty,ln%110064
............................................................................................... Comimtom % e e e
.......................................................................................... Prepaymentrate,ln%0146
ey T T g L T
i TesTT Vit comparable .................... BT o o 55
............................................................................................ y arketmphedln‘e

of which 1,095 Discounted cash flow expectancy, in years 3 18 8
Trading assets 8,754
Investment securities 42 - - - - -
Private equity 29 - - - - -
Otherequltylnvestments ............................ by [EREEEEEREE [EREEEEEREE [EREREEEEEE -
............................................................................................ y arket|mp||ed||fe
Life finance instruments 1,301 Discounted cash flow expectancy, in years 2 18 6
Other investments 1,601
Loans 4,530
ik e el and dustia icane GO T
©ofwhich 1,924 Discounted cash flow Creditspread, inbp 8 1,116 420
iR 050 Varkel comparable .................... e ind T o g %
R RSy R EREEEERERERRE ARG T
©ofwhich 1426 Discounted cash flow Creditspread, inbp 43 1430 371
Other intangible assets (mortgage servicing rights) 158 - - - - -
Other assets 1,611
o which loane el o cale FRBD T
©ofwhich 849 Discounted cash flow Creditspread, inbp e 973 299
............................................................................................ Recoveryrate,|n%188773
e sy Vot comparable .................... B in® o e 8
Total level 3 assets at fair value 16,642

' Cash instruments are generally presented on a weighted average basis, while certain derivative instruments either contain a combination of weighted averages and arithmetic means of the
related inputs or are presented on an arithmetic mean basis.

2 Estimate of the probability of structured notes being put back to the Group at the option of the investor over the remaining life of the financial instruments.

3 Risk of unexpected large declines in the underlying values occuring between collateral settlement dates.
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Quantitative information about level 3 liabilities at fair value

Valuation Unobservable Minimum Maximum Weighted
end of 3018 Fair value technique input value value average !
CHF million, except where indicated
Customer deposits 463 - - - - -
Obligation to return securities received
as collateral 44 - - - - -
Trading liabilities 3,165
L ieh ferest e doraives Do
b e Ophon el Ba5|sspread, x bp ........ @) o 55
.............................................................................................. Comolaton 0% AT i T
........................................................................................ F’repaymentrate,ln%1257
i forelgnexchange deivates Ve
ofwhich 42 Discounted cash flow Contingent probability, in % % % 9%
.......................................................................................... Credltspread, o bp el e e
b PR Vit comparable .................... Fice nd o0 oo 100
iR B Opt|on odel Comomton. % G a0 53
........................................................................................ Prepaymentrate,|n%212523
o eqwty/lndex—relatedderlvahves ............... foEE T e S
b foRg T Optlon RSTREREEE Buyback probablllty, o g oo i
.............................................................................................. Comelation. 1% @) 0068
............................................................................................... Volat|||ty,|n%09826
i ot deatives Gig T
iR o Dt o Comsiaton % P CERRRREEE g 5
.......................................................................................... Credltspread,lnbp12,161218
............................................................................................ B e
........................................................................................... Bscomnirate i % AT
........................................................................................... Lossseverlty,ln%1610055
........................................................................................ Prepaymentrate,m%OHG
.......................................................................................... Recoveryrate,ln%OSOQS
R oss Vil comparable .................... B % g o %
Short-term borrowings 1,824
Cofwhich 225 Discounted cash flow Creditspread, inbp @) o710 34
.......................................................................................... Recoveryrate,ln%54936
CReh CEETTTT Optlon el Cormmtomin® w oo 76
............................................................................................... Volat|||ty,|n%39828
Long-term debt 12,026
o which Structured notes cver twe years .............. LA
b (& Dot cadh fow Credltspread, . bp .......... PARREEEE g5 s
e awhich T g Optlonmodel ......... Buybackprobabmty,ln%z ........ s oo B
.............................................................................................. Comelation 1% @0 0060
............................................................................................... Gaprlsk,ln%3041
......................................................................................... e ieversion. i %4 .(.1 .1.0.). e ,(.1.). e (7)
............................................................................................... VoIatlIlty,m%OQSQQ
Other liabilities 1,214
i eh faled cales DDR
©ofwhich 49 Discounted cash flow Creditspread, inbp G CZE N 848
b or Vet comparable .................... e nd o o5 53
Total level 3 liabilities at fair value 18,726

1 Cash instruments are generally presented on a weighted average basis, while certain derivative instruments either contain a combination of weighted averages and arithmetic means of the
related inputs or are presented on an arithmetic mean basis.

2 Estimate of the probability of structured notes being put back to the Group at the option of the investor over the remaining life of the financial instruments.

3 Risk of unexpected large declines in the underlying values occuring between collateral settlement dates.

4 Management's best estimate of the speed at which interest rates will revert to the long-term average.
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Quantitative information about level 3 liabilities at fair value (continued)

Valuation Unobservable Minimum Maximum Weighted
end of 4Q17 Fair value technique input value value average '
CHF million, except where indicated
Customer deposits 455 - - - - -
Obligation to return securities received
as collateral 46 - - - - -
Trading liabilities 3,226
L hieh ferest e doraives g
b o5 Optlon el BaS|sspread, X bp ........ (.2.5.) ......... g 5
............................................................................................. Correlatlon,ln%9010060
....................................................................................... Prepaymentrateln%6349
R R EE R EEREEE R g Vot comparable .................... e in® R e i
e forelgnexchange deivaties 00
b PR Optlon el Comiatonin® (.1 .O.) ......... o 5i
....................................................................................... Prepaymentrate,ln%273430
©ofwhich 7 Discounted cash flow Contingent probabity, in % % % %
fwhich eqwty/lndex—relatedderlvatlves ............... 1,13.0.1 ..................................................................................
i o Optlon e Cometon in® (.6.0.) ......... @ 56
.............................................................................................. Volatlllty,ln%010525
..................................................................................... Buyback probab|||ty, e 0 e
b G Veridor 'p'ri'c'e ................ Bice. naods o g Iy
*of which credit derivatives ges Discounted cash flow Creditspread,inbp 2 973 172
........................................................................................... Dlscountrate,m%35016
........................................................................................... Defadime n s T e R
.......................................................................................... Recoveryrate,ln%106038
........................................................................................... Lossseverlty,ln%2510067
............................................................................................. Comiatomin® A TS ed
....................................................................................... Prepaymentrate,ln%0207
TermTRS/repospread,lnbp ........ e e 176
Short-term borrowings 845
Reh ogg Optlon e Cometon in® (40) ......... G &
.............................................................................................. VoIat|I|ty,|n%4105Q6
Cofwhich 527 Discounted cash flow Creditspread,inbp 2 o718 175
.......................................................................................... Recoveryrate,ln%254029
i S Vit comparable .................... Prlce, e R P e
Long-term debt 12,501
R R AR years .............. 12’259 ..................................................................................
S awhidh T g Optlonmodel ................ Commton in® (.6.0.) ......... G 56
.............................................................................................. VoIat|I|ty,|n%O10521
..................................................................................... Buyback probab|l|ty, e 0 e
.............................................................................................. Gapnsk,ln%3021
......................................................................................... Vican fév'e'réibh; RRORLEEEE .(.1.4.). e .(.1.). e (6)
©ofwhich 1671 Discounted cash flow Creditspread, inbp o 729 105
Other liabilities 1,478
i Reh falod calas g
b oo Vit comparable .................... B in® o oo 5i
~ofwhich 2% Discounted cash flow Credit spread, inbp 1430 1430 1,430
Total level 3 liabilities at fair value 18,551

1 Cash instruments are generally presented on a weighted average basis, while certain derivative instruments either contain a combination of weighted averages and arithmetic means of the
related inputs or are presented on an arithmetic mean basis.

2 Estimate of the probability of structured notes being put back to the Group at the option of the investor over the remaining life of the financial instruments.

3 Risk of unexpected large declines in the underlying values occuring between collateral settlement dates.

4 Management's best estimate of the speed at which interest rates will revert to the long-term average.
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Qualitative discussion of the ranges of significant
unobservable inputs

The following sections provide further information about the
ranges of significant unobservable inputs included in the tables
above. The level of aggregation and diversity within the financial
instruments disclosed in the tables above results in certain ranges
of significant inputs being wide and unevenly distributed across
asset and liability categories.

Discount rate

The discount rate is the rate of interest used to calculate the pres-
ent value of the expected cash flows of a financial instrument.
There are multiple factors that will impact the discount rate for any
given financial instrument including the coupon on the instrument,
the term and the underlying risk of the expected cash flows. Two
instruments of similar term and expected cash flows may have
significantly different discount rates because the coupons on the
instruments are different.

Default rate and loss severity

For financial instruments backed by residential real estate or other
assets, diversity in the portfolio is reflected in a wide range for loss
severity due to varying levels of default. The lower end of the range
represents high performing or government guaranteed collateral
with a low probability of default or guaranteed timely payment of
principal and interest, while the higher end of the range relates to
collateral with a greater risk of default.

Credit spread and recovery rate

For financial instruments where credit spread is the significant
unobservable input, the wide range represents positions with
varying levels of risk. The lower end of the credit spread range
typically represents shorter-dated instruments and/or those with
better perceived credit risk. The higher end of the range typically
comprises longer-dated financial instruments or those referencing
non-performing, distressed or impaired reference credits. Similarly,
the spread between the reference credit and an index can vary
significantly based on the risk of the instrument. The spread will be
positive for instruments that have a higher risk of default than the
index (which is based on a weighted average of its components)
and negative for instruments that have a lower risk of default than
the index.

Similarly, recovery rates can vary significantly depending upon
the specific assets and terms of each transaction. Transactions
with higher seniority or more valuable collateral will have higher
recovery rates, while those transactions which are more subordi-
nated or with less valuable collateral will have lower recovery rates.

Correlation

There are many different types of correlation inputs, including
credit correlation, cross-asset correlation (such as equity-inter-
est rate correlation) and same-asset correlation (such as inter-
est rate-interest rate correlation). Correlation inputs are generally
used to value hybrid and exotic instruments. Due to the complex

and unique nature of these instruments, the ranges for correlation
inputs can vary widely across portfolios.

Prepayment rate

Prepayment rates may vary from collateral pool to collateral pool,
and are driven by a variety of collateral-specific factors, including
the type and location of the underlying borrower, the remaining
tenor of the obligation and the level and type (e.g., fixed or floating)
of interest rate being paid by the borrower.

Volatility and volatility skew

Volatility and its skew are both impacted by the underlying risk,
term and strike price of the derivative. In the case of interest
rate derivatives, volatility may vary significantly between different
underlying currencies and expiration dates on the options. Simi-
larly, in the case of equity derivatives, the volatility attributed to a
structure may vary depending upon the underlying reference name
on the derivative.

Market implied life expectancy

Market implied life expectancy is the primary significant unobserv-
able input on such products as life settlement, premium finance
and SPIA, and represents the estimated mortality rate for the
underlying insured for each contract. This estimate may vary
depending upon multiple factors including the age and specific
health characteristics of the insured.

Price

Bond equivalent price is a primary significant unobservable input
for multiple products. Where market prices are not available for an
instrument, benchmarking may be utilized to identify comparable
issues (same industry and similar product mixes) while adjustments
are considered for differences in deal terms and performance.

Buyback probability
Buyback probability is the probability assigned to structured notes
being unwound prior to their legal maturity.

Gap risk

Gap risk is the primary significant unobservable input for fund-
linked Constant Proportion Portfolio Insurance products and struc-
tures where the payoff may be sensitive to discontinuity in the
hedging portfolio.

Mean reversion

Mean reversion is the primary significant unobservable input for
callable constant maturity swap (CMS) spread exotics and rep-
resents the idea that prices and returns eventually move back
towards the historical average.

Funding spread

Funding spread is the primary significant unobservable input for
special purpose vehicle funding facilities. Synthetic funding curves
which represent the assets pledged as collateral are used to value
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structured financing transactions. The curves provide an estimate
of where secured funding can be sourced and are expressed as
a basis point spread in relation to the referenced benchmark rate.

Capitalization rate

Capitalization rate is the primary significant unobservable input for
CMBS loans and is used to estimate the potential return on invest-
ment. This is done by dividing the yearly income by the total value
of the property.

Basis spread
Basis spread is the primary significant unobservable input for non-
callable constant maturity treasury-CMS products and is used to
determine interest rate risk as a result of differing lending and bor-
rowing rates.

EBITDA multiple

EBITDA multiple is a primary significant unobservable input for
some equity deals which are benchmarked using industry com-
parables. The EBITDA multiple may be preferred over other
measures because it is normalized for differences between the
accounting policies of similar companies.

Contingent probability

Contingent probability is the primary significant unobservable input
for contingent foreign exchange forward trades where the delivery
or exercise and the premium payment are contingent on an event
such as completion of an M&A deal or regulatory approval for a
product.

Fair value measurements of investments in certain entities
that calculate NAV per share

Investments in funds held in trading assets and liabilities primar-
ily include positions held in equity funds of funds as an economic
hedge for structured notes and derivatives issued to clients that
reference the same underlying risk and liquidity terms of the fund.
A majority of these funds have limitations imposed on the amount
of withdrawals from the fund during the redemption period due to
illiquidity of the investments. In other instances, the withdrawall
amounts may vary depending on the redemption notice period and
are usually larger for the longer redemption notice periods. In addi-
tion, penalties may apply if redemption is within a certain time
period from initial investment.

Investment in funds held in other investments principally
involves private securities and, to a lesser extent, publicly traded
securities and fund of funds. Several of these investments have
redemption restrictions subject to the discretion of the Board
of Directors of the fund and/or redemption is permitted without
restriction, but is limited to a certain percentage of total assets or
only after a certain date.

Furthermore, for those investments held in both trading assets
and other investments that are nonredeemable, the underlying
assets of such funds are expected to be liquidated over the life of
the fund, which is generally up to 10 years.

The following table pertains to investments in certain entities
that calculate NAV per share or its equivalent, primarily private
equity and hedge funds. These investments do not have a readily
determinable fair value and are measured at fair value using NAV.
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Fair value, unfunded commitments and term of redemption conditions

end of 3018 4017
Unfunded Unfunded
Non- Total commit- Non- Total commit-
redeemable Redeemable fair value ments redeemable Redeemable fair value ments
Fair value and unfunded commitments (CHF million)

Debt funds 12 0 12 0 0 0 0 0
. .E.q.u'it'ykf'u'nkdks ................................................. R geat o 6 o 9002 1,053 .......... o
. Equ 'it'y'f'u'n'd'sl et (4) ......... o (.4.) .......... o o (é) ......... (Qj .......... o
Total funds held in trading assets and liabilities 82 864 946 53 61 983 1,044 0

Debt funds 64 76 140 0 164 75 239 0
. Equ .it'y'f'u'n'd's ................................................. o G o o y e e 5
Cothers S w s o 5 o o 5
Hedge funds 80 1763 256 0 168 2034 391 9

Debt funds 1 0 1 0 1 0 1 0
. I.E.q.u.it'y'f'u'n'd's ................................................ oy o hg o I PRRRERRREE o I ERRREER 6
Real estate funde oo o oo o g o s i
COthere oy AR s or G o G B
Private equities 367 4 371 109 351 0 351 123
Equity method investments 58 527 585 24 71 1,051 1,122 5
Total funds held in other investments 505 707 1,212 133 590 1,274 1,864 137
Total fair value 587° 1,571¢ 2,158 1867 6515 2,257 ¢ 2,908 1377

56% of the redeemable fair value amount of equity funds is redeemable on demand with a notice period primarily of less than 30 days, 31% is redeemable on a monthly basis with a notice
period primarily of less than 30 days, 12% is redeemable on a quarterly basis with a notice period primarily of more than 45 days and 1% is redeemable on an annual basis with a notice
period primarily of less than 30 days.

54% of the redeemable fair value amount of equity funds is redeemable on demand with a notice period primarily of less than 30 days, 35% is redeemable on a monthly basis with a notice
period primarily of less than 30 days, 9% is redeemable on a quarterly basis with a notice period primarily of more than 45 days and 2% is redeemable on an annual basis with a notice
period of more than 60 days.

48% of the redeemable fair value amount of hedge funds is redeemable on demand with a notice period primarily of less than 30 days, 39% is redeemable on a quarterly basis with a notice
period primarily of more than 45 days and 13% is redeemable on a monthly basis with a notice period primarily of more than 60 days.

51% of the redeemable fair value amount of hedge funds is redeemable on a quarterly basis with a notice period primarily of more than 45 days, 43% is redeemable on a monthly basis with
a notice period primarily of less than 30 days and 6% is redeemable on demand with a notice period primarily of less than 30 days.

Includes CHF 119 million and CHF 229 million attributable to noncontrolling interests as of the end of 3Q18 and 4Q17, respectively.

Includes CHF 103 million and CHF 167 million attributable to noncontrolling interests as of the end of 3Q18 and 4Q17, respectively.

Includes CHF 23 million and CHF 53 million attributable to noncontrolling interests as of the end of 3Q18 and 4Q17, respectively.
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Nonrecurring fair value changes

Certain assets and liabilities are measured at fair value on a non-
recurring basis; that is, they are not measured at fair value on an
ongoing basis but are subject to fair value adjustments in certain
circumstances, for example, when there is evidence of impair-
ment. The Group typically uses nonfinancial assets measured at
fair value on a recurring or nonrecurring basis in a manner that
reflects their highest and best use. Nonrecurring measurements
are completed as of the end of the period unless otherwise stated.

Nonrecurring fair value changes

end of 3Q18 4Q17

CHF billion

Assets held-for-sale recorded at fair value

on a nonrecurring basis 0.0 0.1
of which level 2 0.0 0.1

FAIR VALUE OPTION

The Group has availed itself of the simplification in accounting
offered under the fair value option, primarily in the investment
banking businesses and International Wealth Management’s Asset
Management business. This has been accomplished generally by
electing the fair value option, both at initial adoption and for sub-
sequent transactions, on items impacted by the hedge account-
ing requirements of US GAAP. That is, for instruments for which
there was an inability to achieve hedge accounting and for which
the Group is economically hedged, the Group has elected the fair
value option. Similarly, where the Group manages an activity on a
fair value basis but previously has been unable to achieve fair value
accounting, the Group has utilized the fair value option to align its
risk management reporting to its financial accounting.

» Refer to “Note 34 — Financial instruments” in VI — Consolidated financial state-
ments — Credit Suisse Group in the Credit Suisse Annual Report 2017 for further
information on the Group's election of the fair value option for certain of its finan-
cial statement captions.
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Difference between the aggregate fair value and the aggregate unpaid principal balances of loans and financial

instruments
end of 3Q18 4Q17
Aggregate  Aggregate Aggregate  Aggregate
fair unpaid fair unpaid
value principal  Difference value principal  Difference
Loans (CHF million)
Non-interest-earning loans 647 3,465 (2,818) 708 3,375 (2,667)
Financial instruments (CHF million)
Central bank funds sold, securities purchased under
resale agreements and securities borrowing transactions 79,979 79,821 158 77,498 76,643 855
Loans 14,417 14,819 (402) 15,307 15,372 (65)
Other assets ' 6,334 8,848 (2,5614) 8,468 10,910 (2,442)
Due to banks and customer deposits (813) (737) (76) (907) 861) (46)
Central bank funds purchased, securities sold under
repurchase agreements and securities lending transactions (9,561) (9,664) 3 (15,262) (15,180) 82)
Short-term borrowings (11,2565) (11,550) 205 (11,019) (11,104) 85
Long-term debt (64,164) (67,225) 3,061 (63,628) (63,759) 131
Other liabilities (536) (1,618) 1,082 661) (1,716) 1,065
' Primarily loans held-for-sale.
Gains and losses on financial instruments
in 9IM18 OM17
Net Net
gains/ gains/
(losses) (losses)
Financial instruments (CHF million)
Interest-bearing deposits with banks 61 91
b (,3,) .......... 5
Central bank funds sold, securities purchased under
resale agreements and securities borrowing transactions 1,7361 1,671 14
Other investments 2442 1432
R EERRRRRE (,1,) ......... (‘1‘).
Loans 5161 1,0621
TR RN (256) ......... I
Other assets 606" 3791
N et o e S o
Due to banks and customer deposits (142 (24)?
i o o e (,1 b) ......... 3
Central bank funds purchased, securities sold under
repurchase agreements and securities lending transactions 619)° 7714
Short-term borrowings 2,0422 (275)2
e relmton o e (,3,) ........ (.1 7)
Long-term debt 1,4382  (4,823)2
R R EEEE R IR B
Other liabilities 1733 1793
R g o

Primarily recognized in net interest income.
Primarily recognized in trading revenues.
Primarily recognized in other revenues.
Prior period has been corrected.

FNEE TR

The following table provides additional information regarding the
gains and losses attributable to changes in instrument-specific
credit risk on fair value option elected liabilities which are recorded
through AOCI. The table includes both the amount of change dur-

ing the period and the cumulative amount that is attributable to the

changes in instrument-specific credit risk. In addition, the table
includes the gains and losses related to instrument-specific credit
risk, which were previously recorded in AOCI but have been trans-
ferred to net income during the period.
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Own credit gains/(losses) on fair value option elected instruments recorded in AOCI

Gains/(losses) recorded

in AOCI transferred
Gains/(losses) recorded into AOCI ! to net income '

in 3Q18 Cumulative 3Q17 3Q18 3Q17
Financial instruments (CHF million)
Deposits ®) (41 (©) 0 0
Short-term borrowm952 ......................................................................... 3 ...... (55.) ........ (.1.7.) .......... o O
Long-t ermdebt2 ............................................................................ (923) .... (2259) ....... (351) ......... 1 6 ......... (6)
. of WhICh treasury debt over twoyears .......................................................... (237 .) ..... (‘4‘1 ‘7.) ........ (.5.4.) .......... O .......... O
*of which structured notes over two years® ®37) (1813 @9 6 ®)
Total (925) (2,355) (371) 17 (6)

' Amounts are reflected gross of tax.
2 Prior period has been corrected.

FINANCIAL INSTRUMENTS NOT CARRIED AT FAIR VALUE instruments such as lease transactions, real estate, premises and
The following table provides the carrying value and the fair value of  equipment, equity method investments and pension and benefit
financial instruments which are not carried at fair value in the con-  obligations.

solidated balance sheet. The disclosure excludes all non-financial

Carrying value and fair value of financial instruments not carried at fair value

Carrying

value Fair value
end of Level 1 Level 2 Level 3 Total
3Q18 (CHF million)
Financial assets
Central banks funds sold, securities purchased under
resale agreements and securities borrowing transactions 37,031 0 36,997 34 37,031
Coare 266,437 ....... o 266,933 ...... 5,906 . 272,839
e il sscada 77T 1 10,088 .... 94,865 ..... 14,605 ........ B 110,251
Financial liabilities
Due to banks and deposits 362,963 198,886 164,133 0 363,019
Central banks funds purchased, securifies sold under
repurchase agreements and securities lending transactions 8,881 0 8,881 0 8,881
Short torm borrowmgs ....................................................................... 6,233 ....... S 6,233 .......... o 6,233
Long—termdebt ............................................................................ 991922 ....... o 100,160 ........ car 100’707
Gty el i T 16,998 ....... 0 16,250 ........ s 1 6,395
4Q17 (CHF million)
Financial assets
Central banks funds sold, securities purchased under
resale agreements and securities borrowing transactions 37,848 0 37,848 0 37,848
oare 260,093 ....... o 264,290 ...... 3212 . 267,502
Other financial assets® 170,870 . 109,645 """ 60,469 o 1,109 7 ’223
Financial liabilities
Due to banks and deposits 372,867 201,575 171,281 0 372,856
Central banks funds purchased, securities sold under
repurchase agreements and securities lending transactions 11,233 0 11,233 0 11,233
Short torm borrowmgs ...................................................................... 14,871 ....... o 14,870 .......... o 14,8’70
Long—termdebt ............................................................................ 1091403 ....... o 12,488 ........ o 112,793
ey gl T T o ,316 ....... o o ,131 ........ oy o ’303

' Primarily includes cash and due from banks, interest-bearing deposits with banks, loans held-for-sale, cash collateral on derivative instruments, interest and fee receivables and non-
marketable equity securities.

2 Primarily includes cash collateral on derivative instruments and interest and fee payables.

3 4Q17 balances included brokerage receivables and payables, which, effective January 1, 2018, are no longer included due to the adoption of ASU 2016-01.
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31 Assets pledged and collateral

The Group pledges assets mainly for repurchase agreements and
other securities financing. Certain pledged assets may be encum-
bered, meaning they have the right to be sold or repledged. The
encumbered assets are disclosed on the consolidated balance
sheet.

Assets pledged

Collateral

The Group receives cash and securities in connection with resale
agreements, securities borrowing and loans, derivative transac-
tions and margined broker loans. A significant portion of the col-
lateral and securities received by the Group was sold or repledged
in connection with repurchase agreements, securities sold not yet
purchased, securities borrowings and loans, pledges to clearing
organizations, segregation requirements under securities laws and

end of 3018 4017
Assets pledged (CHF million) regulations, derivative transactions and bank loans.
Total assets pledged or assigned as collateral 116,461 130,038
~of which encumbered 64539 73189 Collateral
end of 3018 4017

32 Litigation

Collateral (CHF million)

Fair value of collateral received
with the right to sell or repledge

of which sold or repledged

446,794
215,110

433,190

212,165

The Group is involved in a number of judicial, regulatory and arbi-
tration proceedings concerning matters arising in connection with
the conduct of its businesses. The Group’s material proceedings,
related provisions and estimate of the aggregate range of reason-
ably possible losses that are not covered by existing provisions
are described in Note 38 — Litigation in VI — Consolidated finan-
cial statements — Credit Suisse Group in the Credit Suisse Annual
Report 2017 and updated in subsequent quarterly reports (includ-
ing those discussed below). Some of these proceedings have been
brought on behalf of various classes of claimants and seek dam-
ages of material and/or indeterminate amounts.

The Group accrues loss contingency litigation provisions and
takes a charge to income in connection with certain proceedings
when losses, additional losses or ranges of loss are probable and
reasonably estimable. The Group also accrues litigation provi-
sions for the estimated fees and expenses of external lawyers and
other service providers in relation to such proceedings, including
in cases for which it has not accrued a loss contingency provision.
The Group accrues these fee and expense litigation provisions
and takes a charge to income in connection therewith when such
fees and expenses are probable and reasonably estimable. The
Group reviews its legal proceedings each quarter to determine the
adequacy of its litigation provisions and may increase or release
provisions based on management’s judgment and the advice of
counsel. The establishment of additional provisions or releases of
litigation provisions may be necessary in the future as develop-
ments in such proceedings warrant.

The specific matters described include (a) proceedings where
the Group has accrued a loss contingency provision, given that it
is probable that a loss may be incurred and such loss is reasonably
estimable; and (b) proceedings where the Group has not accrued
such a loss contingency provision for various reasons, including,
but not limited to, the fact that any related losses are not reason-
ably estimable. The description of certain of the matters includes
a statement that the Group has established a loss contingency
provision and discloses the amount of such provision; for the other
matters no such statement is made. With respect to the matters
for which no such statement is made, either (a) the Group has not
established a loss contingency provision, in which case the matter
is treated as a contingent liability under the applicable accounting
standard, or (b) the Group has established such a provision but
believes that disclosure of that fact would violate confidentiality
obligations to which the Group is subject or otherwise compromise
attorney-client privilege, work product protection or other protec-
tions against disclosure or compromise the Group’s management
of the matter. The future outflow of funds in respect of any matter
for which the Group has accrued loss contingency provisions can-
not be determined with certainty based on currently available infor-
mation, and accordingly may ultimately prove to be substantially
greater (or may be less) than the provision that is reflected on the
Group’s balance sheet.
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It is inherently difficult to determine whether a loss is probable
or even reasonably possible or to estimate the amount of any loss or
loss range for many of the Group’s legal proceedings. Estimates, by
their nature, are based on judgment and currently available informa-
tion and involve a variety of factors, including, but not limited to, the
type and nature of the proceeding, the progress of the matter, the
advice of counsel, the Group’s defenses and its experience in similar
matters, as well as its assessment of matters, including settlements,
involving other defendants in similar or related cases or proceedings.
Factual and legal determinations, many of which are complex, must
be made before a loss, additional losses or ranges of loss can be
reasonably estimated for any proceeding.

Most matters pending against the Group seek damages of an
indeterminate amount. While certain matters specify the damages
claimed, such claimed amount may not represent the Group's rea-
sonably possible losses. For certain of the proceedings discussed
the Group has disclosed the amount of damages claimed and cer-
tain other quantifiable information that is publicly available.

The Group’s aggregate litigation provisions include estimates
of losses, additional losses or ranges of loss for proceedings for
which such losses are probable and can be reasonably estimated.
The Group does not believe that it can estimate an aggregate
range of reasonably possible losses for certain of its proceedings
because of their complexity, the novelty of some of the claims,
the early stage of the proceedings, the limited amount of discov-
ery that has occurred and/or other factors. The Group’s estimate
of the aggregate range of reasonably possible losses that are
not covered by existing provisions for the proceedings discussed
in Note 38 referenced above and updated in quarterly reports
(including below) for which the Group believes an estimate is pos-
sible is zero to CHF 1.5 billion.

In 3Q18, the Group recorded net litigation provisions of CHF 64
million. After taking into account its litigation provisions, the Group
believes, based on currently available information and advice of
counsel, that the results of its legal proceedings, in the aggregate,
will not have a material adverse effect on the Group’s financial con-
dition. However, in light of the inherent uncertainties of such pro-
ceedings, including those brought by regulators or other govern-
mental authorities, the ultimate cost to the Group of resolving such
proceedings may exceed current litigation provisions and any excess
may be material to its operating results for any particular period,
depending, in part, upon the operating results for such period.

Mortgage-related matters

Civil litigation

The amounts disclosed below do not reflect actual realized plain-
tiff losses to date or anticipated future litigation exposure. Rather,
unless otherwise stated, these amounts reflect the original unpaid
principal balance amounts as alleged in these actions and do not
include any reduction in principal amounts since issuance.

Individual investor actions

In the action brought in the Circuit Court of Montgomery County,
Alabama by the Federal Deposit Insurance Corporation, as receiver
for Colonial Bank, the court postponed the commencement of trial
from October 2018 to April 2019.

In the action brought by Royal Park Investments SA/NV in
the Supreme Court for the State of New York, New York County
(SCNY), in which claims against Credit Suisse Securities (USA)
LLC (CSS LLC) and its affiliate relate to approximately USD 360
million of RMBS at issue, on October 9, 2018, the SCNY, Appel-
late Division, First Department affirmed the trial court’s April 12,
2017 order dismissing with prejudice all claims against CSS LLC
and its affiliate.

Monoline insurer disputes

On September 13, 2018, the SCNY, Appellate Division, First
Department issued its decision on the parties’ cross- appeals
from the trial court's summary judgment order in the action filed by
MBIA Insurance Corp. (MBIA) against CSS LLC and certain of its
affiliates. The First Department, among other things, affirmed the
dismissal of MBIA's fraud claim with prejudice. The First Depart-
ment also ruled in favor of the Credit Suisse entities on their cross-
appeal, reversing the trial court's interpretation of certain repre-
sentations and warranties and ruling that they should be decided
at trial. Following its decision, the First Department remanded the
action to the trial court for further proceedings.

Rates-related matters

Civil litigation

ISDAFIX litigation

On June 1, 2018, in the consolidated civil class action lawsuit
relating to the alleged manipulation of the ISDAFIX rate for US
dollars, the US District Court for the Southern District of New York
(SDNY) approved plaintiffs’ settlement agreement with Credit
Suisse AG, New York Branch, and several other financial institu-
tions. The settlement provides for dismissal of the case with preju-
dice and a settlement payment of USD 50 million by Credit Suisse.

SSA bonds litigation

On August 24, 2018, in the consolidated class action litigation
relating to supranational, sub-sovereign and agency (SSA) bonds,
the SDNY granted defendants’ motion to dismiss for failure to
state a claim, but granted plaintiffs leave to amend.

Mexican government bonds litigation

On September 17, 2018, in the consolidated class action litiga-
tion alleging a conspiracy among Credit Suisse AG and affiliates
and other dealer banks to manipulate the Mexican government
bond market, defendants filed motions to dismiss the consolidated
amended complaint.
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SIBOR/SOR litigation

On October 4, 2018, in the civil putative class action litiga-
tion alleging manipulation of Singapore Interbank Offered Rate
(SIBOR) and Singapore Swap Offer Rate (SOR) to benefit defen-
dants’ trading positions, the SDNY granted in part and denied
in part defendants’ motion to dismiss plaintiffs’ second amended
complaint. On October 25, 2018, plaintiffs filed a third amended
complaint.

Foreign exchange litigation
On October 25, 2018, Credit Suisse Group AG and certain affili-
ates served an opposition to plaintiffs’ motion for class certification
in the consolidated class action relating to the alleged manipulation
of foreign exchange rates.

On October 25, 2018, in the putative class action alleging
manipulation of the foreign exchange market on behalf of indirect
purchasers of foreign exchange instruments, the SDNY granted in
substantial part plaintiffs’ motion for leave to file a proposed sec-
ond consolidated class action complaint.

Enron-related litigation

On September 28, 2018, in the Enron-related action brought by
Silvercreek Management Inc. against CSS LLC and certain of its
affiliates, Deutsche Bank Securities Inc., Deutsche Bank AG, and
Merrill Lynch & Co., Inc, the SDNY granted in part and denied
in part the defendants’ motions for summary judgment, dismiss-
ing certain additional claims. A trial date has been scheduled for
April 15, 2019.

33 Subsidiary guarantee information

OTC trading cases

On August 9, 2018, in the consolidated multi-district litiga-
tion relating to interest rate swaps, plaintiff trueEX LLC filed an
amended complaint against Credit Suisse Group AG and affiliates,
along with other financial institutions. On August 28, 2018, defen-
dants filed a joint motion to dismiss the amended complaint.

On September 27, 2018, in the civil putative class action litiga-
tion alleging that defendants conspired to keep stock loan trading
fixed in an over-the-counter market and collectively boycotted cer-
tain trading platforms that sought to enter the market, the SDNY
denied defendants’ motions to dismiss.

Customer account matters

On August 31, 2018, a civil liability lawsuit brought against Credit
Suisse AG and an affiliate in connection with claims that a former
relationship manager in Switzerland had exceeded his investment
authority was stayed by an Assistant Registrar of the High Court of
Singapore. The plaintiffs have appealed. In the civil liability lawsuit
against Credit Suisse AG and an affiliate in New Zealand, plaintiffs
have appealed the dismissal decision of July 17, 2018 by the High
Court of New Zealand.

XIV ETN litigation

On August 20, 2018, plaintiffs in the SDNY litigation brought by
a putative class of purchasers of VelocityShares Daily Inverse VIX
Short Term Exchange Traded Notes linked to the S&P 500 VIX
Short-Term Futures Index due December 4, 2030 (XIV ETNs)
filed a consolidated amended complaint against Credit Suisse
Group AG and affiliates and certain executives. In the individual
civil action in US federal court in Alabama asserting similar claims,
on August 10, 2018, defendants filed a motion to transfer the
action to the SDNY and, on September 26, 2018, filed a motion
to dismiss the complaint.

Certain wholly owned finance subsidiaries of the Group, includ-
ing Credit Suisse Group Funding (Guernsey) Limited, which is a
Guernsey incorporated non-cellular company limited by shares,
have issued securities fully and unconditionally guaranteed by the
Group. There are various legal and regulatory requirements, includ-
ing the satisfaction of a solvency test under Guernsey law for the
Guernsey subsidiary, applicable to some of the Group's subsidiar-
ies that may limit their ability to pay dividends or distributions and
make loans and advances to the Group.

On March 26, 2007, the Group and the Bank issued full,
unconditional and several guarantees of Credit Suisse (USA),
Inc.’s outstanding SEC-registered debt securities. In accordance
with the guarantees, if Credit Suisse (USA), Inc. fails to make
any timely payment under the agreements governing such debt
securities, the holders of the debt securities may demand payment
from either the Group or the Bank, without first proceeding against
Credit Suisse (USA), Inc. The guarantee from the Group is subor-
dinated to senior liabilities. Credit Suisse (USA), Inc. is an indirect,
wholly owned subsidiary of the Group.
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Condensed consolidating statements of operations

Bank
Credit parent Eliminations
Suisse company Group and Credit
(USA), Inc. and other parent consolidation Suisse
in 3Q18 consolidated  subsidiaries ' Bank company adjustments Group
Condensed consolidating statements of operations (CHF million)
Interest and dividend income 1,074 3,487 4,561 258 (261) 4,558
st expense ............................................................. (1,058) ..... (2,052) ..... (8,1 | O) ....... (271) ........ a0 (3'1 39)
Net interest income 16 1,435 1,451 (13) 19) 1,419
Commissions and fees 910 1,874 2,784 6 31 2,821
Trading revenues 136 227 363 6 14 383
Other revenues 670 (387) 283 4402 (458) 265
Net revenues 1,732 3,149 4,881 439 (432) 4,888
Provision for credit losses 3) 68 65 0 0 65
Compensation and benefits 685 1,519 2,204 20 170 2,394
General and administrative expenses 508 1,105 1,613 4 (308) 1,301
Commission expenses ............................................................ g s oes o o 586
Restructunng expenses ............................................................ o o e o R s
Total other operating expenses 652 1,407 2,059 (@] (297) 1,758
Total operating expenses 1,337 2,926 4,263 16 (127) 4,152
Income/(loss) before taxes 398 155 553 423 (305) 671
Income tax expense/(benefit) 84 176 260 (1) 2 261
Net income/(loss) 314 (21) 293 424 (307) 410
Net income/(loss) attributable to noncontrolling interests 0 12 12) 0 ()] 14)
Net income/(loss) attributable to shareholders 314 9) 305 424 (305) 424
' Includes eliminations and consolidation adjustments.
2 Primarily consists of revenues from investments in Group companies accounted for under the equity method.
Condensed consolidating statements of comprehensive income
Bank
Credit parent Eliminations
Suisse company Group and Credit
(USA), Inc. and other parent consolidation Suisse
in 3Q18 consolidated  subsidiaries ' Bank company adjustments Group
Comprehensive income (CHF million)
Net income/(loss) 314 21) 293 424 (307) 410
Gains/(losses) on cash flow hedges 0 4 4 (@) 0 3
. Fore|gn currencytranslatlon ...................................................... (241) ,,,,,,, (26’7 .) ...... (508) ......... (é) ......... (,3,) ....... (.5.1 3)
Unrenined ga |ns/(|osses) R o (.5 .) ....... (5.) .......... o o (4)
e tuar|a|ga|ns/(|osses) ........................................................... o g g o gy 58
. N.e.t'br'idr' e ot ‘/(‘c‘o‘s‘t ) ....................................................... o o o o (25 ,) ........ (25)
* Gains/(losses) on liabilties related to creditrisk @) (740) (763 @ <) (825)
Other comprehensive income/(loss), net of tax (264) (1,003) (1,267) (39) 0 (1,306)
Comprehensive income/(loss) 50 (1,024) 974) 385 (307) (896)
Comprehensive income/(loss) attributable to noncontrolling interests © 22) 24) 0 8 (16)
Comprehensive income/(loss) attributable to shareholders 52 (1,002) (950) 385 (315) (880)

1 Includes eliminations and consolidation adjustments.
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Condensed consolidating statements of operations (continued)

Bank
Credit parent Eliminations
Suisse company Group and Credit
(USA), Inc. and other parent consolidation Suisse
in 3Q17 consolidated  subsidiaries ! Bank company adjustments Group
Condensed consolidating statements of operations (CHF million)
Interest and dividend income 1,391 2,884 4,275 144 (146) 4,273
Interest expense 1197 (1,422 (2619 | as7 125 (2,651)
Net interest income 194 1,462 1,656 (13) 21) 1,622
Commissions and fees 828 1,895 2,723 7 32 2,762
Trading revenues 42) 360 318 12) 14 320
Other revenues 215 62 277 2622 @271) 268
Net revenues 1,195 3,779 4,974 244 (246) 4,972
Provision for credit losses 0 32 32 0 0 32
Compensation and benefits 715 1,651 2,266 19 214 2,499
General and administrative expenses 553 1,431 1,984 (23) (379) 1,682
Commission expenses ........................................................... SR oes G o o e
Restructurmg expenses .......................................................... AR e g o e 5
Total other operating expenses 656 1,772 2,428 (23) (364) 2,041
Total operating expenses 1,371 3,323 4,694 (4) (150) 4,540
Income/(loss) before taxes (176) 424 248 248 (96) 400
Income tax expense/(benefit) (74) 206 132 4 17 153
Net income/(loss) (102) 218 116 244 (113) 247
Net income/(loss) attributable to noncontrolling interests 2 3 5 0 ()] 3
Net income/(loss) attributable to shareholders (104) 215 111 244 (111) 244
' Includes eliminations and consolidation adjustments.
2 Primarily consists of revenues from investments in Group companies accounted for under the equity method.
Condensed consolidating statements of comprehensive income (continued)
Bank
Credit parent Eliminations
Suisse company Group and Credit
(USA), Inc. and other parent consolidation Suisse
in 3Q17 consolidated  subsidiaries ! Bank company adjustments Group
Comprehensive income (CHF million)
Net income/(loss) (102) 218 116 244 (113) 247
Gains/(losses) on cash flow hedges 0 7) ) 2 0 )
. Fore|gncurrencytranslahon ...................................................... s s Gao o I 53
e tuarlalgalns/(losses) ......................................................... (.5 ) .......... o L o e &
. N'e't'p'r'icﬁr' e ot ‘/(‘c‘o‘s‘t ) ....................................................... o o o o (27 .) ........ (27)
' Gains/(losses) on liabilties related to creditrisk M @22 @29 as ® (362)
Other comprehensive income/(loss), net of tax 151 (134) 17 12) 32 37
Comprehensive income/(loss) 49 84 133 232 (81) 284
Comprehensive income/(loss) attributable to noncontrolling interests 3 9 12 0 ()] 4
Comprehensive income/(loss) attributable to shareholders 46 75 121 232 (73) 280

1 Includes eliminations and consolidation adjustments.
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Condensed consolidating statements of operations (continued)

Bank
Credit parent Eliminations
Suisse company Group and Credit
(USA), Inc. and other parent consolidation Suisse
in 9M18 consolidated  subsidiaries ' Bank company adjustments Group
Condensed consolidating statements of operations (CHF million)
Interest and dividend income 3,070 11,037 14,107 642 (650) 14,099
st expense ............................................................. (311 28) ,,,,, (6,285 .) .... (9’41 3) ....... (681) ........ g0 (9'502)
Net interest income (58) 4,752 4,694 (39) (58) 4,597
Commissions and fees 2,737 6,173 8,910 20 96 9,026
Trading revenues 597 814 1,411 15 63 1,489
Other revenues 1,396 (334) 1,062 1,8152 (1,870) 1,007
Net revenues 4,672 11,405 16,077 1,811 (1,769) 16,119
Provision for credit losses 2 188 186 0 0 186
Compensation and benefits 2,129 4,776 6,905 52 522 7,479
General and administrative expenses 1,389 3,782 5,171 ®) (936) 4,229
Commission expenses ............................................................ s gy s o o 056
.R.és't'rL'Jc't'uyri'n'g' expenses ............................................................ a0 s JEESEEERRERE o o 90
Total other operating expenses 1,806 4,740 6,546 ®) (863) 5,677
Total operating expenses 3,935 9,516 13,451 46 (341) 13,156
Income/(loss) before taxes 739 1,701 2,440 1,765 (1,428) 2,777
Income tax expense 147 742 889 0 132 1,021
Net income/(loss) 592 959 1,551 1,765 (1,560) 1,756
Net income/(loss) attributable to noncontrolling interests 4 7) 3) 0 ®) 9)
Net income/(loss) attributable to shareholders 588 966 1,554 1,765 (1,554) 1,765
' Includes eliminations and consolidation adjustments.
2 Primarily consists of revenues from investments in Group companies accounted for under the equity method.
Condensed consolidating statements of comprehensive income (continued)
Bank
Credit parent Eliminations
Suisse company Group and Credit
(USA), Inc. and other parent consolidation Suisse
in 9M18 consolidated  subsidiaries ! Bank company adjustments Group
Comprehensive income (CHF million)
Net income/(loss) 592 959 1,651 1,765 (1,560) 1,756
Gains/(losses) on cash flow hedges 0 (39) (39) (@) 0 (40)
. Fore|gn currencytranslatlon ........................................................ (.5.) ,,,,,,, (4.4.1.) ..... (446) ......... (.1.) ......... (,3,) ....... (450)
Unrenined ga |ns/(|osses) R SR (.1 é) ...... (‘1 8.) .......... o S (.1 8)
. Actuanalgams/(losses) ........................................................... e A s o o 911
. N.e.t'br'icﬂr' e ot ‘/(‘c‘o‘s‘t ) ....................................................... o o o o (85 ,) ........ (85)
" Gains/(losses) on liabilties related to creditrisk o 28 228 4 8 327
Other comprehensive income/(loss), net of tax 1 (256) (255) 39 161 (55)
Comprehensive income/(loss) 593 703 1,296 1,804 (1,399) 1,701
Comprehensive income/(loss) attributable to noncontrolling interests 3 an ®) 0 7 (15)
Comprehensive income/(loss) attributable to shareholders 590 714 1,304 1,804 (1,392) 1,716

1 Includes eliminations and consolidation adjustments.
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Condensed consolidating statements of operations (continued)

Bank
Credit parent Eliminations
Suisse company Group and Credit
(USA), Inc. and other parent consolidation Suisse
in OM17 consolidated ~ subsidiaries ! Bank company adjustments Group
Condensed consolidating statements of operations (CHF million)
Interest and dividend income 4,002 8,918 12,920 409 412) 12,917
Interest expense (3269)  (4555)  (7,824) | @448) 347 (7,925)
Net interest income 733 4,363 5,006 (39) (65) 4,992
Commissions and fees 2,729 5,868 8,697 21 95 8,713
Trading revenues 60 1,032 1,092 16) 55 1,131
Other revenues 658 271 929 1,1792 (1,233) 875
Net revenues 4,180 11,534 15,714 1,145 (1,148) 15,711
Provision for credit losses 4 163 167 0 0 167
Compensation and benefits 2,302 5,252 7,554 54 191 7,799
General and administrative expenses 1,447 3,829 5,276 B7) (509) 4,710
Commission expenses ............................................................. s g 1 ,065 .......... o S 1 ,065
Restructurmg expenses ............................................................ o T om0 o o a8
Total other operating expenses 1,745 4,848 6,593 (B7) (443) 6,093
Total operating expenses 4,047 10,100 14,147 (3) (252) 13,892
Income/(loss) before taxes 129 1,271 1,400 1,148 (896) 1,652
Income tax expense/(benefit) 35 483 518 5 (16) 507
Net income/(loss) 94 788 882 1,143 (880) 1,145
Net income/(loss) attributable to noncontrolling interests 7 10 3 0 (@) 2
Net income/(loss) attributable to shareholders 101 778 879 1,143 (879) 1,143
' Includes eliminations and consolidation adjustments.
2 Primarily consists of revenues from investments in Group companies accounted for under the equity method.
Condensed consolidating statements of comprehensive income (continued)
Bank
Credit parent Eliminations
Suisse company Group and Credit
(USA), Inc. and other parent consolidation Suisse
in OM17 consolidated ~ subsidiaries ! Bank company adjustments Group
Comprehensive income (CHF million)
Net income/(loss) 94 788 882 1,143 (880) 1,145
Gains/(losses) on cash flow hedges 0 ®) ) 6 0 1
. Fore|gncurrencytranslahon ...................................................... (.9.1 .1,) ,,,,,,, (.3.1 6) .... (1’227) .......... o (,2,1,) ,,,,, (1,248)
Unenined ga |ns/(|osses) R o (.7 .) ...... (‘7.) .......... o SR (7)
e tuanalgalns/(losses) ............................................................ S o o o goa 55
. N'e't'p'r'icﬁr' e ot ‘/(‘c‘o‘s‘t ) ....................................................... o o o o (.94,) ........ (94)
* Gains/(losses) on liabilities related to creditrisk @9)  (1,225)  (1,254) (ies) (76)  (1,496)
Other comprehensive income/(loss), net of tax (937) (1,527) (2,464) (159) 33 (2,590)
Comprehensive income/(loss) (843) (739) (1,582) 984 (847) (1,445)
Comprehensive income/(loss) attributable to noncontrolling interests 4 (45) (41) 0 34 (7)
Comprehensive income/(loss) attributable to shareholders (847) (694) (1,541) 984 (881) (1,438)

1 Includes eliminations and consolidation adjustments.
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Condensed consolidating balance sheets

Bank
Credit parent Eliminations
Suisse company Group and Credit
(USA), Inc. and other parent consolidation Suisse
end of 3018 consolidated  subsidiaries ! Bank company adjustments Group
Assets (CHF million)
Cash and due from banks 3,372 90,961 94,333 352 260 94,945
Interest-bearing deposits with banks 22 1145 1167 493 @28 1,036
Central bank funds sold, securities purchased under
resale agreements and securities borrowing transactions 43,120 73,890 117,010 0 0 117,010
Securities received as collateral 5176 41834 47010 o 0 47,010
.T'rédi'n'g' et 26,042 . 101,458 . 127500 .......... o ('3'1'8')' . 127182
Investment securies 1,031 1804 2835 23389 (23,387) 2,837
Other investments 842 4102 4944 46911 (46,844) 5,011
Not loams 11,625 . 278,085 . 289,710 .......... o (5’199) . 284,51 .
Bromisas ard equ|pment ........................................................ 1,041 ...... 3,482 ..... 4’523 .......... o 00 4,825
Goodull doo 3,308 ..... 4,030 .......... o s 4,736
Other|ntang|b|e i o o gia o o 914
Brokeragerecelvables ....................................................... 20,655 ..... 27,627 .... 48,282 .......... o o 48,282
Offer aeeata 1 0,268 ..... 1 9, s Qg, Gy g0 g SO, e
Total assets 124,109 646,822 770,931 71,645 (74,032) 768,544
Liabilities and equity (CHF million)
Due to banks 60 16,665 16,725 1,359 (1,359) 16,725
Coctomer depos|ts ................................................................ o 3511137 . 351,138 .......... 0 (1390) . 349,818
Central bank funds purchased, securities sold under
repurchase agreements and securities lending transactions 6,650 11,792 18,442 0 0 18,442
Obligation to return securities received as collateral 5176 41834 47010 o 0 47,010
.'I'.r;aai.n'g' biifos 9,687 ..... 33,640 .... 43’327 .......... o e 43,328
Short-term borrowings 10070 7907 o7 o 489 17.488
Long-termdebt 49624 113645 163269 27,061  (26,243) 164,087
Brokeragepayables .......................................................... 18,082 ..... o ,822 .... 39904 .......... o S 39’904
Otherlabiltios 9,156 ..... 19,606 .... 28'762 ........ o (445 .) ..... 28808
Total liabilities 108,506 618,048 726,554 28,911 (29,855) 725,610
Total shareholders’ equity 15,527 28,055 43,582 42,734 (43,582) 42,734
Noncontrolling interests 76 719 795 0 (595) 200
Total equity 15,603 28,774 44,377 42,734  (44,177) 42,934
Total liabilities and equity 124,109 646,822 770,931 71,645 (74,032) 768,544

1 Includes eliminations and consolidation adjustments.
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Condensed consolidating balance sheets (continued)

Bank
Credit parent Eliminations
Suisse company Group and Credit
(USA), Inc. and other parent consolidation Suisse
end of 4Q17 consolidated ~ subsidiaries ! Bank company adjustments Group
Assets (CHF million)
Cash and due from banks 3,058 106,452 109,510 516 @211) 109,815
Interest-bearing deposits with banks 32 689 721 493 4ss) 726
Central bank funds sold, securities purchased under
resale agreements and securities borrowing transactions 58,212 57,134 115,346 0 0 115,346
Securities received as collateral 5420 32652 38074 o 0 38074
.T'rédi'n'g' et 24,602 . 132172 . 156,’774 .......... o (440) . 156334
Investment securies 245 1044 2189 15612 (15610) 2,191
Other investments 002 4901 5893 45517  (45,446) 5,964
Nof loams 12,456 . 270,781 o 288,237 .......... o (4,088) . 979’149
Bromicns o eqmpment ...................................................... 1,001 ...... 31444 .... 4’445 .......... o i 4,686
Goodull oo 31314 .... 4,036 .......... o B 4’742
o ther|ntang|ble i s g o3 o o 993
Brokerage receivables 19717 27,961 46968 o 0 46,968
Ofher aeeata . ,21 o 19,739 .... 30, o 0 s 32’071
Total assets 137,781 660,591 798,372 62,527  (64,610) 796,289
Liabilities and equity (CHF million)
Due to banks 270 15,141 15,411 755 (763) 15,413
Cistorar depos|ts .............................................................. o 369,309 . 369,303 .......... 0 ('1','1'4'1')' g ,162
Central bank funds purchased, securities sold under
repurchase agreements and securities lending transactions 15,352 11,144 26,496 0 0 26,496
Obligation to return securities received as collateral 5420 32652 38074 o 0 38074
.'I'.ré(.:li.n'g' biifos 6,549 ..... 39,583 .... 39’132 .......... o (.1 ,3.) ..... 39,1 o
Short-term borrowings 12,004 14154 26378 o (489) 25889
Long-termdebt 50,396 121,646 172,042 19,357  (18,367) 173,082
Brokeragepayables ........................................................ o ,585 ..... o ,718 .... 43303 .......... o o 43303
Other liabilites 104564 21229 31683 513 B84) 31612
Total liabilities 122,253 632,569 754,822 20,625 (21,347) 754,100
Total shareholders’ equity 15,409 27,261 42,670 41,902 (42,670) 41,902
Noncontrolling interests 119 761 880 0 (593) 287
Total equity 15,528 28,022 43,550 41,902  (43,263) 42,189
Total liabilities and equity 137,781 660,591 798,372 62,527 (64,610) 796,289

1 Includes eliminations and consolidation adjustments.
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List of abbreviations

A M

ABS Asset-backed securities M&A Mergers and acquisitions

ADS American Depositary Share N

AMF Asset Management Finance LLC NAV Net asset value

AoCl Accumulated other comprehensive income/(loss) | NRV Negative replacement value
ASC Accounting Standards Codificaton | NSFR  Netstable fundingrato
ASU Accounting Standards Update 0

B oTC Over-the-counter

BCBS Basel Committee on Banking Supervision P

Bls | Bank for International Settements PRV Positive replacement value

BoE | BankofEngland PSA Prepayment speed assumption
'b'p ......... BaS|sp0|nt ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, a

(o] QoQ Quarter on quarter

CDO Collateralized debt obligation R

cps Credit default swaps “““““““““““““““““ RMBS Residential mortgage-backed securities

CECL  Currentexpected creditloss RNV RisknotinVaR
CET1 Common equity tier 1~ - RwA Risk-weighted assets
cLo Collateralized loan obligations s

CMBS Commercial mortgage—backed securites SCNY Supreme Court of the State of New York

cMs Constant maturity swap ~ SDNY  USDistrict Court for the Southern District of New York
cP Commercial paper - sec US Securities and Exchange Commission
CPR | Constant prepayment rate - sE Significant economic interest
E SIBOR  Singapore Interbank Offered Rate
EBITDA  Earnings before interest, taxes, depreciation and amortization SNB Swiss National Bank
ECB | European Central Bank SR Singapore Swap OfferRate
EMEA  Europe, Middle East and Africa S sPE Special purpose entity
EU European Union . sPA Single premium immediate annuity
F SsA Supranational, sub-sovereign and agency bonds
FASB Financial Accounting Standards Board T

Fed US Federal Reserve TLAC Total loss-absorbing capacity

FINMA  Swiss Financial Market Supervisory Authority FINMA~—~ TRS Totalretumswap
FSB | Financial Stability Boad u

G UHNWI Ultra-high-net-worth individual

G-SIB Global systemically important bank UK Umtedegdom “““““““““““““““““““
H us United States of America
HOLA  High-qualty liquid assets US GAAP  US generally accepted accounting principles
1 \'

IPO Initial public offering VaR Value-at-risk

IPRE Income producing real estate VDAX  Deutsche Bérse AG DAX Volatility Index
ISDA International Swaps and Derivatives Association S VE Variable interest entty
ims International Trading Solutions v Chicago Board Options Exchange Market Volatility Index
L Y

LCR Liquidity coverage ratio YoY Year on year

Ytd Year to date




Investor information

Share data Ticker symbols / stock exchange listings

in / end of 9M18 2017 2016 2015 Common shares ADS'

Share price (common shares, CHF) Ticker symbols

Average 16.10 156.11 13.71 23.856  SIX Financial Information CSGN -

Minimum 14.42 13.04 9.92 18.22  New York Stock Exchange - €S

Maximum 18.61 17.84 21.31 27.89  Bloomberg CSGN SW CS US

End of period 14.75 17.40 14.61 21.69 Reuters CSGN.S CS.N

Share price (American Depositary Shares, USD) Stock exchange listings

Average 16.54 16.35 13.88 26.43  Swiss security number 1213863 570660

Minimum 14.73 138.37 10.21 20.48  ISIN number CHO0012138530 US2254011081

Maximum 19.98 18.02 21.36 29.69  CUSIP number - 225 401 108

End of period 14.94 17.85 14.31 2169 One American Depositary Share (ADS) represents one common share.

Market capitalization

Market capitalization (CHF million) 37,701 44,475 30,633 42,456

Market capitalization (USD milion) 38,187 45625 20906 42456 Credit ratings and outlook

Dividend per share (CHF) Short-term Long-term

Dividend per share _ 0.5 0701 0701 @S of October 31, 2018 debt debt Outlook
Credit Suisse Group AG

' Paid out of capital contribution reserves. Moody's . Baao Stable
Standard & Poor’s - BBB+ Stable
Fitch Ratings F2 A- Positive
Rating and Investment Information = A Negative
Credit Suisse AG
Moody's P-1 Al Stable
Standard & Poor's A-1 A Positive
Fitch Ratings F1 A Positive

Share performance

CHF
35

30

25

20

2016

m Credit Suisse Group ™ Swiss Market Index (rebased)

2017 2018
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Financial calendar and contacts

Financial calendar

US share register and transfer agent

Investor day 2018

Annual General Meeting

Friday, April 26, 2019

Wednesday, December 12, 2018

Investor relations

Phone +41 44 33371 49
E-mail investor.relations@credit-suisse.com
Internet credit-suisse.com/investors

Media relations

ADS depositary bank

Shareholder correspondence address  BNY Mellon Shareowner Services

The Bank of New York Mellon

College Station, TX 77845, USA
+1 866 886 0788

shrrelations@cpushareownerservices.com

+41 844 33 88 44

Swiss share register and transfer agent

Address Credit Suisse Group AG
Internet credit-suisse.com/news ‘S‘h‘a‘ré‘l‘?égi‘ster RXS
Additional informaton 8070 Zur|ch, Switzerland
Results and financial information credit-suisse.com/results Phone +41 44 332 02 02
Printed copies credit-suisse.com/publications Emal ;sﬁ‘a‘ré.‘rééi‘s‘ter@credit—suisse.céh """""
Foreign currency translation rates
End of Average in Average in
3Q18 2Q18 4Q17 3Q17 3Q18 2018 3Q17 IM18 om17
1 USD / CHF 0.98 0.99 0.98 0.97 0.98 0.98 0.96 0.97 0.98
1 EUR / CHF 1.18 1.16 1.17 1.14 1.14 1.17 1.18 1.16 1.09
1 GBP / CHF 1.27 1.31 1.32 1.30 1.28 1.33 1.26 1.31 1.26
100 JPY / CHF 0.86 0.90 0.87 0.86 0.88 0.90 0.87 0.89 0.88




Cautionary statement regarding forward-looking information

This document contains statements that constitute forward-looking state-
ments. In addition, in the future we, and others on our behalf, may make
statements that constitute forward-looking statements. Such forward-look-
ing statements may include, without limitation, statements relating to the
following:

= our plans, objectives, ambitions, targets or goals;

= our future economic performance or prospects;

= the potential effect on our future performance of certain contingencies; and
= assumptions underlying any such statements.

" ou "o nou

Words such as “believes,” “anticipates,” “expects,” “intends” and “plans”
and similar expressions are intended to identify forward-looking statements
but are not the exclusive means of identifying such statements. We do not
intend to update these forward-looking statements.

By their very nature, forward-looking statements involve inherent risks
and uncertainties, both general and specific, and risks exist that predic-
tions, forecasts, projections and other outcomes described or implied in
forward-looking statements will not be achieved. We caution you that a
number of important factors could cause results to differ materially from the
plans, objectives, ambitions, targets, expectations, estimates and intentions
expressed in such forward-looking statements. These factors include:
= the ability to maintain sufficient liquidity and access capital markets;
= market volatility and interest rate fluctuations and developments affecting

interest rate levels;

the strength of the global economy in general and the strength of the
economies of the countries in which we conduct our operations, in partic-
ular the risk of continued slow economic recovery or downturn in the US
or other developed countries or in emerging markets in 2018 and beyond;
= the direct and indirect impacts of deterioration or slow recovery in residen-
tial and commercial real estate markets;

= adverse rating actions by credit rating agencies in respect of us, sovereign
issuers, structured credit products or other credit-related exposures;

the ability to achieve our strategic goals, including those related to cost
efficiency, income/(loss) before taxes, capital ratios and return on regula-
tory capital, leverage exposure threshold, risk-weighted assets threshold,
return on tangible equity and other targets, objectives and ambitions;

= the ability of counterparties to meet their obligations to us;

CREDIT SUISSE ANNUAL REPORTING SUITE

Our 2017 annual publication suite consisting of Annual Report,
Corporate Responsibility Report and Corporate Responsibility — At a Glance
is available on our website www.credit-suisse.com/investors.

= the effects of, and changes in, fiscal, monetary, exchange rate, trade and
tax policies, as well as currency fluctuations;

= political and social developments, including war, civil unrest or terrorist
activity;

the possibility of foreign exchange controls, expropriation, nationalization

or confiscation of assets in countries in which we conduct our operations;

= operational factors such as systems failure, human error, or the failure to
implement procedures properly;

= the risk of cyber attacks on our business or operations;

= gctions taken by regulators with respect to our business and practices
and possible resulting changes to our business organization, practices
and policies in countries in which we conduct our operations;

= the effects of changes in laws, regulations or accounting or tax standards,
policies or practices in countries in which we conduct our operations;

= the potential effects of proposed changes in our legal entity structure;

= competition or changes in our competitive position in geographic and
business areas in which we conduct our operations;

= the ability to retain and recruit qualified personnel;

= the ability to maintain our reputation and promote our brand;

= the ability to increase market share and control expenses;

= technological changes;

= the timely development and acceptance of our new products and services
and the perceived overall value of these products and services by users;

= gcquisitions, including the ability to integrate acquired businesses suc-
cessfully, and divestitures, including the ability to sell non-core assets;

= the adverse resolution of litigation, regulatory proceedings and other con-
tingencies; and

= other unforeseen or unexpected events and our success at managing

these and the risks involved in the foregoing.

We caution you that the foregoing list of important factors is not exclusive.
When evaluating forward-looking statements, you should carefully consider
the foregoing factors and other uncertainties and events, including the infor-
mation set forth in “Risk factors” in | — Information on the company in our
Annual Report 2017.
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