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This structured product does not constitute a participation in a collective investment scheme within the meaning 

of the Swiss Federal Act on Collective Investment Schemes (CISA) and is therefore not subject to authorization 

and supervision by the Swiss Financial Market Supervisory Authority (FINMA). 

This document only outlines certain key features of the product. For additional information, please refer to the 

issuer’s documentation or your Relationship Manager. 

 

USD Open End Tracker 
Certificate Credit Suisse 
Risk Appetite Investable 
TR Index 

 

 100% participation  

 No capital protection 

 Open-end term 
 

 

  

  

 

 
 
Key Fixed Terms 

Issuer (Debtor) Credit Suisse International, 

London (A1/A)1 

Participation on Early 

Redemption Date  

100% in the performance of the 

Reference Index (less Structuring Fee) 

Initial Fixing Date 18 February 2014 

Final Fixing Date Issuer Call Date or Investor Put Date 

Payment Date 25 February 2014 

Redemption Date 5 Business Days following Final 

Fixing 

Maturity Open-end 

Reference Index Credit Suisse Risk Appetite Investable 

Total Return Index 

Costs and Fees 
(the Index Level is 
published net of these 

fees) 

 Index calculation fee: 1.50% p.a. 

 Rebalancing costs: ca. 0.10% on 

each rebalanced amount 

Structuring Fee 0.50% p.a. of the Certificate value 

Currency/Issue Price  USD 1,000 

Capital Protection No 

Sales/Offering 

Restrictions  

USA, US persons, UK, EEA, 
Singapore, Hong Kong (see page 4) 

Swiss Security 

No./ISIN  

20 473 164 / GB00BJMZ0V60 

 

 

You May Be Interested in This Product If 

 You expect a positive performance of the Credit Suisse 

Risk Appetite Investable TR Index 

 You are looking for an alternative to a 50/50 balanced 

portfolio 

 

How It Works 

The Open End Tracker Certificate offers on the Final Fixing 

Date 100% Participation in the performance of the Credit 

Suisse Risk Appetite Investable TR Index (less Structuring 

Fee). 

Underlying Description 

The Credit Suisse Risk Appetite Investable TR Index is a 

strategy combining the Credit Suisse Risk Appetite Index and 

the HOLT methodology. The HOLT methodology is designed 

to select equities with superior outperformance potential. The 

Reference Index applies a rule-based long-only strategy 

dynamically changing the allocation between riskier assets 

(blue chip equities) and safer assets (government bonds) 

globally. The weight of each portfolio within the index is 

determined on a daily basis by the RAII Allocation Model, 

using the Global Risk Appetite Index as its main input. The 

model is designed to be cautious by reducing the equity 

exposure when investors are most optimistic (euphoria) and 

bold by increasing equity exposure when investors are most 

fearful (panic) by using conventional, liquid and transparent 

underlying assets (no use of leverage). The aim is to 

outperform a classical 50/50 balanced portfolio. 

The highly disciplined allocation model is based on timing 

signals derived above all from the Global Risk Appetite Index 

(panic and euphoric signals). In the absence of strong signals 

from the Global Risk Appetite Index the allocation model 

follows the trend. 

 

Credit Suisse Global Risk Appetite Index since January 

1981 

 

 

 1 Date of latest rating change (21.06.2012/02.07.2013) 
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The current bond and equity exposure is as follows: 

 

Equity Portfolio 

Geographical Allocation2 

      
Bond Portfolio 

Geographical Allocation2 
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Key Benefits 

 On the Final Fixing Date, you will participate 100% in the 

positive performance of the Reference Index less 

Structuring Fee 

 Access to a highly innovative investment strategy taking 

advantage of a contrarian view 

 The Reference Index replaces emotion with disciplined 

rules for the timing of asset allocation changes as well as 

for risk control 

See “Important Notices to Investors” for a more detailed description of 

the key risks and further risks. 
 

 

Issuer Call Date/Investor Put Date (Early Redemption)  
The Issuer and the Investor have the right to redeem the 

Certificate for the first time on the last Business Day of February 

2017 and annually thereafter by giving notice  

30 calendar days prior to the last Business Day of each 

February. 
 

Secondary Market 

Credit Suisse will provide as secondary market under normal 

conditions with a bid/offer spread of 1% of the issue price. 
 
Scenario Analysis 

a) The Reference Index closes above its Initial Price on 

the Final Fixing Date 

 You will receive 100% of the positive performance of the 

reference Index less Structuring Fee, calculated from its 

initial price 

 
b) The Reference Index closes below its Initial Price on 

the Final Fixing Date 

 You will lose 1% of your invested capital for each 

percentage point the Reference Index closes below its 

Initial Price less Structuring Fee 

 
c) The Reference Index closes at zero on the Final 

Fixing Date (worst case) 

 You will lose all of your invested capital 

 
Sample Returns on Investment (ROI) on Final Fixing 

Date 
Performance of 

Reference Index on 

the Final Fixing Date 

Capital 

Redemption 

(not including 

Structuring 

Fee) 

ROI3 

+50% 150% +50% 

+20% 120% +20% 

+0% 100% 0% 

-20% 80% -20% 

-100% (worst case) 0% -100% 
 

 
Key Risks 

 If the Issuer and/or its Guarantor (if any) default or 

become insolvent, your investment and possible future 

payments may be at risk and you could lose some or all of 

the capital invested 

 There is no capital protection with this investment 

Depending on the performance of the Reference Index, 

the final repayment may be less than the invested capital 

or in the worst case you may even lose all of the capital 

you have invested 

 If you choose to sell the Certificate prior to the Final 

Fixing Date, it may result in a loss to your capital and/or a 

poor return 

 

Reference Index and Details 

Reference Index Bloomberg Currency Initial Price 

Credit Suisse Risk Appetite  

Investable Total Return Index 

 

RAIIHUST USD 1'573.48 

Source: Credit Suisse AG 

 

 

2 This is an indicative allocation, which may change over time 
3 Redemption value not including fees 
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Performance of Reference Index from 6 April 2010 –31 December 2013* 

Risk Appetite Investable Index 

 

Source: Bloomberg, Credit Suisse AG 

* Past performance is not indicative of any future performance (Index is only life since 6 April 2010). 

 

Tax Treatment in Switzerland 

No Swiss withholding tax (Verrechnungssteuer). Swiss securities transfer stamp tax (0.15%) is due upon issuance and 

secondary market transactions  

This product is taxed as a non-Swiss, non-distributing mutual fund. Net investment income earned by the Certificates is 

annually reported to the Swiss Federal Tax Administration as per the Annual Reporting Date. Swiss resident individuals holding 

the product as private assets are subject to income tax on the reported income. This product is not subject to EU savings tax 

for Swiss paying agents. 

  

Important Notices to Investors 

Issuer Risk 

This product is a type of debt instrument, which is a loan to the Issuer. 
You bear the risk that Credit Suisse International, London as the Issuer, 
or its Guarantor (if any), may not be able to meet its payment obligation to 

you. The Guarantor of the product may be an affiliate or in the same 
group of companies as the Issuer. Therefore, if the Issuer and/or its 
Guarantor default or become insolvent, your investment and any future 

coupon payments may be at risk and you could lose some or all of the 
capital invested. 
 
No Capital Protection 

There is no capital protection with this product. Depending on the 
performance of the underlying asset, you may lose some or all of the 

capital you have invested. 
 
Currency Risk 

There is no capital protection with this product. Depending on the 

performance of the underlying asset, you may lose some or all of the 
capital you have invested. 
 
No Dividend Entitlement 

In case this product is linked to the performance of specific shares, you 
are not entitled to any dividends as you are not a shareholder. 

 

Market Risk 

During its lifetime, the performance of this product depends on the 
general global economic situation along with the political and economic 

factors in the specific countries. In particular, any changes in market 
prices (e.g., interest rates, stock prices, foreign exchange rates or 
commodity prices) can have a negative effect on the valuation of the 

product. Therefore, if you choose to sell the product prior to Redemption 
Date, it may result in a poor return which may include loss to your capital. 
Any minimum repayment or capital protection (if applicable) applies at 

maturity only. 
 
Secondary Market 

If you try to sell this Note you may not be able to find a buyer or the sale 
price may be below the purchase price. 
 

 

Redemption Risk 

The product terms may permit the Issuer to redeem the product earlier 

upon the occurrence of certain tax event or change of law at a value to 
be determined by the Issuer. 
 

 
Purpose of this Document 

This document represents marketing material and only outlines certain 

key features of the product. It is neither a simplified prospectus as stated 
in Art. 5 of the Swiss Federal Act on Collective Investment Schemes nor 
a prospectus in accordance with Art. 652a / Art. 1156 of the Swiss 

Code of Obligations. You should refer to the Issuer's product 
documentation which contains the only legally binding terms for this 
product and further elaboration on risk factors. It can be obtained from 

your Relationship Manager. The simplified prospectus according to Swiss 
law can be obtained from www.credit-suisse.com/derivatives. 
 

Credit Suisse AG does not make any representation as to the accuracy or 
completeness of this document and assumes no liability for losses and 
tax implications arising from the use hereof. 

 
No Financial Advisor/ Fiduciary 

The Issuer is acting solely as an arm’s length contractual counterparty 

and neither the Issuer nor any affiliate is acting as the financial advisor or 
fiduciary of the investor unless it has agreed to do so in writing. 

 
   
Further Investment Considerations 

Complex Product/Investor Responsibility 

This structured product is a complex securitized derivative and involves a 

high degree of risk. It is intended only for investors who (a) have prior 

knowledge or experience of this structured product or (b) take steps to 

familiarize themselves with the features and risks of this structured 

product, so as to determine if this structured product suits their 

investment objectives, and independently assess (with their independent 

professional advisors if necessary) the specific risks (maximum loss, 

currency risks, etc.) and the legal, regulatory, credit, tax, accounting 

consequences and any foreign exchange restrictions or exchange control 

requirements before making any investment decision. Investors must 

understand and be capable of assuming all risks involved. 

http://www.credit-suisse.com/derivatives
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In addition to carefully reviewing this document, you should review the 
“Special Risks in Securities Trading” risk disclosure brochure (which is 

available on the Swiss Bankers Association’s website: 

www.swissbanking.org/en/home/shop.htm or may be obtained from 

your Relationship Manager and the Issuer's product documentation. The 
Issuer’s product documentation contains additional terms, risks and 
information about the Issuer, or its Guarantor (if any).  

 
Any information and explanation (written or oral) relating to this structured 

product provided by Credit Suisse AG should not be considered as 
investment, legal, accounting or tax advice or a recommendation to invest 
in this structured product. Credit Suisse AG makes no representation as 

to the suitability of any structured product for any particular investor nor 
as to the future performance of any structured product. No 
communication (written or oral) received from Credit Suisse AG shall be 

deemed to be an assurance or guarantee as to the expected results of 
this structured product. 

Credit Rating 

The credit rating of the Issuer, or its Guarantor (if any), is published by 
third-party credit rating agencies as at the date of this document. Credit 
Suisse AG accepts no responsibility or liability as to the reliability of any 

such credit rating. This structured product is issued/guaranteed by a 
company that is rated A by Standard & Poor’s and A1 by Moody’s. 
Companies are rated in grades from AAA (most secure/best) to D (most 

risky/worst) by Standard & Poor's and Aaa (most secure/best) to C 
(most risky/worst) by Moody's. The credit rating is for reference only and 
may not be an accurate reflection of the current financial health of the 

Issuer, or its Guarantor (if any), and may change over the life of the 
structured product. There is no assurance that the Issuer's, or the 
Guarantor's (if any), future credit rating will not change adversely. 

Potential Conflicts/Compensation 

In connection with this transaction, Credit Suisse AG may pay to its 
related parties and third parties, or receive (e.g. in its function as Co-

Structurer) from its related parties and third parties as part of their 
compensation one-time or recurring remunerations. These remunerations 
may be factored into the terms of this product. Detailed information on 

these payments or potential conflicts of interests can be found in the 
“Remunerations” list and in the Credit Suisse AG “Summary Conflicts 
Policy”. Both documents and more details about these payments may be 

obtained upon request from your Relationship Manager. Such payments 
and certain built-in costs are likely to adversely affect the value of the 
investment product prior to maturity. 

Jurisdiction-Specific Notices 

Switzerland: This structured product does not constitute a participation in 
a collective investment scheme. Therefore, it is not supervised by the 

Swiss Financial Markets Supervisory Authority (FINMA) and the holder of 
this structured product does not benefit from the specific investor 
protection provided under the Swiss Federal Act on Collective Investment 

Schemes (CISA). This document is not the result of financial analysis or 
research and therefore is not subject to the “Directives on the 
Independence of Financial Research” of the Swiss Bankers Association. 

This document does not constitute an offer or invitation to enter into any 
type of financial transaction. The Issuer has no obligation to issue this 
structured product. Where not explicitly otherwise stated, the Issuer has 

no duty to invest in the Reference Commodity assets and investors have 
no such recourse. Parties mentioned in this document other than the 
Issuer and/or the guarantor do neither guarantee repayment of the 
invested capital nor financial return on the structured product, if nothing is 
indicated to the contrary. 

Sales and Offering 

US: Neither this document nor any copy may be sent to, taken into or 
distributed in the United States or to any U.S. person (as defined in the of 
Regulation S under the US Securities Act of 1933, as amended (the 

“Act”)). This product has not been and will not be registered under the 
Act and may not be offered, sold or transferred within the United States 
or to, or for the account or benefit of, any U.S. persons (as defined in 

Regulation S under the Act) unless an exemption from such registration is 
available. 
 

EEA: In relation to each Member State of the European Economic Area 
that has implemented the Prospectus Directive (Directive 2003/71/EC) 
and the Amending Directive (Directive 2010/73/EU), the product may 

not be sold or offered or any related offering materials distributed to the 

public (within the meaning of the Prospectus Directive ) in that relevant 

Member State, except in circumstances that do not require the 
publication of a prospectus pursuant to the Prospectus Directive. Such 
circumstances would include situations where the total consideration per 

investor is greater than or equal to EUR 100,000 or currency equivalent, 
or where the denomination of the product is greater than or equal to EUR 
100,000. 

Other: Neither this document nor any copy may be sent in any other 

jurisdiction except in compliance with the applicable laws thereof. Such 

jurisdictions particularly include those additionally listed in the Sales/ 

Offering Restrictions as set out in this document. For additional sales 

offering restrictions, please refer to the legally binding documentation. 

 

INDEX DISCLAIMER The Credit Suisse Risk Appetite Investable Indices 
are the exclusive property of and currently sponsored by Credit Suisse 
International. Neither the Index Sponsor nor the index calculation agent 

has any obligation to take the needs of any person into consideration in 
composing, determining or calculating the Index (or causing the Index to 
be calculated). In addition, neither the Index Sponsor nor the index 

calculation agent makes any warranty or representation whatsoever, 
excess or implied, as to the results to be obtained from the use of the 
Index and/or the level at which the Index stands a any particular time on 

any particular day or otherwise, and neither the Index Sponsor nor the 
index calculation agent shall be liable, whether in negligence or otherwise, 
to any person for any errors or the omissions to advise and person of any 

errors or omissions therein. For further information on the Index and the 
rules of the Index please consult Credit Suisse or your financial advisor.  
 

© 2014 Credit Suisse AG and/or its affiliates. All rights reserved. This 

document is confidential and may not be reproduced, stored in a retrieval 

system, or transmitted, in any form or by any means, electronic, 

mechanical, photocopying, recording or otherwise, either in whole or in 

part, without the prior written permission of Credit Suisse AG. 

 
 

http://www.swissbanking.org/en/home/shop.htm

