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Corporate cash piles remain at multi-year highs 

Merger Activities Ahead? 

Key Points 

 Merger & Acquisition (“M&A”) activity has been gaining momentum, and we believe it will continue to rise. 

 
 The free cash flows of many corporates are unusually high. The corporate sector has USD 2.3 trillion of 

cash available to return leverage to average levels in Europe and the US. 

 

 In a Credit Suisse executive panel survey M&A is now the most preferred option for UK CFOs’ use of cash. 
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Investment Idea 

 

Managed Tracker  

Certificate on the Credit 

Suisse M&A 15 Basket  

Benefit from a price increase of 

potential M&A targets 

 

Chart: M&A activity tends to follow the equity 

market with a time lag* 

  
 

Source: Thomson Reuters, Credit Suisse Global Research, Data as of 27 January 2014. 

*Historical performance and financial market scenarios are no indication of current or future returns. 

 

M&A activities will increase 
 

 Why now? M&A follows CEO business confidence and 

stock market returns by 1 to 1.5 years. It is now the pre-

ferred use of cash among UK CFOs according to a recent 

Credit Suisse executive panel survey. M&A activity is run-

ning at half of average levels in North America and at a 

third of average levels Europe. 
 

 Corporate cash piles remain near multi-year highs. 

The corporate sector has USD 2.3 trillion of cash available 

to return leverage to average levels in Europe and the US, 

and private equity has nearly USD 1.1 trillion available to 

spend. 
 

 Cheaper to buy than build: The proportion of companies 

trading below replacement value is above historical average 

levels, implying that equity market valuations are sufficient-

ly attractive to encourage further bid activity. In Europe 

26% of market capitalization trades below replacement 

value, 34% in emerging markets, 43% in Japan and 5% in 

the US. 
 

 Investors with a relatively high risk appetite should 

prefer companies that are potential targets of indus-

try consolidation or those which will benefit from asset 

disposals through restructurings, as represented in the 

Credit Suisse M&A 15 Basket (see the Investment Idea 

below). A blend of quantitative screening, fundamental 

analysis and news flow monitoring is used to determine the 

composition of the basket, taking into account attributes 

including high free float and market capitalization. 

Product Suitable for the Investment Idea (Key Indicative Terms)** 

Product Valor Issuer Maturity Currency In Subscription until: 

Managed Tracker Certificate on the  

Credit Suisse M&A 15 Basket 
23 651 529 

Credit Suisse AG, 

Zurich 
Open-end USD 7 April 2014, 15:00 CET 

**All terms and conditions mentioned are indicative only and will be confirmed or adjusted on the Initial Fixing Date 
 

Structured Products do not constitute a participation in a collective investment scheme within the meaning of the Swiss Federal Act on Collective Investment 

Schemes (CISA) and are therefore not subject to authorization and supervision by the Swiss Financial Market Supervisory Authority (FINMA). This document 

only outlines certain key features of the products. For additional information, please refer to the issuer's documentation or contact your Relationship Manag-

er. 
 

Product Facts 

 The Credit Suisse M&A 15 Basket is a portfolio that is actively managed by Credit Suisse Research and contains 15 shares of 

potential M&A targets or shares which potentially benefit from a restructuring (periodically reshuffled and rebalanced). 

 The dividends, net of withholding taxes and transaction costs, will be reinvested in the Basket. 

 The management fee of 1.50% per annum will be deducted quarterly from the value of the Certificate. 

 100% participation in the positive or negative performance of the Basket. 

 No capital protection. In the worst case all of the capital invested could be lost. 
 

The information provided herein was produced by Credit Suisse AG and/or its affiliates (hereafter "CS") with the greatest of care and to the best of its knowledge and belief. The information 

and views expressed herein are those of CS at the time of writing and are subject to change at any time without notice. They  are derived from sources believed to be reliable. If nothing is 

indicated to the contrary, all figures are unaudited. CS provides no guarantee with regard to the content and completeness of the information and does not accept any liability for losses that 

might arise from making use of the information. The information provided herein constitutes marketing material. It is not investment advice or otherwise based on a consideration of the 

personal circumstances of the addressee nor is it the result of objective or independent research. This document is not a simplified prospectus as stated in Art. 5 of the Swiss Federal Act on 

Collective Investment Schemes (CISA). Structured derivatives do not constitute a participation in a collective investment scheme. Therefore, it is not supervised by the Swiss Financial Market 

Supervisory Authority FINMA and the investor does not benefit from the specific investor protection provided under the Federal Act on Collective Investment Schemes. The investment 

instrument's retention of value is dependent not only on the development of the value of the underlying asset, but also on the creditworthiness of the Issuer (issuer risk), which may change 

over the term of the structured product. Structured products are complex financial products and may involve a high degree of risk. They are intended only for investors who understand and 

are capable of assuming all risks involved. The value of the products depends on the development of the value of the underlying asset and the creditworthiness of the issuer (issuer risk), 

which may change over the lifetime of the products. Certain investment products imply an engagement in emerging markets. Emerging markets investments usually result in higher risks 

such as political risks, economical risks, credit risks, exchange rate risks, market liquidity risks, legal risks, settlement risks, market risks, shareholder risk and creditor risk. Emerging 

Markets are located in countries that possess one or more of the following characteristics: A certain degree of political instability, relatively unpredictable financial markets and economic 

growth patterns, a financial market that is still at the development stage or a weak economy. If an investment is denominated in a currency other than your base currency, changes in the 

rate of exchange may have an adverse effect on value, price or income. Neither this document nor any copy thereof may be sent, taken into or distributed in the United States or to any U. 

S. person (within the meaning of Regulation S under the US Securities Act of 1933, as amended). It may not be reproduced either in part or in full without the written permission of CS. 
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